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Abstract:

This study aims to measure the effect of stock market development indicators on
economic growth in the Kingdom of Saudi Arabia during the period 1992 t02019, using the
Autoregressive Distributed Slowdown (ARDL) model.

In this study, we found out that there exists a positive effect of the trading volume ratio on
economic growth, and a negative impact of the market capital ratio on economic growth,
which means that market liquidity contributed to financing the real economic activity as well
as the economic growth in Saudi Arabia, whereas market capitalization curbs the economic
growth.

Keywords: Stock market, Economic growth, ARDL model.
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Gsadl A cpaal 20064 Py CESIS" WV alaill uaai€ "Jg aud ale Gk
oo lidally deluad) aga) ded Jia Cua bl cDleladl) b Adladlly Alaall Gasil Gyl
2006 cpdaly el agul dad Ja) oo %51.7 aiws L gyl Gyh
silie (2010-2007)s5 s Laleas) Jslail) L gy 2ol alall 8 %27.7 ik
Ay Alie %58 cild Ay 2010 ale & (mlaasl ol aly dua cdpadlall Ald) AV
Pl Ayl gai Ve Joautiy o Jolll pas Ay (B D ade Goud) Gl 22y 2081 <2007
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elay) syal SIA) laadV) z3sal Alaiu) S Cua o(M3) Jlea) o) bl e gl
Al g An )yl (g ALalSie clyrial) (3585 o) by ¥ ol 2 3sail) 138 s o(ARDL) Acysall
oo Allia 5l 1(0) Lolisise die 3yfie Agiall) Judlad) cul€ 13 e hil) (i dipls (Ko
Magal€ol (1) sV aaal

(trad) Jslall aaa o ¢(ca) Gl Jle Gy A 1 s YT hria 4 ey Wl 7 35aly
Aise Dl (M3) Jaay! JAaall z0 o 4 alsl) o sehally Gail) (g paall
2l iaS (per) (Alaa) Asall 3G e a8l
e und ) HWAY) 13 gy sduhal) cfpiial Liajl Judlad) 4 haia) duf 1.5
0 6 Al Judld) hE) s ge Aadll) Aagllly Al il o il byl
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PGS Baagl i clia) :(01) by Jgaad

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
AtLevel
PER Ca M3 TRAD

With Constant t-Statistic ~ -0.5829  -1.4412  -1.4977 -2.8303
Prob. 0.8587  0.5472 0.5195 0.0679

n0 n0 n0 *
With Constant & Trend t-Statistic ~ -2.0693  -2.0815  -2.9750 -2.7405
Prob. 0.5388 0.5324 0.1570 0.2299

n0 n0 n0 n0
Without Constant & Trend  t-Statistic 1.1309 0.0432 0.5371 -2.0930
Prob. 0.9288 0.6880 0.8256 0.0371

n0 n0 n0 *®

At First Difference
d(PER)  d(Ca) d(M3) d(TRAD)
With Constant t-Statistic ~ -4.6512  -4.4268  -5.3869 -3.2506
Prob. 0.0010 0.0018 0.0002 0.0282
With Constant & Trend t-Statistic ~ -4.5403  -4.4123  -4.1752 -3.7855
Prob. 0.0066  0.0088 0.0172 0.0347
Without Constant & Trend ~ t-Statistic  -4.3528  -4.4157  -5.3807 -3.3171
Prob. 0.0001 0.0001 0.0000 0.0019
Notes:
a: (*)Significant at the 10% ; (**)Significant at the 5% ; (***) Significant at the 1% and (no) Not Significant

(Eveiws10)zelin e alaieYh ofialll slac) (e 1 jdaall
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Akaike Information Criteria (top 20 models)
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od Al (1) o) Asladdl 3 ARDL dylie (b ALl Gyjcall Gaca dlls
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
M3 0.002440 0.000490 4.978851 0.0003
TRAD 0.000324 0.000111 2.916114 0.0120
Ca -0.000172 7.62E-05 -2.252521 0.0422
Cc -0.071935 0.027592 -2.607097 0.0217
EC = PER - (0.0024*M3+ 0.0003*TRAD -0.0002*Ca -0.0719 )
F-Bounds Test I I Null Hypotheslis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000
F-statistic 12.46890 10% 2.37 3.2
K 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
FiniteSample:
ActualSample Size 24 n=35
10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816
FiniteSample:
n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4.614 5.966

(Eveiws10)zeblin e slaeWh cfialll dlae) (e 1 jaal)

sl 4)lsll Al Aledl) chsiall e (F) i i) DA e 2y Galiiall Jalsall s
sl ail ae Leinlie w 13¢ls dplnall Clagysill o ¥ Aaoal) adll (Sl c(sginal & JaY)
OSar s Anpall Ll (e Bine Clyiall (4685 o allat Y Auagiall o285 «(Pesaran et al2001)
Adide Glagy (e Clpitie o lginka

s Lo g e lgihlie g Apleall Aapal) adll o Y (F) Ll ladl & dajall ol
(JaY) Aligh A0l Ao Lgraad il Gl AV aall (g2 Ay puenall Gl il 13l el
(A Al 2l5 ADle e Cad chialld (S aal) e JB1 & guenall Al calS 13y
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Le3.67 Llall dagll oxii a5 F=12.46890 dysunall dall o (2) Jsandl DA e elays
Ll prially Al il c JaY) Ash ALIS ADle dgay e Jy
Ganiy MaaY) Aaal) il o duni€ a8l g yeall o IS o (2) saadl e Liad el LS
a1 8 Lisien 05515 gasmad) aga) sud JLall Gul) Bais (a5l agul) Goud Johtill ana
0.0003 & Jsll e Gygiadl cusy Jaay) Jadl @l e 26l Guat e Jishl
5 Aygimal) ssise (e B 25 0.0422 <0.0120

ARDL 4agia by Unil) sl 7 3gai 1(03) ad) Jgaad

ARDL Error Correction Regression

Dependent Variable: D(PER)

Selected Model: ARDL(2, 1, 4, 0)

Case 2: Restricted Constant and No Trend

Sample: 1992 2019

Included observations: 24

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t—Statistic Prob.

D(PER(-1)) 0.663045 0.046470 14.26839 0.0000

D(M3_) 0.000515 7.58E-05 -6.800572 0.0000

D(TRAD_) 3.46E-05 6.62E-06 5.217965 0.0002
-8.36E-

D(TRAD_(-1)) 05 8.41E-06 -9.945371 0.0000

D(TRAD_(-2)) 7.68E-05 8.55E-06 8.977327 0.0000
-8.20E-

D(TRAD_(-3)) 05 8.49E-06 -9.658770 0.0000

CointEqg(-1)* 0.109228 0.012097 -9.029252 0.0000

R-squared 0.972810 Mean dependent var 0.002388

Adjusted R-squared 0.963214 S.D. dependent var 0.007502

S.E. of regression 0.001439 Akaike info criterion -10.01155

Sum squared resid 3.52E-05 Schwarz criterion -9.667949

Log likelihood 127.1386 Hannan-Quinn criter. -9.920391

Durbin-Watson stat 2.926302

(Eveiws10)galin e slaeYh odialll dlac) (e 2 jdaal)

Cula ) 4Dl o3 e ueily (Jishall JaY) 8 dyime ADle 35ay e ARDL lid) Jug
3n5 A sl s del Aeju o eday Cus ¢(3) dsaad) 8 Asiage JaY) Byaal AL
zmaad Jalrs anizngy Lo 13g) %10.92 a6 jeadll Ja¥) 3 i) 13 e YA
Eaaad AN EVMAY) (e %10 dea o iy Jangiall (e Jal Aty o(Aallis 5,05 53 sas Uadl
ol (g el dnally dlladly clpaiall JST A L) 5558l DA lgapaaal S (1) (sl e
o ALY ail) Cua o(trad) Jshal) aas A 5 (M3) Jleaay! ol z0ll) e 3 gl

75 Aygia) sise e i 25 0.0002 5 0.0000 : gl e
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Alg)aiall dgail) ALSH ana gl i WS caba@) saill 3ayg cadipall 2lall 3 JaY) Al
gl oY ¢ Jaal) Jaadl ) o 28 i o Llay) sl gl o dawiS Goul)
b oS llall 30l Jiny Las aldll ¢ Undl) culisy Algall colaas g iyl ) sa% dpdil) AE<))
sall o bl Jlaay) Jaall il o gasmad) aend) Goad Apd) dadll s S5 os
250 sy Sl A e Bl dae (A da)al)l dlewy S5 el lay cgalaiy]
Dlsall Lt Goy Lea (Gondl (B Ian midie DRI asi Whe ol bl Bilsall GlaisY
AN Jee 3oy Bamadl Bl e S e dame 230 L ) LS ool sailly 4L
G Al L) @lal) dulel ol Gl sy cgaba@y) Llall b lgealuss il
Dldiind € Lial) Gl o3 W) Gl Julls ASLeal 8 Ll e g Y daa)gll
il sl A Aapadd) Al s of ) S iy ASleall Jidald) SLaiY) (e als e
ASLeall Alal) (gine o allally oY) 5 sala®@Y) JEI) a4 laa laa

tstlodl yadis .6

rfled) ais LLaa) 1.6

Al g L) :(06) a8 Jei)

8
Series: Residuals
7 - Sample 1996 2019
A Observations 24
5 | Mean 6.35e-18
Median -0.000140
a | Maximum 0.003300
Minimum -0.002746
3 Std. Dev. 0.001237
Skewness 0.289902
2 Kurtosis 4.139643
! Jarque-Bera  1.634958
o ‘ Probability 0.441543
-0.003 -0.002 -0.001 0.000 0.001 0.002 0.003

Eveiws 10 4aay cilajda 1 juaall
Adlaia) I3 S5 Loy el 355 3l of S35 (Jaque- Bera) HLial Aasiuliy JSAI DA e
5 Aggimal) s e ST 240.441543 50 Alls (Jaque- Bera)
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