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The problem of the relationship between Regulatory Quality index and the economic
growth in Algeria, an econometric study using the ARDL model for the period (1997-2018)
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Abstract:

this paper aims to study the Regulatory Quality index status as one of the important
indicators that determine the good governance system in the Algerian reality, and trying to
link its changes to economic growth. The empirical study has concluded to the fact of negative
impact of the expansion of the public sector on the performance of that indicator, including,
thus, applying the effect of displacement on the private sector from the development process,
which had an adverse effect on the growth process.

The study also indicated in its econometric aspect —using the ARDL methodology-that
supporting development in the private sector will result in an improvement in the Regulatory
Quality index (exceeds the threshold -1.04) it leads to an immediate response (within 5
months) accompanied by economic growth above the 2.7 threshold.

Key words: Regulatory Quality index, Economic growth, ARDL method.
Jel Classification Codes: F43, C01, B23.
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.(‘gjﬂ\ Sl o) paadh a_\.um) Lﬁdhaﬁ}[\ gaill Y 2z )}laﬂ Jia e Plbt -
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UNIT ROOT TEST TABLE (PP)

RQ PIB At Level
-0.5929 -3.6812 t-Statistic  |With Constant
0.8524 0.0126 Prob.

no *%
-2.3023 -4.4594 t-Statistic  |With Constant & Trend
0.4148 0.0102 Prob.

nO *%
0.3985 | -0.8887 | t-Statistic |Without Constant & Trend
0.7896 0.3194 Prob.

n0 n0
d(RQ) d(PIB) At First Difference
-3.9729 | -8.4664 | t-Statistic |With Constant
0.0071 0.0000 Prob.

*%k% *%k%
-3.9977 | -8.3157 | t-Statistic |With Constant & Trend
0.0265 0.0000 Prob.

*% *%k%
-3.8926 -8.6314 t-Statistic |Without Constant & Trend
0.0005 0.0000 Prob.

*kk *kk
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UNIT ROOT TEST TABLE (ADF)
RQ PIB At Level
-0.3197 -3.5657 t-Statistic |With Constant
0.9063 0.0161 Prob.
no *%
-3.5045 -2.8394 t-Statistic  |With Constant & Trend
0.0692 0.2026 Prob.
* n0
0.5874 -0.9389 t-Statistic |Without Constant & Trend
0.8351 0.2980 Prob.
n0 n0
d(RQ) d(PI1B) At First Difference
-3.9485 -8.4664 t-Statistic  |With Constant
0.0074 0.0000 Prob.
*k%k *k%k
-3.9509 | -8.3157 | t-Statistic |With Constant & Trend
0.0289 0.0000 Prob.
*% *k%k
-1.7862 | -8.6314 | t-Statistic |Without Constant & Trend
0.0709 0.0000 Prob.

* *kk

Eviews szl ol 2 1 ydeal!

Ay sl (A Auhall Gl el dudludl dphEial sy s Al il )
&V IV Gl aladin) (K1 ((ADF) Jié Saas (PP) gspm calid o)l o285 o3 eV
S Al (e AlalSie Judls Welany Lae %10 5lami ¥ Uas ddlaaly 4p)hiiay) dayd (3ias
(1)

Jiial) el JalSi dayn Hslas paey Jo¥) @il ie(Pib) il i) dg)hiaad o
Aagie aladind Jagyd 3ia3 ) gom (A0l daal) die ALdSie cud ) aald) a5a (RQ)
ARDL icjall dgia)ll clsadll 32 jlassy)

Eviews10 zaliy & 8yl Judludl alasiulyy clile myaall (*) zisalll Gubd o
A Glayiall de Jasis Bounds Test asaall lial elyals

(s 3UaBY) gailly cilay il Baga ydisa (o ABNal) Zdsall agaal) LA :(02) ) Jgaad)

F-Bounds Test Null Hypothesis. No levels relationship
Test Statistic Value Signif 1(0) K1)
Asymptotic: n=1000
F-statistic 9990118 10% 263 3.35
K 2 5% 31 3.87
2.5% 3.55 438
1% 4.13 5
Actual Sample Size 19 Finite Sample n=35
109% 2.845 3.623
5% 3.478 4.335
1% 4 948 5.028
Finite Sample: n=30
10% 2915 3.695
5% 3.538 4. 428
19% 5155 6.265

Eviews zaliy cilsjia 1 jaal)
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Sample: 1997 2018
Included observations: 19

Conditional Error Correction Regression

Variable Coefficient Std. Error {-Statistic Prob.
C 24 84261 4 549957 5.459965 0.0001
FIB(-1) -2.365372 0.378351  -6.251788 0.0000
RO 35.01953 8.182002 4 280068 0.0011
RQ1(-1) 16.80648 4323835 3.886939 0.0022
D{PIB(-1)) 1.229251 0.311075 3951624 0.0019
D(PIB(-2)) 0.609678 0.159502 3.822378 0.0024
D(RQ1) 14.41002 4 539178 3174587 0.0080

* pvalue incompatible with t-Bounds distribution.
**Variable interpreted as £ = Z(-1) + D(Z).

Levels Equation
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error {-Statistic Prob.
RQ 14 80508 2779846 5.325866 0.0002
RQ1 7.105219 1.564300 4542106 0.0007

C 10.50262 1.095180 9589858 0.0000

EC =PIB - (14.8051*RQ + 7.1052*RQ1 + 10.5026 )

Eviews zaliy cils da t jaaall
=) 2 oM s Aggieas Al Aadl Uadll maaad Jebae a1 Gl Jeaal) e a3

) el Bany 8 lemamaal 2y il JaY) eladl e %236 o S Losas (2.365372
e L ol A 0.422 23k dashall Ja¥) 8 551l sl ) sagall asls JaT ey Sl (32al
S5

Y s dglaaly @bl dilasy) dygeall Giay doshall JaV1 8 sl zdeall o
@bai®Y) sailly Gl pill Baga e (s Ll ARl S8a0 Gy Lo sa5 D05 apaa slat
Al 55l (DA jihal) Alls

Basa Jdde 0o opslad algll Jaadl GulVL Glaiy aaall a4 (Al Ak
gsal ajtis ) Adadill oda cgabaB) pall cNVame o lad il ellia (5K i eyl
Adal le paati S Ael) o Lid) Al o) ales G el 8 sl toale any S
tlual ()< alaiall 138 ey eyaiall Al 1Y)

fol WS Jyshall JaY) 8 antS oSy kel 7 3l

Pib, = 10.50 + 14.80 RQ, + 7.10 RQ?
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il (35S G e,
OPIB

3RO = 14.80 + 14.21 RQ;

tsh LS RQ 4 0585 0 (gsbo Ll Azl o3
14.80 + 14.21 RQ, = 0 = RQ, = —1.04
B 8% sl of e el 8 sall daee ol Ll Gaat sy

%27 \axic galai®¥) salll Jaes sty of oSay A Aial 038 (1,04~ dge Cilay il
sl ikdla -5

g oalilly Aalai®y) JSLE aae bl ol il dylayy lpldll Al cilea
G Aiee ) ciaal ) el Gl callal) o) 8 ol Sl daliall cllgs)
Y (e desane AL ilacs dnplal) i leie BRI elon (gilall (galai@] (el
allall Silly ool i) oxia Loy Jes Alsal) gl U8 (e ler (oasall ) Al

Base pa a3y Apdlady) mabll o Aesane LA (Y esalll Cadia ZBLQY 35 0 )
Aaliy) ye cileladll Al gai lgilaaie Cigadl Al eyl oda ciaallall dhaiil) (3l =155
t sl Joanll (he aibandlae (Sar Le sag oo laia) JLall (s ac Bl JSLgY)

2o et g alay) (ilaiY) galy laada 1(04) b (Jganl
el (el "

% 2014-2010 | % | 2009-2005 | % | 2004-2001

31.5 6688.7 40.5 1703.15 40.1 210.5 sl Jesdu aasall aeall  lea)
49.5 | 10511 |455| 19085 |17.2| 90.2 i) 3lsall Angall ae e
7.7 1635 8 337.2 12.4 65.4 dalady) dpatil) acd

11.3 2399.2 6 253.9 30.3 158.9 Aagend) Al p okt

100 21234 100 8705 100 525 aladl Jdlaay)

490a 2001 Jil csalai®y) alaY) acal (2004-2001) ol gelindl cdasSall 3uls) —1 1 juaal)
2010 gl 24 2014-2010 asbedll Lyl zalins colyyl Gulae g L) by =2
3- World Bank, A Public Expenditure Review, Report N° 36270-DZ, 15 August 2007, p2.

Ay ol AV culall (B ajh AaliY) e cleladll s Gl maly oladl ()
oo ladl) (g sl JalSall Juany (s (Clappadil) a5 Hd%e A Gual) (alald) g Uaill dualic
J3les ok Le st ¢ )l e L) oy ANl sal) cilylas @l 5 LS Addia Gaa Sany
cald Ja HAT ey ol il 8 palalls aladl cpeladll G JalSll 38a3 Ja tdaaY) 8 4le
Sualall ¢ Uadll Jalial ety 4l (il el

oalally alell Hlenuy) Gu A8kl DA e bl am (e Galad) Jslal) e dday) )
t A bl sl
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oga gasa

.(2014-2001) 580 Aadal aal alally Galdl SLiuy) ey ABblall :(02) A Jei

LN AN NN
RN /NG A
10 7——1/ N\ / A\
0 - \\‘-/

1 2 3 4 5 6 7 8 9 10 11 12 13 14
—=—InvG|36,14|15,74|12,98| 9,02 141,02 |25,09 42,22|22,27| 2,46 ' -1,19 11,39|24,42| -6,9 | 0,89

Invp (17,88 11 |10,57|10,37|-1,67 |-5,46|-3,43| 1,82 |38,35/17,68| 2,97 | 1,27 |22,98|10,38

s Clibasly cilibaadl byl plpall Glibaa) e B Gall) dae) g juaal
Ll

O e calally alall LAY Apuall Akl ddaadle Say Gild) Ll DA
i L s (alall g Uadll A< gaall LY aan aali ) ool dalad) cubleiny) 3 el
gLl aas daahe (A AajeS Cingings Aygatll Adeall o paldl) g il AalY) 1 2usjlae
tllsall Jsanll 8 aspas (S sMs o yihall slai@Y) i alall

i T 2018-1997 :55ll il b alal) g Ukl ana :(05) oy Jgaal
201 | 201 | 201 | 200 200 199
2018 | 2016 | 2015 4 ) 1 9 2007 | 2004 | 2002 1 1999 - il
38,2 | 41,9 | 45,8 33,1 | 30,7 | 34,1 29,6 &LHS\ PEEN
7 ) 4 40,6 | 43,8 (40,3 | 42,6 9 3 7 31 1 30,4 Ll

cliland il olgal) cililian] e WU Gl lidial (e 2 jduaall

Cin gyl a8 joee aaa sl g ladll a0 ) Giladl Jsaad) udy

Sl bl Ll cWlaa) e i Loy (Chehy e 8 5l %15 dic 4ad slam

Lo L Al alally alall el o Jelll 2Dl & ) gan ) aallys JleeY) # s

o Jlas) Jiaally el Cum clly 3885 Y o) Saall o 58l o3 oK1 ¢ AN salll z 3l

A aallyy palall gl 8 dpanill oliie aed ) Geald Alaje ol aladl g Ul aug 06

gl aan sai sl Ja ripaal) G Ale J5ls ok Lo ey eyl Saga it dae Cualy
Soalall g Uaill 8 Gyl ae s ) ol

paallyy Aalil) cleladll sai and cedid @Gl Jiludll Je LY o)

e dledd Causlial) Jlee Y1 # el il illee b Lage e IS 3 e liall & Unl

P Mol Jsaall DA (e o aii (S 531 el 12
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% :5aal .(2018-2001) 3,88 Llaral) cleliall B8 gail) Jara 4ok :(06) a8y Jgand
2018 | 2014 | 2012 | 2009 | 2007 | 2004 | 2001 g9
4.4 7.2 2.6~ 91- | 21- | 157- | 12.5- AN el
47- | 6.6 5.6— 3.4 8 1- 2.9- TN
8.3 3.4~ 1.5 2 44— | 18- 3.1- ISl el
6.4- | 03- | 127- | 9.1- | 2.1- | 148- | 14.7- i) dslnall
149 | 1256 8.1 12- | 4.8- 12 0.5— gl A8l
13- | 69- | 11.5- | 21.4- | 6.8 | 4.3- 13.1- Gyl il sl
82- | 114- | 75 64 | 89- | 06 11 Sty sldlg dydond) Aslins
0.4 8 12.1 7.2 6 5.8 5 olallg ALY

clibaadl shgll @eanally ihall ey s Je aldeYh Galll dlae) (a1 )

gsh sk e dalall cillaiindl Aulady) DEY) Lasane Jsaall 8 dlasall S8V (u
Ja Lee Al s ¥ ame i g il aliee o) LaadU Cam gl Aglendl) cilelial) 3l
Oo g b)) Loy cablainy) el adiaal o3 Jladll S Qllall Llaiay) e Lgysd aae e
abee A Cgag A elaa¥l JW Gy cilelaly daliy) cleladll o cplall 8 eyl
S ealp e 4Bl Loy palall g Uaill Zaly) Y alad) g Uil dujles cudy Lo sag ccllay|
01. a8y Galall & =pnall cilag il 5asa dise
(A0l -6

Aashiall alia o Sl s Wbl (8 e li ol & Y Al dsenl ddeall @)
JidY) Ay 8 Al <Y s 5a¥) e o Jliel e —(alalls alall ¢ Unill- dolady)
Slall ol s el gl o cpa (B ) ekl Cldeal bl galally 3lsal
calaa) Gaat e ) Al

Ll Jawsall JlaY) Jinill e e Galdill A1l Lgiadie) Al aladY) cNslas o)
2l olall g Uil anad 4 il sai ) gl alal) A Slimas Jlae o Ly sl
coalall ¢ Uaill dpanll aca (o aalp 4ilh 8 Jesy @) Gyl saga ydige o Ll T
s Ol Aysatil) Aleal) (o palall ¢ Uil Zal3Y) 5T 38a0 Z8aY Alaje 3l A aal il 38
gl Lolai®V) A shiall Jals Jlee V) dasjladl canlic e

SV o @) palal) gl & dpanl aen of cndl uldl) sl s Auball @)
Gl dape Dlaind ) (gasan ((1.04- A Holathy an ) byl 35a pdge ool (s
B8 A Gllaall o3 daiin jeli Cun (JlaeY) dujlan (8 alsdll dna oy Lapiin g Sl
cJashally T siall uaal) e %2.7 dge (s sa CNVdre Cpanay s2) aslly cllyy je il 5
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rpabally ey -7

.8 2003 s plall dpy)ay) dpanill dpppall dadiiall ccilipbiis Lliad AplSall cay Sl de ) 3l — !
o5 saled il dasia o)y g€ da gkl ¢ ilal) Al 5L3) go golas®BY) saill e Laajify 2hl) Sally L) Usil) Ay aliss — 2
T1oa =il jline ool dxela o Ilally oals@Y) Gl SIS 3 Gl e (Japdls ey 265 Gaanadd (pslisl osle
lalall LI st e coygiSall Aupre el b psiealall saled Jal 5,80 chlad) AL 3 adhl) Sal) oyl e 02 = 0
105 (2 «2011-2010 = losali il Sy oof daals
Ergad) Aae ¢ iall Ala e Golailly D dadal Aglas soala@) sailly saml) LSl aalyl e e cias - ¢
284 = 2016 yrewndfualid) dasll (Aallally dualaidy)
pstall 8 osiS3 83l Jal Aasie g )bl 2009-1989 il 8 22 oSl Jhaih 6 Wysds Aol Lol chugn ES) —
46 52 2016-2015 3 el daala Adsall DLally Tauandl aslall 48 (g5laly oubios wlalh Gacads dlsal) DLl Gaubaud
6 Rapport de L’OCDE, les orientations de la participation au développement de la bonne gouvernance. Voire
le site de L’OCDE : www.OCDE.com.
101 o el Joall aliV) S (2002 dind Ayyal) sl Apesil s — 7
o chanlpadl lally Gl B (@laY) b llliia Gy (g)SY) Sl AadlSe 8 A8 WSl e hpa el de o = P
320 (o e bl daall ¢ jSiall Alne = Asl jndl dane sraln cddsall Bally Lpulpad) o lel)
o Baatil) IS5 Llidl Nsadl) o sl L cJualsis nelsa Gapidl dpaiily aSsall ¢ ihias deas Al cdhe Ao~ 7
502008 iy 17-16 cAplayly 4l o glell LIS —Glal) = e g ¢ Aamen daala (il adly jilial
10 _ Francois Castaing, La gouvernance : Deli d’une approche non normative, revur IDARA, N°30 , Ecole
national Dadministration, alger, algerie, 2005, p110.
Gl (o Aie Ly 123hl) Sally aall osenll sl sldiely Lelal) Lol g Us o1l (pant 8 daalios ¢ e o0 — !
ik dane daals (oagas il (aadl jud asle o))5i€a saled Jail llieS desie ALy 2013-2008 syl ihadly el auledl
130 12944 4= 2015-2014 =3 S
12 Daniel Kaufmann & al. (2010, September), The Worldwide Governance Indicators: Methodology and
Analytical Issues, Policy Research Working Paper 5430, P2, accessed November 6, 2019, from:
https://elibrary.worldbank.org/doi/abs/10.1596/1813-9450-5430
T30a 2006 ¢ yan ciumalall lal cigiakis dyylan cilu)s sialaBY) dpaiill (5,a0s dene il e dese — 1P
Latilly Laglaal) Llimd Al o gpmall SLaBY) adlys (plaill Sl 5 salai@V) paill saaadl Jalsal) ol Lashadtll agae —
07 4= 2003 ¢ e 1678,

15 _ The Word Bank, Commission on Growth and Development, The Growth Report: Strategies for Sustained

Growth and Inclusive Development, Washington, 2008, p1.
Ol clad Ualle ebuasigonl ¢ cppuall Aalill S g bl el ellle eiysiliins changiall L€ (L) el 2 g Jsall = 1€
Sl ¢ puall daglil)
2012-1990 sl P& iyl Jled Jpo Ala Ay anvisall saill Jlo sabai) ~ a1 ciads el ae oo Gty = 17
90-89 La = 20122011 3 iball dxala cidley 3585 Ganadd cdobaly) aglall o)y 5 Ayl
~1990 sl Lolaidy) cladlay) Jh b ihall b S gola@y) hEay) cilbsd Luld b (e Gisese 1kl = 18
A3 5a 2017 (i) drala cplail) aglall o) 5S0 dag bl 2015
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syl O e Jgdr 11 okl
iy il 32 g e sty gaill Sl gl
-0.91 11 1997
-0.74 5.1 1998
-0.725 3.2 1999
-0.71 3.8 2000
-0.645 3 2001
-0.58 5.6 2002
-0.52 7.2 2003
-0.54 4.3 2004
-0.38 5.9 2005
-0.57 1.7 2006
-0.62 34 2007
-0.79 2.4 2008
-1.07 1.6 2009
-1.17 3.6 2010
-1.19 2.9 2011
-1.28 3.4 2012
-1.17 2.8 2013
-1.28 3.8 2014
-1.17 3.7 2015
-1.17 3.2 2016
-1.2 1.3 2017
-1.3 14 2018

RETRURCER RSN WYY

oAl gl ISl sl Ly o UsdS 5030 Saliylg Blgall el sl JLSA) il 2 (salal

s
Senes: Residuals
Sample 2000 2018

4 Observations 19

. Mean 2.58e-15
Median -0.062003
Maximum 1.148246

= Minimum -1.305663
Std. Dev. 0.695150
Skewness -0.004848

1 Kurtosis 2 180644

o } 1| Jarque-Bera 0531555

18 50 ' 05 o.a 05 20 Probability 0.766610
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.042111  Prob. F(2,10) 0.9589
Obs*R-squared 01528685 Prob. Chi-Square(2) 0.9237
Test Equation:
Dependent Variable: RESID
Method: ARDL
Date: 01/23/20 Time: 08:51
Sample: 2000 2018
Included observations: 19
Presample missing value lagged residuals setto zero.
Variable Coefficient Std. Error t-Statistic FProb.
FIB(-1) 0018636 0.240529 0.077481 0.9398
PIB(-2) 0.044322 0287864 0.153969 0.8807
PIB(-3) 0.007945 DATETE3 0.044945 0.9650
R -0.680874 10.53835 -0.064609 0.9498
R -0.131615 5942023 -0.022150 09328
RQ1(-1) -0.109604 1.340378 -0.081771 0.9364
C -0.644258 5944666 -0.108376 0.9158
RESIDN-1) -0.083292 0493181 -0.168888 0.8693
RESIDN-2) -0.129012 0.563097 -0.229111 0.8234
R-squared 0008352 Mean dependentwvar 2 58E-15
Adjusted R-squared -0.784967 S.D. dependentwvar 0.695150
S.E. ofregression 0.928739 Akaike info criterion 2.995536
Sum squared resid 8. 62558586 Schwarz criterion 3442902
Log likelinood -19.45759 Hannan-Quinn criter. 3071248
F-statistic 0.010528 Durbin-Watson stat 1.872252
Prob(F-statistic) 1.000000
1 1 Ll Ll Ll 1 1 1 1 1
[=hrg [=]:1 [=]=) 10 1 1= 15 1 15 165 17 18
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