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Abstract: FDI is one of the most favored types of investment. It is considered an alternative to
solving the economic development dilemma of many countries as a source of external
financing and increasing the use of domestic resources, which is positively reflected on the
state.

Algeria is one of the developing countries that has opened its economic fields to create a
favorable investment environment that attracts foreign investors and their capital in different
sectors in order to rehabilitate the national economy. However, despite Algeria's reform
policies and various advantages and incentives, Stresses the existence of a number of
obstacles that hinder the business environment in Algeria and limit the flow of capital to it.
This study dealt with the following problems: What are the most important obstacles that still
prevent the absence of a suitable environment for foreign investment and limit the increase in
revenues in Algeria®
By focusing on the trends of the development of foreign direct investment and the level
reached by the volume of foreign direct investment in developing and Arab countries and
finally their share in Algeria and the most important sectors in which it was invested
In order to analyze and answer our problem, we have used the following hypotheses.

-The world has become an open arena for competition to attract foreign direct investment
(FDI) to its investment capital as an engine of economic development accompanied by
multiple arts and skills. This is why the number of countries that have begun to decline their
policies to meet the requirements of foreign investors has increased*

-The remarkable interest in the positions of developing countries and some Arab countries
regarding the inflow of foreign direct investment has helped them to mobilize it*

2018 _uaiow : uibeal) sanll 230 Blailly Jlesy) ciliabuatd) dlse



e eyl bl g slaud s Sl (Y bl ial) L) Cis Gt an

-Despite all the concessions and measures presented by Algeria, the reluctance of foreign
direct investment to them remains modest ¢

-The flow of foreign direct investment to Algeria is facing many obstacles to achieving the
objectives of this type of investment.
The importance of research lies in the following points:

-Extensive knowledge of the subject of FDI by highlighting how it develops across the world ¢
-To know the extent of flows of developing and Arab countries ¢

-Try to identify the outcome of foreign investment in and out of Algeria, and the flexibility of
the economy of Algeria to fill gaps that limit the attraction to them.
The research methodology:

The quality of this research required reliance on the analytical descriptive approach,
which included three axes, one devoted to the direction and development of foreign direct
investment, while the second reviewed the analysis and evaluation of the volume of foreign
direct investment in Algeria. The latter axis presents the obstacles of foreign direct investment
in Algeria according to international reports.

Key words: FDI, capital movement, developing countries, Algeria.
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