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Abstract : The purpose of the present paper is to elaborate an objective opinion regarding the
impact of accounting factors as an integral part of the institutional factors on economic
development. In order to achieve this, we have compared a set of economic, financial,
political, accounting, social, educational and other indicators for Algeria for the period
2005-2017.

This paper aims at enriching the discussion by presenting the following problem:
To what extent can IFRS contribute to the economic development of Algeria?
In order to address this problem, it is necessary to address the explanations provided by the
political economy about the functions of the financial reporting system, the most important
achievements of the Algerian economy in the adoption of IFRS, obstacles, solutions and
lessons learned

The importance and objectives of the study:
The paper attempts to elucidate the ability of the Algerian environment to adopt IFRS,
activate its application and readiness to fully embrace and identify opportunities, threats,
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strengths and weaknesses, and the positive and negative impacts of adopting IFRS.
Accordingly,

- Discussion of the economic and functional roles of the macro-financial reporting system,

- the possibility of accounting and auditing theories of political economy,

- Study of Algerian development experience with IFRS.

By testing data using KMO, Composantes principales, Promax, Hierarchical Cluster,
the study concluded that economic development is positively associated with the financial,
tax, political, social, accounting, educational and technological factors, in contrast to the
economic and legal factors that have been found to have weak effects. Accounting factors, the
results show that the system can report to play more positive roles in building transparency
and the fight against corruption and the selection of investments and enhance competitiveness
and improve their financial behavior and functions of governance of listed companies and the
efficiency of the head of the national capital and international economic integration
allocation.

Keywords: Institutional factors, reporting system, IFRS, Economic development, Algeria.
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Source : Jinbu Zhai, Yutao Wang, "Accounting information quality, governance efficiency
and capital investment choice ", China Journal of Accounting Research, Vol 09, 2016, p 254.
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Economic development World system
theory Modernization theory Contingency theory theory
Accounting standard-  Harmonization Naturalistic Particularism
setting strategy
Implication for the Supports [FRS adoption ~ Supports [FRS adoption, Supports IFRS
adoption of IFRS without modification but only if modified for  rejection

the local environment
Prediction of the effects Adoption of IFRS without Adoption of [FRS with  Adoption of [FRS
of IFRS adoption on modifications should lead modifications should lead should lead to lower
emerging stock market to high-stock market to higher stock market  stock market
development development development development

Source: Adapted from Larson and Kenny (1996)

Source : Hakim Ben Othman et al, Op Cit, p 76.
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Source: Karim Mhedhbi, "Analyse de IEffet de I’Adoption des Normes
Comptables Internationales sur le Développement et la Performance des
Marchés Financiers Emergents ', These doctorat, Tunisie, 2010, P 129/133.
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Source : Henri Fortin, " Lessons Learned in Accounting and Financial Transparency
Reforms: A Regional Perspective”, the first regional conference in Latin America and
Caribbean: "Accounting and Accountability for Regional Economic Growth', 2007, p 10,

Available at site: www.worldbank.org/crecer.
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Economic factors and the business environment

A

Educational and technological

Economic Devlopment

Accounting factors [&——  _~— | ~~_ >

Financial factors

Tax Factors

Social and cultural factors

A 4

Political factors

Legal factors

ROCI N NPT RPN |

Development of hypotheses ciluajdll Ji 2-3

H1 : Economic development is influenced by economic factors;

H?2 : Economic development is influenced by financial factors ;
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H3 :
H4 :
HS5 :
H6 :
H7 :
HS :

Economic development is influenced by tax factors ;

Economic development is influenced by political factors ;
Economic development is influenced by legal factors ;

Economic development is influenced by social and cultural factors ;
Economic development is influenced by accounting factors ;

Economic development is influenced by educational and technological factors.
Estimating Model Alasy) gisaill ais 3-3
o) Lag

Economic Devlopment = Quality of the Business Environment and Economic System +
Quality of financial System + Quality of tax System + Quality of the Political System +
Quality of Legal and Judicial System + Quality of the Social System + Quality of the
profession of accounting and auditing + Quality of Educational and Technological

: A UKL Slasy) z el S (Ko

Yi = BO + Bl XIgco + B2 X2riv + B3 X31ax + B4 X4por + B5 X51ecy + B6 X6soci +B7
X 7xaccoav + B8 X8epurec + €

Where :-
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Variables Indicateurs Data Source
Real per-capita GDP http://databank.worldbank.org/data/reports.aspx?source=global-economic-prospects#
Business Macroeconomic hitps://www.weforum.org/search?utf8=%E2%9C%93 &query=REPORTS+2004+-
Environment and Environment +2017&cx=005374784487575532108%3Azwr8udixoba&cof=FORID%3A 11 &op.x=0&op.y=0.
Economic factor Business Sophistication https:/fwww.weforum.org/reports, And for 2005, 2017 Equation : Y = 3,1701 - 0,0075x

Independent
variables

Nature of competitive
advantage

https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 2,4382 + 0,0309x

Size of companies

http://www.mdipi.gov.dz/? Bulletin-de-veille-statistique.

Financial factor

Financial market
sophistication

https://www.weforum.org/reports And for 2005, 2017 Equation : Y = 2,5765 + 0,0167x

Protection of minority
shareholders

https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 4,6044 - 0,1167x

Financing through local
equity market

https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 2,7095 - 0,0438x.

Tax factor

Total tax rate

https:/fwww.weforum.org/reports, And for 2005, 2017 Equation : Y = 74,855 - 0,2673x

Political factor

Property rights

And for [2005 —2017]: Y = -0.0167X + 3.3691

Government efficiency

And for 2005, 2017 Equation : Y = 3,6229 — 0.0884x

Public trust in politicians

And for 2005, 2017 Equation : Y = 2.524 — 0.0005x

Efficiency of legal framework

And for 2005, 2006, 2007, 2008, 2017 Equation : Y = 2.489 + 0.0499x

legal factor in challenging regs
Judicial independence https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 3,2082 - 0,0109x
Social and Individual / collective http://www.ons.dz/-Demographies-.html.
cultural factor Power distance https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 2.94 + 0.0411x
Masculinity / femininity https://data.worldbank.org/indicator/SP.POP.TOTL.FE.ZS ?locations=DZ.
professional Ethical behavior of firms https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 3,9375 - 0,0633x

accounting bodies

Efficacy of corporate boards

https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 3,9182 - 0,0455x

Educational and
technological
factor

Quality educational system

https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 2,5096 + 0,0502x

Technological readiness

https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 2,5105 + 0,0229x

Company spending on R/D

https://www.weforum.org/reports, And for 2005, 2017 Equation : Y = 2,73 - 0,04x
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Indice KMO et test de Bartlett
Indice de Kaiser-Meyer-Olkin pour la mesure de la qualité d'échantillonnage. 0,710
Test de sphéricité de Bartlett Khi-deux approx. 148,332
Ddl 45
Signification 0,000

i) Ayginag AUt KMO i) :(03) Jsaal
Source : Based on outputs SPSS 24.
o ) Jalsall o \gag) iy cpdipall Saga LLEA) 1(04) Jsaad

Matrice de structure Qualités de représentation Statistiques descriptives
Composante Initiales | Extraction Moyenne | Ecart Analyse

1 2 type N

FMO02 | 0,942 | 0,387 | PFO0I 1,000 0,971 FMO02 | 3.7885 .57965 13
ECO02 | -0,898 PFO3 1,000 0,887 ECO02 | 4434,846 | 905,127 13
TAX0I | 0,892 PFO2 1,000 0,799 TAX0I | 5.1095 .10221 13
PF02 | 0,890 SFO2 1,000 0,968 PFOI | 3.2531 44216 13
CF01 | 0,881 | 0,657 | FMO02 1,000 0,894 PF02 | 3.0023 .39581 13
FMO03 | 0,858 | 0,305 | FMO3 1,000 0,737 PF0O3 | 2.5231 33227 13
EDUO02 | -0,392 | 0,349 | TAX01 1,000 0,802 CF0OI | 3.4938 42896 13
SF02 0,922 | ECO02 1,000 0,823 FMO03 | 2.4023 26988 13
PFOI | 0,645 | 0,917 | CF0I 1,000 0,926 SF02 | 2.6969 .35295 13
PF0O3 | 0,523 |1 0,912 | EDUO2 | 1,000 0,411 EDUO02| 2.6710 | .19111 13

Source : Based on outputs SPSS 24.
4 puadll) 348N paiilt Promax g Composantes principales ) :(05) Jgaad)

G.: JA.JS
“ Valeurs propres | Sommes extraites du carré des
§, § initiales chargements
S S Total % de la variance %0 Total % de la %0
cumulé variance cumulé
1 5,856 58,562 58,562 | 5,856 58,562 58,562
2 2,362 23,616 82,177 |2,362 23,616 82,177
3 0,887 8,871 91,048
4 0,513 5,131 96,179
5 0,230 2,297 98,476
6 0,068 0,683 99,159
7 0,051 0,511 99,670
8 0,015 0,147 99,817
9 0,011 0,110 99,927
10 0,007 0,073 100,000

Source : Based on outputs SPSS 24.
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Hierarchical Cluster  ,a;d) s3saiad) Juladl) aladiuly milidl) Al :(06) Jsad

Analysis

FFO1
PFO3
SFO2 El
FREOZ 3
TFO g
’ PFO2 g
Fraos 3
TAMO 4
ECOD2 1
ECuoz i

Source : Based on outputs SPSS 24.

Discussion of Results and hypotheses ciluajil) Lddliag milill) juudi 2-3

feb Lozl oSa Al Jglaadl Pl e

Gl bl o) m Lee 0.05=a > Sign 5 0.7 < KMO ié o Y (03) Jsaad) i —1
22 Crewm Ll sae i (Ll lall il illy Al Bl oLl 3y Aglaa) AN
dania dnhara 286 Leana il (4w 13) [2017 = 2005] 558l Jihalls pala Slas) yiye
08) [2017 — 2010] sy3ll5 ¢Adana 110 5 (s 05) [2009 - 2005] 2ol Jaé syl e

clalad) Qi) a8y 5 S ga Auadl aan il ¢ il oy Ldara 176 (<sin
oo Ju ol s Y S clyisdl w3 Qualites de représentation (04) Jsaall (eSay =2
Matrice de auiy aa 5« @l Guld 8 o585l Ld chuisal o) e Jay Lae % 70
Protection of minority  :  JS Js¥) Jwlall s cplale eia @y S5l structure
Total tax rate (-0,898) Real per-capita GDP «0.942 L8l Aoy shareholders
«(0,881) Ethical behavior of firms «(0,890) Government efficiency «(0,892)

—) Technological readiness «(0,858) Financing through local equity market
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g ddlaan) AVS L Gald clisd) Ad W el 8l readiness
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O dpall ol g Afina e AT Ayl 1 Lo i) (e LS Le sag cpal il
PV A yihal) dpalam ) sLall & Al ol 50 Camm ae) Aiae 1 H2 Apaill cCanll
g Wl (e Yoy Lol ) Ll sl 8 8p0ball aley Ml (gud) 381 85 pm o S5 dpn il
M Al il LY ped b il dpaal e S5 a g Aias AT damdl ¢ Sad
25 Lo sy piall 8 Al e 1al Jalsal) ST ga ulidl Jalall (f maa s G (Rl
O pall Gl o531 s Afine st M5 Al ¢ ial) (o Apaland) ALLudly 5 553
asyall <2 2007/11/25 3 soball 11/07 a8y o lalls dpalaall cplp@ll ST 48 pal Eial)
Glbluall 45530 ¢ 2008 52152 26 18l 2 2008 0w 26 4 &9 156-08 o) s2dill
e »2016/02/04 45l @il julas o 2009/03/25 4 5nball lyew 1cldy
Adalu) dilise yine b Lija Aline 1H6 A dl) ¢ i) 6 W) Gl Al o)l
A il Sl 8 550 Sl LY 8 A Y1) LSEN, e Laay) el 55 Laiy L
e ApalaiBy ) slall 8 £OUY) Al Leaady AN saY) dpaal o G il S5 Cua (Al 1 H7
)aal Ll 5 calaliady) ddlaiany sludlly cilaeDally Ayl dyjlae e 250 L Gla Dla
slady) Tagh ¢ palmid)) il 5L Jillyy Yy el Ll ] (mh alyy Lo e,
ol Aabial dyulaall chlall 8 de o il 315, /FRS o ol Q8 i) ) aniy
e leya IFRS 5585 o (Say Allall oda Jia 8y csald) J8 ZaLudl LAl e Capmy clS,80)
&b Lo iy Loy Aam ) LoD Sl st S Fn 81 iiil) (n gl e sana
Jeaii iy MLy cshall sl e Lol g 480K (ymibtt Giny Loy (o pafinsall oLl 3,800 550

2018 _aaios 1 uibead] asal) 51 Bladlly Jleey) cilabuasl Alae



P ERVRN I [PV RVWONPE RPN PCIV, s INECIT L I Aala®y) dpanl) 8 Al L) EDLY) ulea o0

Ayl il lalaall Jolall ayysills aasliil 3y leiiw )y Apaluai®y) clulpdl syl /FRS
S IFRS £sas Agpalaall A8 Ji 3 Ll giSillg aadeil) 550 raiagy Le sa s Allin 1 H8 Ay il
.International Auditing Standards

-

rdaild
e A £ Al Ly allaimy 3 Al dgdagll Sloa) e bl 2Laiy) oS5,
b parad 3 S o) Hlalie aisi 5 abially Jlall ) 4SS (iandas ore KU (ggindl)
sl pyladlls Adsal) dudliill 28) 5 Aasliall Ll Clubuall lia) 5 3lsalls sl Jlall
elaalai@Y) LS say oalaiy) JalSilly ol L ahaall il amiads Jsal) il
ey ) 8l alad) Z30aY) o Lo il sae dgihall il 5 e
Dhall & el ALY Flas e oSl 6 1990 e L 8ball JleeY) Al 4K
A slal)y Apaalinlly ZpalaiB) daglaiall 8 sl dpnsnspal) cilyrill SliieY) gpa 33 o Y
oS 4l sl S ) alinn e e oralaall 2Ol liie] o Leua g ol daaSsalls
Gesall alatll Gy Ul elya) 5 Lpnslaal) LKl cladlad dalaidy) SV e Cuaal)
ol LBy ) ailiall Aiis Loy Jaall L 85 Jsall il CER) G V) (bl e ddliadl)
aegilly suleall (o Basadl Ale de sana dsns Jadh Tagii ¥ wdliall oda (o @l agall (e cE DY)
598 (e Lgllad acid AL Ll ¢ o)) Al alaid) pa cle il Liad Laily 230y
g il JS5 Al &l s dpadeilly Ao LaiaY s diliailly g pulills Lpnlpuadly dpabai®y) bl
Losae cdannsall 3sall ane (lSad] donulaall 335208 L) )l Slacy e giiasally dalal)
sl AL g3y alas 3 JFRS il dglagy) sl e Lppailly dplll Y1 ases 2S5
Al il 4 ad) Zaadall cile Yl Edy dualaidyl slall
: il gilly gilidl)
(6) Auuladll (5) e liny) (4) bl (3) gyl (2) Al (1) :dwlsll aalus =
e Al ST Aplal (2) chslaaii) (1) Jalsall Loy eipalcti) ) Al (8 Ll oo
¢ bl g dalaidy) duanl)
Aatily pnladd) AOLY) A8 Joa Al luially Sl e aiall o)) 8y5 a0 =
FRS a5 (e Sl T e S0 s Lo il 8 Al siasdl) dgalad)
coalall g Ukill ¢ aall paina) A Sal) chladaiall Catite xand Agilagll Culpainall Aali) —
8-ilaay ¢ bl (8 dpalally alaify) Glubid) dxa s a@l) gl Gligedl cilaalal)
By Asllaall A ol 3 dpalaily due L )5 Apabiai®y )y 4 53alls A Lyl ClaSLSY)

2018 _aaios 1 uibead] asal) 52 Bladlly Jleey) cilabuasl Alae



P ERVRN I [PV RVWONPE RPN PCIV, s INECIT L I Aala®y) dpanl) 8 Al L) EDLY) ulea o0

Auglaes Tullally daleaiy) sl 8 Asalaall (eall Al ld daltin) (jlacal Alel dsikag Jac Lalad
ol aainal 8 plaall 28, el oliss Joghall saddl e sl

e il Agigall Appalaall el Calita cpny ety sl kel Jaally ooslatl) a5 —
Jindi 85y ga &llo.. OMC «FASB /OSCO IFAC <IASB il yally ety dupall s ki
el o3 8 Ayl A LLA)

raallly aylay)

'~ Norman Mohd Saleh, Bahman Banimahd, Fakhroddin Mohamma rezaei, " The effects of mandatory IFRS
adoption: A review of evidence based on accounting standard setting criteria’, International Journal of
Disclosure and Governance, Vol 12, n° 01, 2013, p 51.

2. Karsten Eisenschmidt, Matthias Schmidt, " Integrating prediction markets into the due process of
international accounting standard setting ", 2014, P 13, Available at SSRN: https.//ssrn.com/abstract=2408517.
3 - Lars Oxelheim, " Globalization, Transparency and Economic Growth: The Vulnerability of Chinese Firms
to Macroeconomic Shocks ', Journal of Asian Economics, Vol 21, N° 01, 2010, P 13.

4. Ewa Sletten, Karthik Ramanna, "Why do Countries Adopt International Financial Reporting Standards? ",
SSRN Electronic Journal, 2009, p 07, Available at site: https://www.researchgate.net/publication/46475710.

5 - Hakim Ben Othman, Anas Kossentini, "IFRS adoption strategies and theories of economic development ',
Journal of Accounting in Emerging Economies, Vol 05, n° 01, 2015, p 75.

6 - Feng Li, Nemit O. Shroff. " Financial Reporting Quality and Economic Growth’, 2010, P 06, Available at
SSRN: https://ssrn.com/abstract=1265331.

T - Muiz Jamil Abu Alia, Joél Branson, 'The effect of environmental factors on accounting diversity. A
literature review ', 2011, P 04, Available at SSRN: https://ssrn.com/abstract=1780479.

8 _ Ulf Briiggemann, Joerg-Markus Hitz, Thorsten Sellhorn, 'Intended and Unintended Consequences of
Mandatory IFRS Adoption: A Review of Extant Evidence and Suggestions for Future Research’, European
Accounting Review, Vol 22, n° 1, 2012, p 06.

- Emmanuel T. De George, Xi Li, Lakshmanan Shivakumar, 'A review of the IFRS adoption literature’,
Review of Accounting Studies, 2016, P 32, Available at SSRN: https://ssrn.com/abstract=2664475.

0 Christian Leuz, Luzi Hail, Peter Wysocki, Zhijun Lin, " Global Accounting Convergence and the Potential
Adoption of IFRS by the United States: An Analysis of Economic and Policy Factors ', Journal of
International Financial Management & Accounting, Vol 21, n° 03, 2009, P 12.

""_ Edward E. Chamisa, 'The Relevance and Observance of the IASC Standards in Developing Countries and
the Particular Case of Zimbabwe ", the International Journal of Accounting, Vol 35, N° 2, 2000, p 272.

12_ Rodica Dragulescu & Ana Maria llie, " Accounting modeling — a mulfiple determination approach”,
Procedia - Social and Behavioral Sciences review, N° 1(9, 2014, p 1067.

3 Sudarshan Jayaraman, Rodrigo Verdi, " The Effect of Economic Integration on Accounting
Comparability: Evidence from the Adoption of the Euro', 2013 P 03, Available at SSRN:
https://ssrn.com/abstract=2286699.

*- Sir David Tweedie, President of IASB 2005, was quoted as saying: "It [IFRS adoption] will save companies a
huge amount of cash because it is going to reduce the cost of capital, and that makes it much easier to invest . . .
It will reduce many of the risk pressures that stop a lot of investment ", Source : Stuart McLeay, Peter F. Pope, "
The European IFRS Experiment: Objectives, Research Challenges and Some Early Evidence', Accounting
and Business Research, Vol 41, n° 03, 2011, p 239.

4 _ Ewa Sletten, Karthik Ramanna, "Network Effects in Countries’ Adoption of IFRS ', Harvard Business
School Accounting & Management, Working Paper n° 10-092, 2013, P 14, Available at SSRN:
https://ssrn.com/abstract=1590245.

'5_ Ray Ball, " IFRS — Ten Years Later", Accounting and Business Research, Vol 46, n° 05, 2016, P 05.

2018 _aaios 1 uibead] asal) 53 Bladlly Jleey) cilabuasl Alae



