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The role of ICT and the demographic dividend in achieving sustainable growth

An econometric study of 21 emerging countries for the period: 1995-2021
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Abstract:

This study examines how to achieve sustainable economic growth in emerging countries by exploiting the
opportunities provided by the demographic dividend and ICT. This study focuses on studying the dynamic links
between these variables in 21 emerging economies. 2021 Long-term results indicate that the demographic
dividend and ICT stimulate sustainable economic growth in the studied sample.

The political implications of this study indicate that achieving demographic dividend opportunities and
using digitization technologies will enhance economic performance in the era of the digital economy. In addition,
the results lay the foundation for policy makers to formulate better policies to achieve sustainable growth.
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%87.0486 %87.0486 1.740972 145,
%100 %12.9514 0.259028 24S,

(sl A 2a2¥1) Al LS,

2 48,1 138, et
0.3598805- 09329984 ind_int
03598805 09329984 mob_cell

R zelinll ol s e slare¥ly ot Ll slael (o 2 yuuall

o 698 bl dzg 4l Gle o9 ylas (08,1 Jomall (gaaal LLaY Wgaims of damsi 2 Joamll D> 00

13S0 ol oo 3 Joall IS ey (PCA Zueludd) LS, Ul alueiwl 2> @eay ey cupiall oada

S 1T AS Jearad JWdly @liledl e %13 Ulg> e @dgminl 2 Sy Ll o %87 Jlg> e idgmiul

isa JuSaS ($ haarll dealus o Lol 1 JSCadl (B lay LeS (8,01 Sl - dige Jas (Ally Jelmally jpnanl]

%50 Jies(0Sudl sue Jloz] (o Ligte LwdS AN Ggadiiiun Gl 31,8%1) Jo¥1 il ol s (08,01 Jomall

sse JSAT (3 %50 Ady palug (s 100 JST Jgezell casldl A GL ailly (w8)01 ool 1dige (e
3 asgn 4 Jouzdly (3,01 Syl

el 3 ol pdal) dealice 4 Jguad!

2 4S,L 18,1 &l sl
%50 %50 ind_int
%50 %50 mob_cell

R zebidl wla s (e sloxe¥l oLl sluel e 2 yugall
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PCA graph of variables

Din 2(f2.98%)

-1.0 -0.5 o0 0.5 1.0
Dim 1 (87 .05%)

R zobindl ol yiea (e slaze¥ly oLl slael (o 2yl
tioyall ablall adMaiwl Hlas X8
Ayl ey @Il o AN e Hsls A yall abLall Mkl ke A e (3955 3 5L bl §
Simia Tyl 5 (355 uis LI Ll @ 5bie¥l § ipall alasll Tpas sgmg S o 13] sgaliazd¥l islacl
Ugall s o0 daylile LesS Joudl o Iyl Sl o (o 3)luxl) 21 Joudl Ay 39 (Karmaker et al, 2021)
Sblas ! sl UL sda Adlal palaall Loy cilbas ! Luyal el 1) Sl LslassYl daai¥ly
AW Ao pall ablall AdMazw

— Lagrange Multiplier (LM) test (Breusch & Pagan, 1980)

— Scaled LM test (Pesaran, 2004)

IM.. = | o ZH zﬁ (T, —1)—= N(0O1) (9)
O NW - ) Lmo Ly T ’
— CD test (Pesaran, 2004)
@sall BLEY e aasll Jo¥ ) (e slas| g2
cD = 'LZN ZN .52 - N(01) (10)
WOV =1 Ly Ly 9P 7

— Bias-adjusted LM test (pesaran, Ullah, & Yamagata, 2008)

N
LMgc = |N[N—1)Z Z[T‘»‘p” T2T-1) - N1 (1)

F=itl

— (D test for weak cross-sectional dependence (Pesaran Hashem, 2015)
JSiw of (Pesaran Hashem , 2015) uST co> ccaaall of caasdl Lilay e a4 g'slil\ Juzdl jlas | ga
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Pesaran (2015) CD
Breusch-
Pesaran Bias-corrected scaled test for weak cross-
Variables Pagan Scaled LM test
(2004) CD test LM test sectional
LM test
dependence
Log_GDP_PC 4045.974*** 187.1764%** 59.76%*** 186.7725%** 59.763%**
Log_DG 3914.293%** 180.7510%** 57 .47*** 180.3471%** 57.472%%*
ICT 5404.095%** 253.4459%** 73.50%*** 253.0420%** 73.502%**

Jlsal Je%10.%5 %1 Lgiall gsiun J) a3(*) (%) ()
EViews129 Statal7 Jlas¥l gelindl ol i e slaze¥l ot Ll slael (e 2 jusall

O AdMaTwl 3929 pday ALLAN Lyapall Anyall (i dy JI Bspall abolall adMazel clylas! gln 4ds
Aoyl ablall oy bLayl ey o Llasg Aadall duesdl @hLasYl 3%T Lgins Goiun Lic Lidyall ablall
O L1 z3gad iy duleg . 6,30 ol J) g Ldas oSy daelyudl Aige Joo (0 dly aly 3 Slacs 1 0 g
Al sl Ao a8 plasind 2ailidl Jo¥1 Juzd!
syl il jlas| *

Syt e Ayl Aue U5 1s Gldd) o QLAT 4ol oy 056 g S (alade bLs)l lia 8 13
(Breitung, &8sise & 0,555 puadll mln Lo el s alaall colall §  Stll gr9mall (o LalazdY Lpaiall
2005)

& bl BLAISY laazme hude sasiud @y laei¥l uiles 5yl a=al 45,k (Swamy, 1970) dazcl
Loy Lailzmio (20,41 Hlazesd) cdlalas ) @bl o Lydiall don,all (o5as 5yuall 0,41l Hlaei¥l cHlelas
(Hashem Pesaran & Yamagata, 2008) 33 (Ll cblad deuddly Awilzie pe el e dhad) dus bl Gaw

JW gl e dmpngs Sy @ ly lasi¥) il (e 33zl (Swamy, 1970) 46,k (3 peesills Igal3
. N M,
5= 22:1[1‘9;‘ - JBWFE]J% (B: — Pwss) (12)

WFE 0939k caltdl 3% 265 Brre (N ot 2ol i e3y8 K Baazell OLS luzmsl cdlalas J) b f; o
ALl it dobas] (07 J uadT 98 67 9 sl Lgiime My diay U5 ) 28LYL (el cdlolal pazll uall

i LeS Laapuss @iy A Spmill aall 4slas¥ls A
_ _(N—is"—k)
A=VN| ——
Va2k

__(N1s —E(z
ad; »*N( ,_(”j) (14)
Lyl zibed caligel clyumill il jlas | w6 6 Joaz!

13 A=
) Jvar(z,)

Tests Delta P-Value
i 14.539 0.000
AAdj 15.927 0.000

Statal7 Jlas¥ mebill il yiee (e sbere¥ly i Ll slae! (0 25 04all
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sy ke s ) yiall il (a8, o3 (LW il a8y «somill bt sLas) 55 6 Joall payay
slae¥ 3056 A B @bl clias slasial comy SIS %1 Lgins goius dis z3ledl ppamd dudlzie Slyizis
ol pues abaall slexe¥l oo S
Bl B gl yd slasl 4

ol Al aluludl csl8 13 Lo apanll sda sass . cbuaall phatul s ayamt) Susoll jis sl ] oy
sein) UL Lol L ) ] by i+ 1(0) (s3] i il it o 13 (ol pin) Rl
J2Y gl A8l

ahlas ) s Llaly cahall bl § il AL U (3 5948 4d Jo¥ dull (0 Bl e Las|
Hed Sasslamsl samy (Pesaran, 2007) 46 wds @l 34821 CADF CIPS (e SLI ) (o 3ol Busg yde
:JW) gl e Ayl alaliall (CADF) sglal

AX, =A +BX, , +CX, | +CAX +e, (15)

ekl IPS jLas| Pesaran job (Uasdl u> Jiad €75 39,0l JI 30, A caylasly peds oMkl Jia X S
1k LS CADF sluziul (CIPS) ayall abadal]

N
CIPS = %Z CADF, (16)
i=1
Iase of Gle 2Ll dus,all (ais Loy Bisg yda 4 L Slily (o st OS OF | paiall 2 ,all 443
ol B @ Y e lusly
(CADF) Ll Jumld 5ol i 5lias | sl :7 Joumd!

Variables Log_GDP_PC Log DG ICT
Constant & Trend -1.392 -1.322 -2.113
Levels
Constant -1.365 -1.446 -2.135%*
CIPS
1ST Constant & Trend -3.837%%* -1.656%*** -3.499 ***
Différence Constant -3.492%** -1.054%** -3.326 *¥**
Constant & Trend -1.641 -3.0713%*+* -2.724%*
Levels
Constant -1.586 -3.250%** -2.790%**
CADF
1ST Constant & Trend -3.103%** -3.954%** -3.323%**
Différence Constant -2.594%** -3.640%*** -3.054%**

Jlsdl Je%10.9%5 %1 Lsgiall oiun ) add (%) (%) (%)
Stata17 Jlas¥l zelindl cile s e slaae¥l oLl slusl oo 2 yiiall
e Ayl Slpaie o CIPS Hlas | gl oylsl dos CIPS 9 CADF 3o gl i clylaas| gl (opay 7 Jguel|
calizs mln CADF jLas ) el Ly %01 Lsine gsiua aie I(1) Jo¥ Gpall die 8patung gyivll wic 8yatua
%5 9% Ligins Gsiua die soiudl wie (@3l Jsmilly 3liagadl Jomtll (ramiall jaiwl oo dayles e MBS

%01 Lgine Gsima dicl(1) Jo¥! Gyall wie Jlaa¥ Sl @l oo 354l casai paall yaia Loy (Jlsal!
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sl AL JalG Hlas | %

L) ba ol 1315 skl Jol&al HLasl alasialy claaall on Jo¥ asb @il e ¢ gall o] de
sleae¥! (Sen ¥ JLllg Biammia @lyude laal Kao of Johansen e dualall cliadl Jwl&all alylas! ols (rade
(lpared) eliall Jel&all Lasy (Westerlund, 2007) L eliadl JolSdl ablas ! dulyall sda (@ gdaiw (Leple
:dWl gl e Unsdl mumsas 7390 midgs iy Ll &

7 7
0, =046 BT ) ol i4) ol e (@0
}:' }:

fse 2l (Westerlund, 2007) 7a81 S 03lsl g 7390l mamsad deyu Moy | Jolall 50 E; o>
AW cdslall @ Luaye o @l (S Slslas ]y degazll husio alibas| clls § Loy

o e 1oV Te,
G, = ﬁZszsﬁ -1 a = N L€ (1) "
E; |

P=———
t 4
NSe(E)
13] L Se p.g_w_u QLQL@.';B{\ ‘AMGE, Gﬁ S 46‘)_5.44.” QL’_})—L‘ Sl e85 (e ‘;L_gj\.p:-}/\ e olus o
Baszge AL LSl oIS 13] Le J) add P, P, Lol Y ol J8% e usly aladie (3 Sy Al JuSdl oIS

N Al LeSTy L
il Jalsal ‘z,SL’LH Jezeld (Westerlund) L eL‘b :8 Jouzdl
Statistic Value Z-value P-value Robust P-value
Gt -1.777 -1.729 0.042 0.037
Ga -5.641 0.153 0.561 0.168
Pt -6.661 -1.781 0.037 0.080
Pa -4.496 -1.868 0.031 0.014

Stata17 Jilasl zelindl cilayie e sLeaeVl i Ll sl (yo yesal
bootstrap z¢ alusiwl I oo LY @lela| cueanWesterlund als clial) Lol Glus d2T 0
dl Bl pbhas add coes b as ] glazeWesterlund chlas! oo Lple Juamdl @3 @l 8 Jouxdl (3wl
e dubs Al ddey lilin JolSs 929 (e (o (Gly cabad) s yall Joud gy Lo %55 %10 (gotun die Ligiall
350l ol Byunall el paally bl il oy =¥ Alisbe 48Me 3529
il | e ciledall colypads %
(Eberhardt & Bond, 2009) 3, ¢ye 2o all (AMG) j3all bauegill Zegarma y3uds Zas,ks Ayl sin cudds
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2o Lales AMG Gilbaws « alaall LLaY ASCin jolet) B bily z3le 3 Kilie LSwlys 1l auas &g
Lo ga Lk JS o oyl MY o8 U3 aag Esylall iy Jild) bl JSLie ae Joladdl (3 CCEMG
AMG § 4S;liw 4Salins 4Ty CCEMG § zlej) siumn piad (@lly Bagumyll pe culpaall puas

o Bogmpll ae wlmatel) ASA AL ASaby ! el euadd il e (o Aleatl daily AMG juds pgdy
Sealips U die iy Les (Jo¥ Bglazedl (9 Aaazll Baladl il Slandl jlazsl ) deasdl a3dl cDlolas @puds
Laglad) o3 Hlasel degazme JSI owogill Hlasei¥l clalas (o AMG Hude Gle Jovasd| @i &8l 8glasdl (§ (2l idn
(JW) gl e AMG islas e puanll (Say <l

¥ sglaill —
T
Ay, = a;+BAx, +v [, +Z 6.AD, +g, (22)
r=2
ol dglasdl —
N
pamc=—>'4, (23)
i=1

Adoatl sams (Ally Jloall e el Sz dslang il @liiige 8,9 D, «Jo¥1 3yall J) a-sdA tos
Acgemll jiae Liugie sa BAMG Bl pass Jolas e Jou B 3850aL 2Sabyl
(AMG) 33abl augill &egozel Jaghall bl o iles 9 Joze!!

Variables Result of AMG P-Value
Log_DG 1.988793 0.002
ICT 0.0178443 0.017
Const 1.249493 0.408
CD Test (2015) -1.680 0.093

Statal7 Jlas¥l gelindl Sl yie (e slaze¥ls caim Ll slael Ge yusall

o Ayl il Silie JalSS 3529 (e AST iy AMG jie plaeialy Jo¥l dlish cdlelall 4085 @
AU Led a3y llg Gt gasadl wsladl o AAMG &lual Jo¥ dlsh mladl gasly 9 Joamll (z3saill 558 HLas! (|
sodly Joadl e (@ OISdl e 308 Aud O dI Al sda i3 gladl gl (e 65Lazs ¥ saill e S ol
Gl e goliatdWI Leglol e bl JSCan 0hise aalid) Joudl 8 a8l jime (8 laall Aoladl goald pyudl
e 0.0178% %1.9887 4wy slinid¥ gaidl cawes J) 1% Loy 2iad g §liieradl ilall 3305 6355 < Jushall
(Baerlocher &al., 2019; Ha & Lee, 2016; S. Liu & Hu, 2013; Ren & &Ll Sluolyull il Aoyl s meas. Jlsall
layae of (Pesaran Hashem , 2015) CD ,Las | ®ls lasal, 2021; Wei & Hao, 2010; Zaman & Sarker, 2021)
~ bl blaY (Sie ge Glay ¥ 5uall (AMG) z 350l
Audlaill pe JL Aeneud! slas ) %

byl dl dulmty podi cnlpaall gy ABMall 858 (0 3azall clliSy cilusliwd) assls] Jpoladd) (1o wsie pdsal
J> (& dasylall sia welud (Dumitrescu & Hurlin, 2012) A jlas | alasinly dea¥l old abuall on 2l

RIL G PRETS DA NES S I OVRLAP W BLA P NES 9 SWIL bl sda wilezdl pacy ksl ol ASCis
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Sl o ead) dasl gyl e @aoeall JLdl 2350l alaseil @i (a3l ue BN o9 T < Ny T = N
PUPUSIRARS
, o a oL, _
Yoo — o +Zk:l (P Zkziuf N w1 &g (24)
Bl Buyall Agaall ablall o Loy e Jos 81 Lty sae K ol amll Jiey @, Sum

Bu>9 (o Astiw A8Me D929 e (ois Al Ao yall Loy (L Slusg (o A A8Me 399 pie S e

JY e uxly (aoye plada
(Dumitrescu & Hurlin, 2012) cous dudlzid| ae Jb Sldaal dnead! jLas | @ 10 Joazl!

Null Hypothesis WALL-Stat Zbar-Stat P-value Decision

Log DG #>Log GDP_PC 11.2873 33.3346 0.000
Log DG <> Log gdp_pc
Log GDP_PC#>Log DG 5.4103 14.2910 0.000
ICT #>Log_GDP_PC 8.4973 24.2941 0.000
Log gdp_pc <> ICT
Log GDP_PC#>ICT 3.7909 9.0436 0.000
Log DG #>ICT 281124 87.8542 0.595
ICT <> Log DG

ICTz>Log DG 13.8315 41.5789 0.000

Statal7 Jlas¥l gelindl Sl yie (e slaze¥ls cnim Ll slae] (e yusall

Ayl il Sl 6

505 Gy pliue e 45l oty w8 JLadl Lagas sl b8 I3 aag tanyudl Lagas 2alidl Joudl ;o is
A Slazill ae Juadl (i Juolaild oladdl s 3 &l Slalead) qasas 3ale] comy (Ui dmiy olin
Slaolad| Llad dallas JMS (o Budl i Gads 3 dwlyull sia palud (eluiwdl Al Cilual Gz Las,a
Qe sapadl wsladl oy dayl o)) lomtd Loegin Ll g ol | (08,01 gailly (bl e gyl c¥lgmeilly Aol
Al Joald alaiad) gaidly 301 Jazally

G Aol cm 1 i« soliaid¥) gaill e S 30 Lo 2iad)llg 812 gap | ISed) oof Liaslyo il yolas
eyl (e IS (3 (s S LT Analdl Joudd 250liand™! ) (3 @15€ sandl Jomeally ad ) S LIS] ayass
sl mbluw e Blaxdl dLay relazlly oleadd Joall (o8 8305 Gloelies Liak OF 08es gl Jolly
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Bootstrapping critical values under HO..........
Calculating Westerlund ECM panel cointegration tests..........

Results for HO: no cointegration
With 21 series and 2 covariates
Average AIC selected lag length: 1
Average AIC selected lead length: .1

Statistic Value Z-value P-value Robust P-value
Gt -1.777 -1.729 0.042 ©.033
Ga -5.641 0.153 0.561 0.146
Pt -6.661 -1.781 0.037 0.073
Pa -4.496 -1.868 ©.031 ©0.011

. Sl (golgll pasd des apadl Aasls «364-347 (o 2023 Glgx 01 auall (06 ial=ll ¢ g3laid ¥ bl Uze »



aloiud | gaidl Gadoms § dlyiaad) wilally ody 0l Jomall 5o
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(AMG) 33all Jawgikl degazl Jughall gukf yuuds:2 Gl
Augmented Mean Group estimator (Bond & Eberhardt, 2009; Eberhardt & Teal, 2010)
Common dynamic process included as additional regressor

All coefficients represent averages across groups (group variable: pays)
Coefficient averages computed as outlier-robust means (using rreg)

Mean Group type estimation Number of obs = 567
AMG Wald chi2(2) = 15.04
Prob > chi2 = 0.0005

Log_GDP_PC Coefficient Std. err. z P>|z| [95% conf. interval]
ICT .0178443 .0058344 3.06 0.002 .0064091 .0292795

Log_ DG 1.988793 .8337535 2.39 0.017 .3546662 3.62292

cdp .9360565 .2017137 4.64 ©.000 . 540705 1.331408

_cons 1.249493 1.509585 0.83 0.408 -1.709239 4.208225

Pesaran CD 2015 ,Las1:3 3=l

Pesaran (2015) test for weak cross-sectional dependence,

HO: errors are weakly cross-sectional dependent.
(D= -1.680
p-value = 0.093
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