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The financial market as an attractive factor for foreign direct investments in Egypt, econometric - study during the
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Abstract:

The study aims to highlight the importance of financial markets as an attractive factor for foreign direct
investments, the problem of the study revolved around measuring the impact of the return of the Egyptian
financial market on the foreign direct investments coming into Egypt during the period 1980-2021, by using a
several tests and EVIEWS 9.

The results of the co-integration test demonstrated the existence of two long-term relationships between
the two variables. estimate the relationship using Vector Autoregressive Models (VAR) showed the positive and
significant impact of the financial market return on the volume of foreign direct investment in Egypt.

Keywords: Financial Market, Foreign Direct Investment, Co-integration Test, vector autoregressive model (VAR),
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Eigenvalue Statistic Critical Value Prob.**
No. of CE(s)
None * 0.517740 44.05619 15.49471 0.0000
At most 1* 0.349557 16.34385 3.841466 0.0001

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.517740 27.71235 14.26460 0.0002
Atmost 1% 0.349557 16.34385 3.841466 0.0001
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Dependent variable: FDI

Excluded Chi-sq Df Prob.
R 31.90374 3 0.0000
All 31.90374 3 0.0000

Dependent variable: R

Excluded Chi-sq Df Prob.
FDI 35.18444 3 0.0318
All 35.18444 3 0.0318
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Component Skewness Chi-sq df Prob.
1 -0.741267 3.388439 1 0.0657
2 -0.016029 0.001584 1 0.9682
Joint 3.390024 2 0.1836
Component Kurtosis Chi-sq df Prob.
1 4.068930 1.761525 1 0.1844
" 2.418102 0.522016 1 0.4700
Joint 2.283541 2 0.3193
-eviews 9 JilasY! mebidl ol bee 1y 4all

Aoyl Juas QWL 0.05 e 4T (Jarque-Bera) dlai>| o aty 3lodd andadl ao59ul Hlias | il M oy
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Lags LM-Stat Prob
1 1.552950 0.8172
2 7.458542 0.1136
3 2.484790 0.6474
4 5.842716 0.2112
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Inverse Roots of AR Characteristic Polynomial

1.5

1.0

0.5 -

0.0

-0.5

1.0

-eviews 9 JilasY! mebidl ol bee 1y 4all
AIMa byt Gz z3seidl o Galaddl AN (9 mibge 5o LS z gl @loy Aylyaiul Aulys Hlas | uST
sl G Lay (s oo Gl ¥ z3gaill 0T o Las Byl Js1s 25 sodadl agen o Ul

ykall ESj-Q-L" LSaliny Jd=s.5.5

Aditue Sl 10 gde e Raagall T Al asdiv isledsall Raadudl laiaY! Jlgs Jubzs jlas| %
4 y9all aylmi! &la Hlas| mlis :(07)d; Jouzd!

Period FDI R

1.008528 0.000000

1
(0.117) (0.00000)
2 1.187561 0.379715
(0.21657) (0.15152)
3 0.931843 0.713714
(0.27347) (0.23326)
4 0.850893 1.018155
(0.32328) (0.27006)
5 0.049083 0.327737
(0.32381) (0.24839)
6 0.542040 -0.238356
(0.30706) (0.22142)
-0.712801 -0.438330

7
(0.326) (0.23588)
8 0.495795 -0.372708
(0.331) (0.26378)
9 0.197864 -0.265396
(0.316) (0.24814)
0.065726 -0.108266

10

(0.303) (0.22916)
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Variance Decomposition of FDI:

Period S.E. FDI R

1 1.008528 100.0000 0.000000
2 1.603625 94.39328 5.606720
3 1.987293 83.45110 16.54890
4 2.389558 70.39907 29.60093
5 2.412428 69.11202 30.88798
6 2.484035 69.94642 30.05358
7 2.621192 70.21288 29.78712
8 2.693580 69.87778 30.12222
9 2.713846 69.36962 30.63038
10 2.716800 69.27739 30.72261
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