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The Relationship between Trading Volume and Market Stock Returns in both the Saudi and Egyptian markets during the period

2005-2017 ( Using Correlation, Causality, ARDL models)
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Abstract:

This study aimed at. Knowing the nature of the Relationship between the trading volume the Market stocks return.
To achieve this objective, then, the correlation and causal relationship between the study variables were analyzed, and
the study concluded that the time series of the study variables, the volume of trading and the returns of market shares in
the Arab financial markets are stable. The experimental results revealed that there was no correlation between the study
variables. while Granger's causality tests showed no causal link from trading volume to market stock returns and from
market, stock returns to trading volume.

These results can be traced back to the size of the market and to the limitations imposed by some countries on
trading movement and the price changes in their financial markets, as well as the narrowness of their scope, the lack of
their institutional structures, their legislative frameworks and the lack of transparency requirements, which made their
performance low and the achievement of the expected objectives compared to their counterparts in the advanced
financial markets
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