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The contribution of Basel Il committee recommendations to reducing liquidity risk for banks
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Abstract:

The Basel Committee, in general, since its establishment, aims to create cooperation among member states in the
field of supervision. It works at the international level to enhance the quality and effectiveness of banking supervision
through three axes of intervention:

exchanging information about oversight practices; Improving the effectiveness of techniques used to monitor
global banking activities; Determining the minimum precautionary standards for banks.

The study concluded that the amendments brought by the Basel Il agreement were drawn from the lessons of the
financial crisis, and aim to fortify the financial positions of banks and protect them from new financial crises, reduce them.
Therefore, we recommend adhering to the Basel Il Convention at the level of banks through the actual application of
Basel Il standards, in addition to strengthening banking law and legislation on the one hand, and ensuring its role in
banking risk management on the other hand, as well as spreading cultural awareness for bank employees to learn about
the importance of banking risks in Bank and how to use their techniques.

Keywords: Basel lll, banking risk, liquidity risk.
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