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The role of insurance and reinsurance products in achieving the financial safety of insurance companies in Algeria

Standard analytical study for the period (2000 - 2020)
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Abstract:

The aim of this study is to analyze the relationship between the growth and development of insurance and
reinsurance products in maintaining the financial soundness of insurance companies in Algeria during the period
(2000-2020) with using the quantitative analysis method for the available data and through a proposed standard
model to estimate the relationship between insurance products as independent variables and the solvency of
insurance companies as a dependent variable. The study found a significant effect of both insurance and
reinsurance products on the financial soundness of insurance companies as the reinsurance system allows
insurance for risks that are not covered by insurance companies, thus avoiding financial hardship and allowing
them to achieve high financial solvency, which ensures their financial safety.
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Prob. t-Statistic Std. Error Coefficient Variable

0.0165 2.723983 0.545467 1.485843 C

0.0215 2.586396 0.303279 0.784400 PRAN

0.1323 1.598489 0.366756 0.586255 PRAE

0.9295 -0.090094 0.124047 -0.011176 PAP

0.1073 -1.720734 0.044275 -0.076186 PAV

0.8553 0.185786 0.120418 0.022372 PAPS
1.866945 Meandependent var 0.881669 R-squared
0.403399 S.D. dependent var 0.839409 Adjusted R-squared
-0.563350 Akaike info criterion 0.161657 S.E. of regression
-0.264630 Schwarz criterion 0.365864 Sumsquaredresid
-0.505036 Hannan-Quinn criter. 11.63350 Log likelihood
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Prob. t-Statistic Std. Error Coefficient Variable

0.0088 2.980476 0.494182 1.472897 C

0.0073 3.073259 0.263020 0.808328 PRAN

0.0534 2.085184 0.279081 0.581936 PRAE

0.0447 -2.178610 0.035234 -0.076762 PAV
1.866945 Meandependent var 0.881260 R-squared
0.403399 S.D. dependent var 0.858996 Adjusted R-squared
-0.759897 Akaike info criterion 0.151478 S.E. of regression
-0.560750 Schwarz criterion 0.367129 Sumsquaredresid
-0.721021 Hannan-Quinn criter. 11.59897 Log likelihood
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