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"the impact of the quantitative easing policy on the final goals of the traditional monetary policy in the United States of

America for the period between (2008-2020) - An analytical standard study using the ARDL model"
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Abstract:

This study aimed to clarify the impact of the quantitative easing policy on the final goals of the traditional
monetary policy in the United States of America for the period between (2008-2020), as a modern tool of
monetary policy that appeared to solve the problems resulting from the 2008 global crisis in which central banks
inject money into the economy by purchasing high-risk long-term government bonds and increasing loans either
by the central bank or commercial banks or public loans in order to increase the money supply. After measuring
the impact using the ARDL model, the study concluded that there is a long and short-term equilibrium
relationship between the quantitative easing policy, and final goals of the traditional monetary policy (inflation,
unemployment and balance of payments.
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Crepeaemndaeaenmt Warimkelae: LAird

rA=th ol AR L

Drate Ol 250022 Tirree=: 1133

Sarmple (adju=sted) Z20O00SMOS 220200 12

Imcluded obsaervationmn=s: 152 after adjustrmient=s
FrMa3axirmirurm depeaendeant lag=s:. 4 (Suatormatic sslectiomn
PrACSd=l ==laectiom rmaethod: Akaiks imnfo criteriomn GOl
Cyyrmarmic regressor= (4 lag=s. autoaorryraticih CE

Fixed regre==or=_:. (=

rdurmber of modaels evalulats d: 20

Selaectecl Mo clhe 1. SRl (=1, =%
ATl =2l e oo e=Tfrici=rmt icdl. Error T—=tati =tic e ™

LardCc—1» O Fa2aSas Lo I = = N | = =g e | Lo O e e o B |

Lirdf—=2n O 1 OAS 05 O OsS92059 M1 T =E2AaA5ST O e s

Lardc—=» D= S=1 0 Do O=SSSaT =51 T O = DO 1=

Larde—=n —I . T (e Rl == —=. 9120 L QO B PR Sy |

Lo B = S DS E—OS S . Z21E—OF =2 511 Faas Lo G e e e o |
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CEC—20 -1 OOE—-O 5. =S5SE—0OF -1 A5 EG65G665G L iy I

[ 1. =2S0O05=2= L e = e | = MO 1=27F= Lo e S B ey |

FR—=gu3ar=«d DO 92> 129 rMMeann depeaendadsasnt warr 5 SsSooEss5s=

Adjusted R—sguar=d O S92>oan =0 = 0. dependent war e = R B S S

S E. aof regres=sianmn DO . sSsS=3=Fs=25 Ak @mibkes imto critesriaoaonmn B =R = B = R = R

SsSuarm =Sguuaresecd re =i s= 5901 =schwwar= critericaom =M=

Loog likcslih o ool — 1= =T = Hamnmamn———uimm criter. 2 OSsS=:a=5

F—=tati=tic el = | Curbimn— - h.“oat=somnm =tat L= e S N = =

a
Q
]
Q
a
Q
a

FProBEiF—stati=stic)y

=rdote=e powalus=s amnd amy sub=seaegueaent test=s do Mot acocowurnt Ffor o =1
===l ctior.
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FrA=thod: SR

Cate:: OS50 Tirree=: 171 S

Sarmple (adju=sted) Z20O00SMOS 220200 12

Imcluded obsaervationmn=s: 152 after adjustrmient=s
PAaEirmiuarm depeandant lags=s: 2 (Sautormatic selaecticomn
PRModel s=slaectiomn rmyethod: SkaEikses mfo criteserionmn (ST
Coyrmarmic regres=or= (= lags, autaormatic): COOE

Fixed regre==or=_:. (=

rdurmber of modaels evalulats d: 20

Saelected RMocdae D SR L (=3, <
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Suwurm =sqguarseadc re=sid M. E1TE O3 S chhww=ar= criteriaonm M2 _ ASOS5S 8

Loog likcslih o ool — A5 = =SS Hamnmamn———uimm criter. B B = I . e B N

F—=tati=tic EBE5S. S8 1 165 Curimn—wat=sormnm =tat =210 =
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ARDL Bounds Test

Crate: 05/20021 Time: 11:47

Sample: 2008M03 2020M12

Included observations: 154

Hull Hypothesis: Mo long-run relationships exist

Test Statistic YWalue K

F-statistic T3.7as20 1

Critical Walue Bounds

Significance 10 Bound 1M1 Bound
10 %5 4 04 478
5'%% 4 944 573
2. 5% 5.7 5.68
1%% 6.84 T.84
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ARDL Bounds Test

Crate: 042521 Time: 11:26

Sample: 20023M05 Z2020M12

Included observations: 152

rHull Hypothesis: Mo long-run relationships exist

Test Statistic Walue K

F-statistic 1250022 1

Critical Wwalue Bounds

Significance 10 Bound 11 Bound
10%% A g =]
5%46 A Qg 5732
2 5% 577 663
1%% 5.84 7.8
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ARDL Bounds Test

Crate: 0425021 Time: 1146

Sample: 2008MO05 Z2020M12

Included observations: 152

Hull Hypothesis: Ko long-run relationships exist

Test Statistic Walue K

F-statistic G. 174670 |

Critical Walue Bounds

Significance 10 Bound 11 Bound
10%% A g A4 TS
L g 5.73
=2 . 5% 577 5.5
155 5.84 =
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ARDL Cointegrating And Long Run Farm
Dependent YWariable: INF

Selected Model: ARDLCZ, 2)

Crate: 0520021 Time: 11:48

Sample: 2008M01 Z2020M12

Included observations: 154

Cointegrating Form

“ariable Coefficient Std. Errar t-Statistic FProb.
CIMFEY 0146701 0071154 2061742 0.0410
D{LCIE) -3 684735 0.532064 -G.925364 0.0000

CHLQE-1Y) 0.9389734 0.594933 1.579563 01163
CaointEgil-1} -0 662776 0.082740 -8.010392 0.0000

Cointeqg = IMNF - (-0.0961*LQE + 1.6142 )
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ARDL Cointegrating And Long Run Form
Dependent Variable: LI

Selected Model: ARDL(4, 2)

Date: 04/25/21 Time: 11:39

Sample: 2008M01 20Z20M12

Included cbservations: 152

Cointegrating Form

YWariable Coefficient =td. Error t-Statistic Prob.
O =1 3 -0.143529 0075628 -1.872199 0.06231
CHLIP-2 ) -0.0290323 0063104 -0.618542 085372
CLIP-23 ) QAFTFIATT 0.050798 2.914190 0.0041
DQED 0. .000005 0000001 9 517498 00000
O EC-1 ) 0000001 0000001 1. 466566 0. 1447
CointEqgi-1}) -0.120596 0026726 -4 BB4ATIET 00000

Cointeg = UM - (-0.0000*QE + 9.5755 )
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ARDL Cointegrating And Long Run Form
Cependent Wariable: BP

Selected Model: ARDL(E, 4%

Date: 04425/21 Time: 11:47

Sample: 2008M01 2020M12

Included cbservations: 152

Cointegrating Form

WVariable Coefficient Stid. Errar t-Statistic Frokb
CHBPC-13) -0 195387 0.035141 -2 2094354 0.0232
CBP-2)) 0.021215 0.086471 0.245348 0.8065
CHBFP(-32)) 0.211490 0.081291 2. 601655 0.0103
CiQE) -0.009102 0.002979 -2.0553282 00027
CHQEC-1)) 0.004111 0.008508 0621670 0.5286
CQE-2)) 0. 007653 0.005802 1.219061 01893
CHQE-2)) -0.005745 0.002992 -1.919934 0.0559
CointEgq(-1) -0 107497 0.040374 -2 629953 00095

Cointeg = BP - (-0.00682"QE -22126.32044 )
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Long Run Coefficients

Wariable Coefficient Std. Error t-Statistic Frob.
L2IE 0096102 0066642 -1. 442071 01514
C 1.614249 0.994023 1.623956 01065
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Long Run Coefficients

Wariable Coefficient Std. Error t-Statistic Prob.
QE -0.000001 0. 000000 -2 200023 o0.0017F
C 9 575511 1.3523291 7. 080430 o.0000
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Long Run Coefficients

Wariable Coefficient Std. Error -Statistic FProb.
2IE -0.005191 0003905 -1.585192 01151
= -23126.30.. 12877.5822... -1. 7958358 00746
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