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Measuring the financial stability of Islamic and conventional banks in Malaysia: during the period 2008-2015
- Using the Altman Z-score model-
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Abstract:
This study aims to measure the financial stability of Islamic banks and conventional banks in Malaysia

during the period 2008-2015, and the study used" Altman z-score" to find out the financial stability of the study
sample banks in addition to relying on the Panel-Data regression equation” to conduct a cross-sectional study.

The research found that the average Z-SCORE of Islamic banks are in the gray area during the study
period, with the exception of only one bank present in the area of financial instability, and these values also took
a decreasing trend during this period. As for the average Z-score of conventional banks in Malaysia, they are all
located in the financial stability area, but only one bank is located in the gray area.

Keywords: financial stability;financial instability; Islamic and conventional banks in Malaysia; Altman Z-score.
Jel Classification Codes: G32.G21.
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aaloe | 1935225 | 08162 0.7176 0.5323 0.4148 0.5609 4.27 4.37 38 AlRajhi
E ) Banking &
Investment
aaloe | 2000854 | 0.679067 | 0.690467 | 0.730767 | 0.320833 | 0.662367 | 4.08 | 4.186667 | 4.656667 | Banklslam
E ) Malayzia
Berhad
aaloe | 2070881 | 072455 | 075025 | 058695 | 0.24055 | 067975 | 4.18 4.33 5075 | BankMuamlat
E ) Malayzia
Berhad
aaloe | 2054925 | 08772 1.0147 0.7091 0.7396 0.7488 411 4.12 4.12 Hong Leong
E ) Islamic Bank
Berhad
aalie | 2460125 | 19647 12123 1.0501 11336 0.8703 4.33 4.69 4.43 HSBC Amanah
E ) Malaysia
Berhad
aaloe | 2103523 | 097582 | 0.85968 | 07903 | 056714 | 072124 | 4.136 4.274 4504 RHB Islamic
E ) Bank Berhad
aalo, | 1664813 | -0.3513 0.0586 0.1716 0.6239 0.9957 4.33 391 3.58 Standard
E ) Chartered
Saadiq
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2015-2008 55l Ll 3 dyelantl it Z-SCOME o4 04 Joun

Cigog Loygall 2015 2014 2013 2012 2011 2010 2009 2008 el
aabal
Jleohazal | 4009388 40778 40452 | 40017 | 39796 | 39035 | 4.0389 | 4.0108 | 4.0176 AFFIN BANK
BERHAD
Jleolhazal | 4155925 40774 41446 | 42207 | 42207 | 4164 | 41554 | 41078 | 4.1568 | ALLIANCEBANK
MALAYSIA
BERHAD
Jleohazal | 3949175 40359 40013 | 38926 | 38926 | 38496 | 39988 | 39865 | 39361 | HONGLEONG
BANK BERHAD
Jleohazal | 4058788 39773 40669 | 40343 | 40448 | 40017 | 40038 | 4.1342 | 4.2073 HSBC Bank
Malaysia Berhad
Jleohazal | 4119113 41318 41213 | 40557 | 41979 | 4.0988 | 4.2329 | 4.0918 | 4.0227 | MalayanBanking
Berhad(Maybank)
Jlolyazal 4.02165 3.9473 40234 | 40234 | 40234 | 40906 | 4.2279 | 3.9465 | 3.8907 OCBC Bank
(Malaysia) Berhad
4oloy 2alaie | 1484263 0.1 0.1 0.08 0.08 0.07 38871 | 37929 | 37641 Public Bank
Berhad
Jleolazal | 3898338 40716 3.25 40234 | 40906 | 40475 | 39293 | 3861 | 39133 Standard
Chartered Bank
Berhad
Jlelyazal 40336 41321 41232 | 39473 | 39473 | 39473 | 4.1587 | 40714 | 39415 | United Overseas
Bank Berhad

AItMEN Z-SCOTE 7 355 arkas 9 gl i AW oylanll (e slare¥ly Jouzd! lin @b la @3 el
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59 silualad! sue
Z-5C0Te aslal pasl
calat) szl Slgdall sl 7390l sbasd
0825 -2649444 -9936744 C
5.96758* 6.052242* 7.25006* X1
-26.56799* -22.52429* -7.865973 X2
-97.6405* -97.71719* -94.47132* X3
48475511 1427952 10.16292 X4
0.8543 0.8531 0.6010 R’
05517 05711 05715 R-ADJ
0.000 0.0000 0.0000 PROB
0.8225 HAUSMAN TEST
0.0000 Lagrange test
0.0237 DW TEST
0.0158 BP TEST
0.0000 WALD TEST
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59 Silualad! sue
Z-5001€ :plall pasl
L2l sttt Slsdiall il z3sedl Slast
1.829936* 2.08022* 4,389112* c
19.77741* 18.87253* 8.238774* X1
-2.265471 -3.915895 -12.84257 X2
1271855 8.275425 -33.62296 X3
1.673615 1436082 -4,332858 X4
0.3524 0.3518 0.0455 R’
0.0041 0.006 0.0252 R-ADI
0.0004 0.0001 0.6340 PROB
0.7858 HAUSMAN TEST
0.0000 Lagrange test
0.0006 DW TEST
0.0001 BP TEST
0.0000 WALD TEST

(STATAL6) zoliys il yina (e slaze¥ly Joazd! slue) @1yl
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