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Abstract:

The formula of El Salam is one of the important forms of Islamic conversion of Islamic finance that
contribute to the development of the economy of Islamic countries. The present study aims to clarify the
importance of the ladder formula and clarify the risk management encountered during the financing period as a
product of Islamic financial engineering products. The study also concluded that the EI Salam contract is one of
the Islamic contracts that contribute to the development of many economic sectors, as it fulfills the plans of
continuous development and provides good opportunities for marketing agricultural and industrial products and
helps to provide the necessary funding and achieve flexibility and capacity in the use of Islamic banks Any other
formula, where the risks related to commodity price fluctuations have been addressed because this contract has
the advantage of the seller to use the capital in any of his needs without any interference or condition from the
buyer and therefore El Salam formula is a legitimate financing tool with high efficiency in the Islamic economy.

Keywords: El salam formula; risk management; Islamic bank.
Jel Classification Codes: G19, G21.
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