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Transformation of developing and developed economies in wake of successive financial and banking crises
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Abstract:

This study aimed to analyze financial and banking crises throughout ancient and contemporary

history. In the last four centuries, these crises have followed without investors learning from their mistakes.

Study period was from the first crisis in history in 1634 to subprime crisis in 2007.

We found that causes of these crises throughout history, which are multiple, whether at level of
macroeconomic or microeconomic or combination of several factors, and most of these crises preceded by
financial liberalization movements, and also shows that the legal framework has a role in the aggravation of

these crises.
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Figure 1. Crisis Freguernocy
(per cent proba>ility per year)
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Source : Bordo M, Eichengreen B, (2001), « Crises now and then : what lessons from last Era of financial globalization», NBER

working papers , issue 8716
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Nevada 66316 +21512% +758,68 % 34417 34%
Floride 279325 +123,96 % +129,25 % 165291 2%
Michigan 136 205 +68,32% +282,22% 87210 1,9%
Californie 481392 +237,99% +681,95 % 249513 1,9%
Ohio 153196 +8793% +207,35% 89979 1,8%
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sl Jaudl 2007.12.31
Security Pacific Bank Californie  07/11/2008 456 472 527 959 n.d
Franklin Bank, SSB Texas 07/11/2008 3692887 5089 260 n.d
Freedom Bank Floride 31/10/2008 256 793 270842 n.d
Alpha Bank & Trust Géorgie 24/10/2008 359911 383235 n.d
Main Street Bank Michigan ~ 10/10/2008 98 934 112 368 n.d
Meridian Bank Illinois 10/10/2008 40276 44217 n.d
307 021
Washington Mutual Bank Nevada 25/09/2008 188260 793 6 n.d
14
Virginie
Ameribank 19/09/2008 100901 103 965 n.d
occ
Silver State Bank Nevada 05/09/2008 1733091 1957 120 n.d
Integrity Bank Géorgie 29/08/2008 962 456 1107 514 n.d
The Columbian Bank and Trust
Kansas 22/08/2008 620 354 735071 n.d
Company
First Priority Bank Floride 01/08/2008 226 698 258610 n.d
First National Bank of Nevada Nevada 25/07/2008 3038053 3411145 n.d
First Heritage Bank N.A. Californie  25/07/2008 234812 255376 n.d
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Indymac Bank F.S.B. Californie  11/07/2008 18941727 30698512 n.d

First Integrity Bank, N.A. Minnesota  30/05/2008 50178 52916 nd

ANB Financial National Association Arkansas  09/05/2008 1815691 1 895 545 n.d

Hume Bank Missouri 07/03/2008 13 566 18 682 n.d

Douglass National Bank Missouri ~ 25/01/2008 50250 52 824 n.d
Miami Valley Bank Ohio 04/10/2007 119601 125362 2969
Netbank Géorgie 28/09/2007 2 290 046 2473 806 10 766
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