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Abstract:

This study aims at identifying the solvency of Emirates Airline, Air Arabia and Royal
Jordanian Airline using the Altman-Z-Score model, which consists of five ratios reflecting the
different aspects of corporate activity. The study found that Air Arabia and UAE Air were able to
Achieved good rates and be within the safe area in most years but failed to maintain these levels in
the rest of the years, but the Royal Jordanian could not reach the safe rates during the years of
study.

Keywords: solvenc, gross domestic product, gray area.
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Predicting Financial Distress and Long Term Solvency: comparative Study For
Airways Industry In UAE &Jordan

For The Period (2008-2015)

Dr. Adel Mohammad Harahshah- University of Sharjah-UAE

atawfiq@sharjah.ac.ae

Abstract

The Purpose of this study is to implement the Z-Score Model to predict financial
bankruptcy and to measure the financial performance of Emirates Airlines,AirArabia
and Royal Jordanian Air Lines. The study found that both Air Arabia &Emirates
Airlines had succeeded in Achieving High level Of Z- Score in some years but they
couldn’t maintained this level of success in some years. on the other hand Royal
Jordanian Failed to Achieve high level Of Z- score and it struggling between grey
and failure zone.The study has found out that all companies should pay more efforts
to improve the ratios that are behind the low Z-Score, Also the study has revealed
that all the three companies suffer from working capital problem which will lead to
insolvency. Finally, the study offers some relevant suggestions for improving the
solvency position of the selected companies in order to stay away from financial
distress
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