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Interest rate pass-through in Algeria (2001-2020)
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Abstract:

The subject of this paper is to evaluate the interest rate pass-through from policy rates
(discount rate, money market rate and deposit auction rate for 7 days) to retail interest
rates (deposit rate, lending rate and Treasury bill rate) in Algeria, by employing
econometric method, over the period 2001 to 2020. We use, in the first step the
methodology suggested by Engel and Granger to test whether the linear relationship
between variables is co-integrated, and to evaluate the long run relationship. In the
second step, we use error correction model to estimate the short run relationship and
the speed of adjustment coefficient.
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