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THE EFFECT OF ALGERIAN DINAR VALUE
DEVALUATION ON FOREIGN EXCHANGE RESERVES IN
ALGERIA DURING THE PERIOD 2000_2015
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Abstract:

In this study, we discussed the effect of the devaluation of the Algerian dinar on
foreign exchange reserves - through a standard study of the situation of Algeria for the
period 2000 - 2015, and we concluded that the decline in the value of dinar, whether
targeted by the monetary authorities, Which is reflected in the negative relationship
between the dinar exchange rate and the foreign exchange reserves. The process of
devaluation of the Algerian dinar, which has been resorted to a lot, and excessively, is
Correctly theoretically in return Balance to the balance of payments, but the lack of
flexibility of the production machinery in Algeria, has canceled the desired objectives of
these circumstances the process.

Keywords: exchange rate, finance, devaluation, budget deficit.
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Cependent Variable: RES
Method: Least Squares
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Sampple: Z000 2015
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“Wariable Coefficient Std. Error t-Statistic Prob
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Sum squared resid TOg32.92 Schwarz criterion 11.57994
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Cependent Variable: DRES
Method: Least Squares

Cate: 110218 Time: 08:582
Sample (adjusted): 2001 2015
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Variable Coefficient Std. Error t-Statistic Frob.

C 2041003 2.439881 5.09333254 0.0000

oTC -1. 421764 0457713 -2 1068233 0.00az2

F-squared 0426015 Mean dependent var 14 07336

Adjusted RE-squared 0.3818632 3.0. dependentwvar 13.6438%2

S.E. ofregression 1072700 Akaike info criterion F.7r06971

Sum squared resid 1495 8892  Schwarz criterion T.801378

Log likelinood -55.80228 Hannan-Qwinn criter. F.F05966

F-statistic 95648684 Durbin-WWatson stat 0.859204
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Cependent Variable: DORES
Method: Least 3quares

Date: 11/02M16 Time: 08:52
Sample (adjusted); 2002 2015

Included chservations: 14 after adjustments

Yariable Coefficient Std. Error t-Statistic Frof.

C 2.55725886 2439390 2.437491 0.0049

ooTC -1.056010 0.354245 -2.881018 00115

R-squared 04254658 Nean dependentvar 58508327

Adjusted R-squared 0.377588 3.0 dependentwvar 1076462

S.E. of regression 5.492548 Akaike info criterion T.247318

Sum squared resid 8654804 Schwarz criterion 7329113
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