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Abstract:

This study aims to determine the impact of Corporate Social Responsibility Commitment on
Islamic Banks' Profitability during the period 2011- 2021 using the social responsibility index (29
points) obtained from corporate social responsibility reports and profitability index (ROA and
ROE). Hence, Vector auto-regression is used to achieve the study objectives.

Findings show that there is a negative and positive relationship between the social
responsibility index and profitability indexes. Moreover, there is a two ways negative relationship
between social responsibility. Therefore, no two ways negative relationship is between the study
variables.

Keywords: Social Responsibility; Islamic Banks; Profitability; Vector Auto-Regression.
JEL Classification Codes : M14, G21, C24.
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OB el lia eg cslad) bl @ L Bylanlly LayS3 (5 adg 39t ol yuolic L=l sda oreus goiing
iy Lagd a5l e Hslas I Gylatll @iy Cigaig %100 (gf daai29 JS ydgas die pn Lo 9o jaall (£laiz¥l ¢ls¥]
s sskai misg (01) JSAJ1 2(2021-2011) s el deeloainY) ddgpud! 1dpl add=iy Aslas| dwlys 1.2.4
3 LY elidl § 2ilasY) uplall (aag (2021-2011) 354l (SRI) dee Loz Al g5l
il § aslias¥ uplall (aasg (2021-2011) 5,18 (SRI) deeloiaY! dd gud! ydige sokai :(01) o, JSAJI
G ol

SR SRI
Mean 22.90909 -
Median 23.00000
Maximum 26.00000 26
Minimum 15.00000 2
Std. Dev 3.207945
Skewness -1.343630 22
Kurtosis 43413826 20
Jarque-Bera 4135021
Probability 0.126500 18
Sum 252 0000
Sum Sq. Dev 102.9091 1
Observafions 1 14
11 12 13 14 15 16 17 18 19 20 21

Eviews12 dzmaypm e slere¥h oLl sluel oo 1 yuuall

sois g5l G G LY il § el g5l 1 age of Lasdl odlel Jgamlly STl M5 (0
aiy 15 Laad il o clid) plazul cus15 o cpud (19 2011 L @ 4 Zaud ol Jomas aad Ayl 550 AL
ads 29 ol (e dadi 15 (e o> il ol @ iy 290 5uas (s 2l Ad95udly polidl 15kl son o0
o opud @y 20271 B § <o Laas dad el of Cum 29/29 Aauall il 13] ol Aagd 0585 1510 o Gae
Lo lday «,d5eld agidl Jlaz] (o aiy 26 Aasd (o il (a3 6f &ads 29 Juol (o &ads 26 de o> 026
& batd¥ Gl o O3lsdl Bramdd dnlglray Aclorn¥ Al ai¥l clidl U8 oo wlillly asdl alexa¥! e Joy
o Sleall Cli¥l Aagd Ll 22.90909 o jud bl Jawgll daud o Jouzd (e LoDl LS slaix¥ duJly
ol Ot 89 ciad Sl o oy 3.207
Ged> e wilall yage day :(2021-2011) 34l (ROE) &SI Ggd> e lall dddzis dbbas| dulys 2.2.4
wladl gl Lelsod 7Lyl (e Bpaiiius Hyadi Busg S didds Lo iy sadly cIgindl § Azl ol g as 2,SIL
elidl e (SIW Aaddly Juadl clid) Ay il el a5l 1da O Ll celid) 3 oghlatinl (o Orealucel) 3axill
a9 (2021-2011) ekl (ROE) S Geam e wslall jolat musgy (02) JSadly . adl elol e Juy gl La¥ly
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il § AbasY Gunlall ansg (2021-2011) 5,4l (ROE) 2SIl Ggdm e wilall ks :(02) o, JSad!

‘.’;.b )S/‘ L;GM—“J}"
% 84> gl
ROE ROE
Mean 14.20636
Median 14.44000 18
Maximum 17.66000 17
Minimum 10.99000 16
Std. Deyv 2101268
Skewness -0.117632 15
Kurtosis 1.894612 14
Jarque-Bera 0.585398 13
Probability 0.746247
Sum 157.2600 12
Sum Sq. Dev 4415325 11
Observafions 11
10
11 12 13 14 15 16 17 18 19 20 21

Eviews12 e de sleie¥h cnisld slae! (o 2 yuuall

2010 ¢y 6% clgiadl § Lelasyl Cdye 2SI Boam e aslaldl o) LoDl oDl Jsuzdly JSad) M5 oy

d1 2014 e Slgicdl IO Lolass! elld way bya,d 01766000 o ojud (Glg 4 dayd (el Joxaw ol 2013 )
oo Lo LS ailouze § duazs A ol sl 2l 102910.99000 o yud (Gllg 4 daud ol Jzmas g 2021
cdad e o omg 2101268 (o8 Goleall Blyms¥! dayd Ll 14.29636 Ll Jasss !l daud oo Jgazll M
ASU Bgd> e wilall @i o dels b ol ‘.57 ceedd) Cns $58
sae Jl Jeua¥! de el Juae s1dd (2021-2011) 3l (ROA) Jgua¥! e wilald Adilmiy dibias] dulys 3.2.4
(03) Sadly cclidl cilogzgn Jlaz) (o Byads Busg S plasiwl oo Budsall 2dlall 2L (e uaidl olussll
(G351 ol il § duliasy! ualall (asg (2021-2011) 55l (ROA) Jsua! e wilall jshas ziss,

clidl § wslasy! punlall (ass (2021-2011) 574l (ROA) &SIl Bads e wilall sghas :(03) o8, JSAd!

‘:,S;ﬁ" @Mﬂ)"
%ob gl
ROA
Mean 1211818 ROA
Median 1.220000 24
Maximum 1.370000
Minimum 0.980000 20
Std. Dev 0.115136
Skewness -0.658930 16
Kurtosis 258573
Jarque-Bera 0.874672 12 /\__’—’\___\/
Probability 0.645754
Sum 13.33000 0.8
Sum Sq. Dev 0.132564
Observations 1
1 12 13 14 15 16 17 18 19 20 21

Eviews12 duzma e slaae¥l i) slael oo iyl
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Lyl (e delSing Byatus (ROE) 48U Goa> e wiladl alids Ll I(0) goiud! 3 2halSiag §ya1ua(SRI)
1(2) 2l
(@91 Y il Ay e e loin¥l Al ghul ! i3 3Y Awlid 2wy 4.4

Ly bl oo Lligmes day Bualie 44 Luwd dlsbs 2oy Audee e Apwaliall &aglazll dulyull § Lozel
Jedlad! iz Al mlidl e slaie) iy o> Eviews12 &zmayy I (0 (Aeliad) Lgiw a1y @bl )
Ay e iplly Jatus paneS 2elornW Adogudl Lpd 058G @1 cnlyald Cenlill 7350l 5las ) dal oo A3l
de Jsasdl @ s (ROEROA)IguaY! e wilally &SI Bgias> e wlally dwlally Awlydl Joe el
[(2021- 2011) 87al cll) Lgiudl oyEdl oo ol paslly Aalazll bl
1 F03Y1 Oyl clidl § WS Fgdm e wiladl e Aelaia¥ Adggud | yise a3 3Y Tuld dulys 1.4.4

Al ggull ;50 pad 3 st VAR z3gad e sleie¥ @i diaidl Juodlald &ylanay! mlis e slexe¥l

Alopadl e a3 1 puudy Il VAR zigad Gadas (0 Sk Gy ASU Boi> (e wilall (e ZuelozaY]
z39aidd 5oLl sue dyuzs (e Vol oy ¥ cAslydl Jma clidl § LS Boam e wilall e duclazaY!
S lami¥ 73405 slexe :(Selection Tho Lag Length) VAR z3geid will bladl suw sue sLasl 1.1.4.4
CLST Hleae) AW 2slasY pulall M5 e clldg o(Lag Length) ao3dl 3bolall sul Jie¥! saall dyuss cazs
i g3l slaladl Llilay (@lg sleae IS deud JBT5Las | ooy S (HQ 058 ¢ila slias <SIC 3550544 5lean (AIC
3 misgy (02) 3y Jouly
Sgdx e lally (SRI) auelaix¥! At 95l yi5e oty VAR zigas 3 Bl o lidl dzys :(02) o3y Jgun!!

.(ROE) 4!

VAR Lag Order Selection Crteria

Endogenous variables : DDROE SRI

Exogenous variables: C

Date: 12/02/22 Time: 22:48

Sample: 20111 202104

Included observations: 39
Lag LoglL LR FFE AlC SC HQ
] -134.8861 LA 3.834608 T.01979% 7105110 7.050408
1 -91.89907 79 35062 0519608 5020465 5. 275398 5112292
2 -67.54157 42 45945 0.183338 3.975491 4. 403045 4. 129535
3 -36.09696 51.60141~ 0045103 2. 569075 3166251~ 2783337~

Eviews12 dmay (de sleie¥l cnisLdl slacel (o s yiuall
alas (@llg oLl domys ds b oMel Jgamll (g clidulys @ 39 3 Slaalid) sue cousmg el Jgazll IS (10
(P=3) 33155 &1y (HQ, SC, AIC, FPE) _ulidia S § dasd yisol
dxie ziged MU e Ayl § Busiall oiadiell VAR (Vector Auto Regression) ziges bylas 2.1.4.4
Baazll gblall slial sy 6,39 clyiiall Aayladl @ually 4 dasladl @uall e piie JS daiay VAR Gl o
lld misgs 4 Aslally
DDROE = - 0.78322880928*DDROE (-1) - 0.597395107317*DDROE (-2) - 0.787638776354*DDROE (-3) -
0.240735966729*SRI (-1) + 0.0540191681986*SRI (-2) + 0.289913200028*SRI (-3) + 0.500597
R-squared =0.957137 F=119.0940 N =39
2o Lasd oMel Walall U5 (e
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Aoyke e §p31 Jelse dl a9 BLl9 %95.71 dewdy duclora™ ddogull ;i5e I amp 28U Boa> e
Lgine JSS z3gaidd () (Gan Niag Audouztl Lzaud (oo ST 119.09 Liguell 1dud dad o LS zdgaill 3
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Al ggudl ;i5e pad H3 pwad VAR zisad e sleie¥! @ dapll Jedladd &hanadl @il de slaxe¥l,
Lelara¥l Al ogadl yh50 285 3 pudy @10 VAR g3gas Gudat (30 oSl g9 dguat) (e wilall (e dpelara]
Z35aild sblall sus wguzxs (e Yol wy ¥ Ayl e il § Jsua¥l e wiladl e
S sla=i¥! #3965 slexe¥ :(Selection Tho Lag Length) VAR zigeid gwill 3bladl sus sue jlasl 1.2.4.4
AIC ST Hlas) Al 2sbasy! yulall M5 e clldg (Lag Length) el sboladl sul Ji¥) sasdl puxs cazg
Joamlly 1) Gl sblall Lblay @lg slone IS 2aud JBT5Las | o2y o HQ 058 oila slens (SIC 35)l5uds slens
3 iz gs (05) o8,
Jssa¥l e wladly (SRI) e laio¥ At ggudl ;&30 (s VAR z3gad § Bueiadl 3Ll da s :(03) oy Jsuz!

.(ROA)

VAR Lag Order Selection Criteria
Endogenous variables: ROA SRI
Exogenous variables: C

Date: 12/04/22 Time: 17:51
Sample: 201131 202104
Included observations: 40

Lag LoglL LR FFE AlC 5C HC

0.929339 LA 0.0032608 0.050506 0.124950 0.021033
1.970097 1.812383 0.004196 0.201495 0.454327T 0.293092
4. 553943 4. 539231 0.004511 0.271803 0.694023 0.424464
6.240632 2. 766533 0.005090 0.387963 0.979075 0.601694
43 F0O67T1 53.07242= 0.000963 -1.285336* -0.525340% -1.010545*%

BWN=O

Eviews12 zeliyy cileyia (de slexe¥ly cnisldl slael (o yuuall

oolsie IS 3 Aasd yiuol ilas @y oLl da s G5B odel Joudl oy Lilslys 3 40 31 cloalid) sae cawes
(P=4)33ls5 &ls (HQ, SC, AIC, FPE)
dxie giged I e Ayl § Busiall oladiell VAR (Vector Auto Regression) ziges bylas 2.2.4.4
Baazll shlall ol sl lady 6,5 ol parell Aaladl @ually 4 Aaladl @uall e piie S deiay VAR Gili) lazs!
3 sy A Walalls
ROA = - 0.00822508387918*SR (-1) - 0.00623970924943*SR (-2) - 0.000305075407272*SR (-3) +
0.0249131417857*SR (-4) - 0.115466570415*ROA (-1) -0.184502021698*ROA (-2) - 0.203322788857*ROA
(-3) + 0.00318445530533*ROA (-4) + 0.376876503988
R-squared =0.489264 F=5.422445 N =40
;0 Lasd odel dalall U5 (e
Joul (e wilall i IS0 Zeadll il danyls clty Wslall sda M5 e by Joua¥! e wladl V)
a5y Jewa¥ e wiladl Sl cyai t Al 3 JsuaY! (e wiladl o @ aeloe¥ adggull jdas
(4 -3 -2 1) Al Slgiu danyl I Ao laaxY! At gud)
Loliazdl Agide (29 Aeelera¥ Asiud) a5 Ll @ Jsua e lall s Jiasg Auzge colthl 203 V)
T cll3 gy (Al 8yLa)) 2dlilly 2slidly Jo0 8,550 Lads Joua¥l (e wilall o uSe W8Me Sl v/
oolassl oly aball clsiadl e § lasdl da ax by of adsid b iud Joua¥! e wiladl g lasyl 3> 3
Aadlill 5ol &g U3y (ALl Slgiadl S I U5 way aaty of adsnd b &id ol e wilal)
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Fainwise Granger Causality Tesis
Date: 12/04/22 Time: 17:49
Sample: 2011CQ1 202104

Lags: 2

Mull Hypothesis: Obs F-Statistic FPrab._
ROA does not Granger Cause SRI 42 0.26440 0. 7Eo91
SRI does not Granger Cause ROA 008260 09209
DDROE does not Granger Cause SRI A0 17.0519 T E-06
SRl does not Granger Cause DDROE 38 T235 1_E-09
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(02) o3, s=UL!

Wecior Auboregression Estimates

Dale: 1204122 Time: 17:53

Sample (adusted) 201201 202104
inciuded observatians: 40 afer adjustments
Standard ermars In | } & Fabsics In [ ]

ROA ER

RCA -1 0115467 -0.120723
(01E737)  (1.8373)
[0ECET]  [-0.070S00

RO [-2) -0.134502 -0.523385
(01667 {1.83065)
[-1.106341 [-0.285901

RO [-3) -0203323 -1.445582
(DAETE3) (1.84234)
[-1.2114E] [-0.75453]

RC#A [-4) 0.003154 25368072
(0ATO7TE) (1.87436)
100188651 11.53018]

BR 1) 0008235 -00&5256
(0007T7E]  (0.08523
[1.05041]  [-1.01200]

IR [-2) 0005240 -DOG24TE
(0O07E5]  (0.08620)
0794541 [0.7T2434]

SR [-3) -0.000305 -0.032519
(0.00808) (0L0E8ET
[-0.03777] [-0.36E7E]

SR (4] 0024513 0.740274
(D.00B44]  (D.0926E)
[295141]  [7.98912]

c 0378877 Z.347ET0
{0.08071)  (0.00870)
[415403]  [2.357E0)

R-squared 0.453264 0544378
Ad] R-squared 0.357481 0504218
Sum 27. reskds 0.071554 8622335
5.E. equation 0.045044 1.527380
F-slatistic 5.422445 21.02508
Loq lkelihood §0.75597 -26.06707
Akalke AIC -3.038255 1.753354
Schwarz =C -2 858301 2133351
Mean dependent 0282817 5262113
5.0. dependent 0053536 1181813
Determinant resid cowarlance (ool adl) 0.000642
Ceterrninant resid covarlance 1.0 385
Log lkedihocd 43.T0ET
Akalke (nformation crtedan -1.285336
Schwarz criterion -0.525340
Number of coefMclents 18

(01) o3, 3=l

ecior ﬁI]D:II'EEI'EEE"}ﬂ Estimates
Date: 1202122 Time: 22:50
Sample (adjusted): 201202 202104

Incleded obsarvations: 33 after adjustments

Standard emors In { ) & -etatstics In [ |

DDROE R
DORCE [-1) 0723229 0173563
{0.A5467)  (D.20863)
[506382]  M0.85151]
DOROE [-2) 0507385 -D.079043
[DATESD)  (D.23822)
[3.33450)  [-0.33042]
DORCE [-3) 07E7638  -D.B21603
(0.09837)  (D.13535)
[-TE3E54]  [6.06097]
SR (1) 0240736 0287360
043823 (D.18670)
[-1.72006]  [1.52354]
SR (-2 0.054013  0.209671
{0.14648)  (D.19854)
D.36877]  [1.50841)
SR -3 0289813  0.209731
(042833 (D.17383)
259 117233
c 0500597  0.70S7EQ
(054518 (D.BT443)
[0.77589]  f0.80828]
R-Gquares 0957137  0.342145
At R-squared 0949100  0.312547
Sum g9 reshds 4751154  B.727302
5 E. equation 0385323 0522234
F-gtatistic 1100840  25.45207
Log keihaod AL2BTT 2614505
Akalke AIC 1021677 1609746
Sehwarz 5C 1320255 1908334
Mean dependent 0050988 52T0B3E
5. dependent 1707915 1.206200
Determinant resld covarance (dof adl)  0.032420
Determninant resld covarancs 0.021827
Lo keihaod -36.09608
Akalke Information criterian 2 569075
Sehwarz criterion 3164251

Mumiber af coemMclents 14
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