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Abstract:

This study aims to measure the size of the impact of financial depth on economic
growth in Algeria, from an econometric point of view. The data of the study cover a time
horizon of 34 years, during the period from 1986 to 2019. These data were processed using
the technique of. ARDL autoregressive model. In the context of analyzing the data, the
results of the study indicated in the long term the variable (M2/GDP) positively affects real
GDP, while the Credit to the Private Sector has a negative effect.

Keywords: Financial Depth; Economic Growth; ARDL Model; Algeria.
JEL Classification Codes: 047, E51, COL1.
Résumé:

Cette etude vise a mesurer I'ampleur de lI'impact de la profondeur financiere sur la
croissance economique en Algérie, d'un point de vue économétrique, durant la periode de
1986 a 2019. Ces données ont été traitées selon la technique de. Modeéle autorégressif
ARDL., les résultats de I'étude indiquent a long terme que la variable (M2/PIB) affecte
positivement le PIB réel, tandis que le Crédit au Secteur Privé a un effet négatif.

Mots-clés: Profondeur financiére; Croissance economique; Modéle ARDL; Algérie.
Codes de classification de Jel: 047, E51, CO1.
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oobeall SLiled! yusae ol Al |
Nos w3)) S Sl sucls GDP Gl Bl Jler) gabazd¥ godll
(ol Al Sl dige
EM{N
L) (=S =l Bucls BM Gadl o pall B
(%5t Aeatll Sl dige Gl @l ] aslsd!
adlall (M2/GDP)
L) S bl sucls CDh glhaall auall olexsy) JUI Ganll
(% B Lpeiall ol g B (e LudS oLl
ER{N =l
L) (oS &bl Bucls GOV osSal el Bd paSall Glasyl
(%45 Lpoiall ol g Gl sl ) Jlead)
i ez

(WB) Jsull clidl wubily suels e lolazel oLl slael oo 2 pusall

@zl zised! 5.3
z3sai e 2019-1986 siall s ihtl § gobazd¥l saill e W Geall il 7pad Lldt daiagw
s e (Pesaran, Shin, & Smith, 2001) 13 ¢ skl (ARDL) b dl daall lgzall Al
Ll lnell (o il 4 Z 390l 1 ol pasll c ASebpd) c)leladdly gull Algladl ilaMall jlas| Sy
:(Samargandi, Fidrmuc, & Ghosh, 2014) L Leé wge )l
Aoy Aladu 3 sl o gall Bady sk SlEMal) yuuas uslg olg GoLasdl mdy v
o lia HLas¥l ¢l,>) o8 « Johansens Engle-Granger a,aladl clisdl JelSall codlad oo pagadl o= v
s slasl b Y 4l Gy Les Legs e of 1(1) o1 1(0) ;! (e alalSin olpaall ol 13) Lee Jasll (aiy
73l G 1(2) Al oo 3lelSie Aalas 5929 Al (3 Baadatll S8 HLasVl i) 058G o b pag Bl
Bagazlly Spdiall cligall slest § Gudes 13> Ylad ,Lasyl 1da aay v
z3geidl Glawslse 1.5.3
:(Al-Malkawi et al., 2012) soilly Jsgatll cns 283l Wl 7z 390l olard¥l cloa¥ 7465 L L2
y = f(FD;CV)...1
((FD) JUI Geald &lls gay asazll Jlaal Je=ll mldl M oo dwlid @ gl soliaid¥) gaill 5o Y Co>
(CV) golaid¥! gailly dhaiye Lel wainy @ @Sxtll oliiag
Lially ARDL 73503 22lue @5 (Samargandi et al., 2014) 5 (Ma & Jalil, 2008)4a,,Lb e slexedL,
(J sl e mlig el 8ydilos il ypuas e Jgvamlly Sbld! iz pue JSdn $olas wiad Luaiyle gl
LGDP = By + B1LGDP,_; + B,LBM,_1 + B3LCD,_y + B4LGOV,_y + X7, y; ALGDP,_; + 3,91, 65;,ALBM,_; +
Y2 @ALCD_, + 3T 11 ALGOV,_py + &, ...2
el Aslall misgs Eus
w29l A ulesd (LBM gl QoY dxll mldl quplesd :LGDP (sl u> & . Jo¥l 3,0l :A
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Ml wblas Bo; Bi; Bar Bas Ba Jlea¥) bl il ) asSall B! dd oales) : LGOV . JLesyl
Sl Brind Al Dlolas Y5 65 5 Uiy gLl Asshall
idl] Ades 2.5.3
Slamdl danb anmiad lage e ol (1) Jo¥l Gyl wie of 1(0) oiudl wie 8yatme oliled) ol 130
oo zAall Boundes Testing Approach  sgasd! jLas! glud M5 e ARDL de 3l duiaill cilgzmald 1
JolSl Hlas ! Led @ty Jo¥) Bglasdl clghas e e ARDL %&b ausiud Cdgwg (Pesaran et al., 2001) (3
) JolSal jLasl Gy bl e sl moantl cll3g (2 aslall) Zalyll Labeds GV clpaall aeased clitad]
(M5 (0 03929 puc o
Aoyall Llae bl on Uide JolSs azgy ¥ al o (HO): L =P2=PB3=P4=0 @il dus,all ;lLasl
Ehaail) gu e JolSs azes wsl(HL): B1 # B2 # B3 # P4 # 0 2yl
<sS 13) (Pesaran et al., 2001) Loud &1 (Ga81y (¥l ull) Aoyl Aogall o Folobas] &5)lae @n o
i L chiad) JolSall aie 9 Uterl) Lpainll Bnyall (ad) etiud Ldall 2oyl 2eidll oo el F olslas)
oady S M Lol d el dagall (0 JBT F aplias) calS 13] c uSally .clpsall o gall Ash 28Me 3929 JI
ol u ais F aslas] col§ 13] s pay clpall on Side JalSs 3929 pie G Lea cyiiall 2n,all
O il JalSs e 3929 ) Add Gy Al T il Jgud @3 13) sl e Las¥l oo (Llally Lidl 2ol
ARDL 7350 Jaghall Jo31 cdlolas 4355 crausats @1 oianll e 2l Belasedl gadas ) 398 Ida old clpasll
:JW) gl e
LGDP = By + XP_ yiLGDP,_; + X2, ;LBM,_; + ¥{20 0 LCDy_; + T8y LGOV,_; + &, ...3
D J2¥ Byuad dA8Mall st Uasdl musiad 7z 3g0d pdeiud AU Blasdl B
ALGDP = By + X0 yiALGDP,_; + $/2, §;ALBM,_; + 32, 9, ALCD,_; + X iy ALGOV,_; +
decti_1+& ... 4
A sddl olylasy 3.5.3
ziseill Liltay Lsdlo o STl S LAl [Lasly Tpanddll LYY (o Aegame claly psbin
oyl
sl 4
Bugll > olylasl 1.4
019 (PP) 0o srowssled slas| alusial pste SO ol sy jlas] gy ccliadl JolSl las i3
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(PP) o omould slias| wlis :(03) 3, Jgazell

Slyall Je¥l 3,all Sgiwd ! Py
Deci  Without With With Witho With With
sion costant costant costant ut costant  costant
&trend &trend costant  &trend
&trend

I(1) -1.9107* -3.8040**  -3.8428*** -45343 -2.6036 -0.6434 LGDP
I(1) -4.5542*** -47072*** -4.4739*** -0.0006 -1.8627 -1.1763 LBM
I(1) -4.7449*** -50864*** -4.6966*** -0.9706 -1.6767 -1.9905 LCD
I(1) -3.6516***  -3.5440* -3.5724**  -0.2997 -1.9285 -1.9763 LGOV

salasdle
sl 378 st (AIC) jleas posin-
(oSl e Aaill o Gaey Bussllyie e goims il of G (HO) poadl anyd Jiess-
JIsl (e% 1.%5.%10 Sgiume i piadl &uoyd (yad) Gad %0k
(EViews V10) Slas¥l malidl e Ialozel oLl slael ¢e 2 yqall

01 (PG el Sz ol Aasfl) Aabll sl sl S sLas (03) o, Jsanll s cas

oo WalSing patun sl sda cmiol Jo¥1 G9yall sl ey J(0) orad) wie 8a1un (S5 @ olpaall ppex

Cntd Ayl § Rowmiadl Slaasll o oo aST dasg %109%5s %1 Lsine Ssiume dic ¢l(1) oY1 45,
ARDLz 5503 Gt Sy din 1(2)20l 35,01 e 3lalSio

The Bound Test Approach to Co- &Jiad! Jelsll sgumdl jlas | miliy Guill slas¥l @lid wuxs 2.4

intégration
Sl o dsys wums 1.2.4

z3setd Lidy Awhall § teasradl cluzdl (D, q1, G2, 3, G4)) S Gosll sl SIRs sty
3 misa 32 LS (-6.90) Lasdll sia iy (2021 ctiloyd 65l05 9 Liley) Awlydl § @ z 390l by 3 Ailas)
s Jlsl) e
ARDL 7 390t (il gloladl il fié :(02) o3, Jad

Akaike Information Criteria (top 20 models)
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ARDL (4.4.4.4) z35ai ypi5 :(04) o3, Jyuce!

vethod: ARDL
Date: 04/23/21 Time: 19:02
Sample (adjusted): 1990 2019

ncluded observations: 30 after adjustments

Viaximum dependent lags: 4 (Automatic selection)

Vodel selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): LBM LCD LGOV

“ixed regressors: C
Number of models evalulated: 500
Selected Model: ARDL(4, 4 4 4)

Variable Coefficient Std. Error t-Statistic Prob.*
LGDP(-1) 0.580707 0.142908 4 063504 0.0023
LGDP(-2) 0.358313 0.162142 2.209873 0.0516
LGDP(-3) 0.262485 0.167884 1.563486 0.1490
LGDP(-4) -0.364000 0.123033 -2.958561 0.0143
LBM 0.036522 0.025657 1.423483 0.1850
LBM(-1) 0.064076 0.032924 1.946174 0.0803
LBM(-2) 0.115857 0.032774 3.534989 0.0054
LBM(-3) -0.037631 0.030829 -1.220625 0.2502
LBM(-4) 0.099320 0.020614 4818123 0.0007
LCD -0.016322 0.006766 -2.412276 0.0365
LCD(-1) -0.003084 0.007437 -0.414603 0.6872
LCD(-2) -0.000259 0.006738 -0.038428 0.9701
LCD(-3) -0.037461 0.007229 -5.181891 0.0004
LCD(4) -0.026661 0.007194 -3.706124 0.0041
LGOV -0.029866 0.029363 -1.017102 0.3331
LGOV(-1) 0.105954 0.045899 2.308406 0.0436
LGOV(-2) -0.103359 0.050694 -2.038865 0.0688
LGOV(-3) 0.091315 0.048088 1.898937 0.0868
LGOV(-4) -0.044033 0.028281 -1.556950 0.1505
C 3.211910 0473672 6.780876 0.0000
R-squared 0.999806 Mean dependent var 25.61336
Adjusted R-squared 0.999437 S.D. dependentvar 0287770
S.E. ofregression 0.006830 Akaike info criterion -56.900160
Sum squared resid 0.000467 Schwarz criterion -5.966028
—og likelihood 123.5024 Hannan-Quinn criter -6.601323
“-statistic 2708.730 Durbin-Watson stat 2075147

(EViews V10) las¥l zabidl wleyiea (de lalozel
Al dad 0¥ Al 4l (1o Jssde 451 “ARDL(4.4.4.4) 7350l 1da I (e Lo W sy
aatadl olpaall o gay Les R?=0.999806 (lolas Zayd il I3 JI a5LaYL (P=0.00000) Ligine Lsguuell ydud

ZJML‘

($3bard¥ goidl § aadll (10 %99.98 yuas Laylall aazlly
The Bound Test Approach to Co-intégration <Jisd! JelSll sguzll jlas| mls 2.2.4

(Bound

F-Bounds Test

oo ST 29 F=15.22510 ius jLasy Bgaumell 2agall of sgazdl jLasy (05) @iy Jouzdl gl coplsl
ity Lypaall Anyall ady ei Ui Ladgy (%10 %5 %] Lgiall cibigiue wic Llall Adousdl (A,21) @udll
QU Beall Slydigay tl aaieS solamd¥l saill o ol Absb Alss A8Me 3g2gy ALLAN ALudl dusall

Lls aaneS oSl Bla¥ly talitue olaateS

Test

The ) ssumdl dmeie plusialy eliad! Jolall Hlas ! mlu 2:(05)ed; Jouzd!

Mull Hypothesis: Mo levels relationship

Test Statistic Walue Signif. oy 1y
Asymptotic: n=1000
F-statistic 15.22510 10%% 237 =2
K 3 5% 279 367
2 5% 315 4. 08
1% 3.65 (=7
Actual Sample Size 20 Finite Sample: n=20
10%6 2.676 3.586
5% 2272 4. 208
1%G 4 5614 5. 966

(EViews V10) las¥l mebidl (e Iolexel @ yuuall
(bsgladl gkl @bigpe yuuds) ¥l g a8Mall yuas 3.4

el bl asSdl BLas¥l sazes JUI Geall g oo JS ot hakl JalSEl 28Me 3529 oo STl way

: J15L1 (06) 03y Jsamll @ Bminga iliuadly Jo¥1 Aol A8all ,3ds wie . iudnll JLomY
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Levels Equation
Case 2 Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic FProbD.
LB 1. 711710 0. 107449 15.920432 00000
LD -0 515628 0040870 -1Z2 616328 O 0000

L SO O 123162 0088447 1. 392498 0. 1940
L= 19.F5617F . z251528 55. 21958 O.0oo00

EC =LSDP -{1.F117*LBM -0.5155%LCDC + O 1222 S0W + 19 . 7562 )

(EViews V10) ilas¥l maliadl e Ialoze! © ykazadl

2(06) o3y Jouzdl (o dzyieiudly Aokl 2apall 339 gull dbigh A3Mall jeazll (Sa
Cointeq= LGDP-(1.7117*LBM -0.5156*LCD +0.1232*LGOV + 19.7662)
Gl guadl (oyall dud cuaanyl 1318 shshll gall e (LBM) 5 (LGDP) (rr Gusiaay Al &8Me uzgs i
£(%1.711710) 5 izl Jlea) ool @bl iy %1 5 Jlaz¥! el wldl ) aloll
paall LYl B glas)) so8s o tdsghall gull (de (LCD) 5 (LGDP) (ar Agirey Aprbes d8Me Uzl Loins-
£(%-0.515628) 4 Lasdzll el mlidl a3 JI %1 5 Jlea¥! el wldl J) polsed) ¢ sl
Gyian pé 4y dsghall gl @ asasdl A=l mlll e lx) A6 4 psSdl BLasdl o -
(Uas)) mamsas z3ge) oYl suad 23dMall yyuas 4.4
2(07) 03y JIsbl Joazdl el doeingy LS. paall gull § Gadsedl Jlaa¥) el milidly osSaedl 3lasdly JUI asdl
Undell pazesad 7 3gady J2¥l pad a8dMall yyuas - (07) oy Joue!!
Dependent wananie. DILGbE
S S et i e G Constant and No Trena

Sample: 1986 2019
Included observations: 30

ECM Regression
Case 2 Restricted Constant and Mo Trend

wWariable Coeflicient Std. Error -Statistic Prob.
DL G P10 -0.258F792 00929966 -2.562246 o.0279
CHLGDP-23) 0. 101515 0.0F 1464 1. 420507 o.1859
DHMLGDP(-33) 0. 264000 0072622 50122325 O 0005
(R =R 0036522 0014535 2512786 o.0308
DLBM-1 3k -0 17F7F546 0025434 -6. 980568 00000
D LBM-Z3) 0081590 o.019257F ~2.1087F705 o011
D LBM-2)) -0.099320 0014504 -5.8480322 D.0000
DLy 0016322 0004496 -3.630355 0. 0046
DL =1 3 00643281 o.00s295 10.22675 o.00o0
DL -2y 0064122 0. 005760 9485734 00000
DL -2 0026661 o.oos269 4 542407 o001
L GONW ) -0.029366 o.o01s292 -1.622688 0. 1336
DL GO ) 0055076 0022838 2352224 0. 0405
DL GOW -2} -0.04F282 0023757 -1.990254 00746
DL GOWI-2)) 0044032 O.0Z0318 2167128 O.0554
CointEg(-1y" -0 1862495 0015740 -10.22255 o.0o0o0
R-squared 0. 960744 Mean dependent var 0026542
Adjusted R-squared D.918684 S.D. dependent var 0.020244
S E. ofregression O 005773 Akaike info criterion -F 166826
Sum squared resid 0000487 Schwarz criterion -5. 419521
Log likelinood 122.5024 Hanmnnan-Quinn criter. -5.9277F57F
Durbin-Wats on stat 2 075147

* p-value incompatible with t-Bounds distribution.

(EViews V10) ilas¥l zalisdl e slezel s yiall
iz el ¥ 3 s memsad 7 390 yuuds @l s e
ool ded caanyl 13 ¢ uasll gall e (LBM) 5 (LGDP) (v dgiasy dnbm) 28 dzgs 4l
(0.036522%) 5 inanll Jlea! el @l amsy %7 5 Jles¥l bl @l 1 paelsll aally gl
puall Olet¥l s a3yl og Eus ¢ uadll gl e (LCD) 5 (LGDP) (s Aigiang ddus A8Me uzrgs Loty
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Sl () (%-0.016322) 4 A=)l =l @bl axls I %1 5 Jlea¥ =l @bl J) olsdl glaall
Syian pe 4y pumdll gull § Gadsdl (bl mldl e gl 100 4 058

diad pidstl Lsiall Gyiun wic Wl s> ECM lasdl msas dolas oo W o eodlel Joazdl IS (e
Aelid) dila prands LiSasg skl J2¥ 3 doepmias iy ileall I (40 %16.24 diii Lo o0 0.1624 5,051
6.16=1/0.1624 , ;ua5 Jyaa3 &y Jaskall J2¥1 3 5lstll olsiue ) 3sas pumall J2¥1 § pbay ol asdl oLy
o G 2SIl zogadl lia @il s LS colpaall on Jo¥1 2l 28Mall Jited @l z39edl s atay (i
(Holl asoall 9= gommyll aST S Bully puadll U2 § ydas S slasd memsas L
z3seill Aaeddd) olylasy) 5.4

loeidse Aasddll @hlasyl oo degazme chal @3 Tl LA oo JUs 5uaall z3gaidl of e aSTall
Jlsdl e (04) 5 (03) o3, calSadl @ miasl! Sl slanadl sl I aaLa) (08) oy Joul

ARDL 7350 oilypidt dnasedd! ollasy! g :(08) o3, Jouz!!

F- Test Chi-Square ksl
Prob stat Prob Stat
0.9693 0.031316 0.8900 0.233045 Breusch- Godfrey
Serial Correlation LM
Test
0.9557 0.003144 0.9537 0.003376 ARCH
Heteroscedasticity Test
Prob Jarque- Bera Jarque- Bera
0.420036 1.734829 Normality Test
Prob F-statistic Ramsey Reset Test
0.1217 2.919685

(EViews,V10) L;L‘aa-ﬁl @L‘m_ll Sl e e lalaiel onis L) slael oot yuuall

i Lo (08) @3y Jgoell milas iy
929 pday adall (ay8 e HLasY |da agay: Breusch- Godfrey Serial Correlation LM Test ,Las| 1.5.4
pie am Las %D Dgine Goiun o S| F LY eV dagall dmd colS ads fdledl o 13 bl A
il z3gl) Bladl o 15 Lol S92
Al Oy -Glsad) ol Sy sl (2,8 (e 5LasYl 1da aga, :ARCH Heteroscedasticity Test ;s 2.5.4
%5 Wgine Sytun oo xS FHLasY LWl dagdll ciels o canall (oy6 Joud HLasH)
Lagall celg bl adeal) ads Gl ol puadl (58 e 5LasYl lda asa, :Jarque- Bera ,las! 3.5.4
padl (558 Joud da Ley %3 Lgian Setum (o ST LY 1] adleas|
& pagiadl Sl U Aadle sue he Byaddl HLasYl ia M5 (e @3 :Ramsey Reset Test jLas| 4.5.4
Al Il S dpas 3 Tased) S (e ilay ¥ 230l o F abiasy adlasd dasall (o Onedsg £z 90l
965 Lgine Saiun (o AST AlisN! Al ciele s clpaall o
el olo¥l eMelall S izl e aST ) 5LasY) Lia g ((CUSUMSQ-CUSUM) ,Las i 5.5.4
Gl ol (oSLU goezll slasly (CUSUM) @lsdd (ST gzl slas) o US IS o0 2l @iy cashally
Aoymedl sgamdl U3 1 ooyl ST il JSAd pdy Loctie 5l 7 3geil] Sl Hlanad) 3a=15(CUSUMSQ)
ISl shanad) 3ams oMy JLas¥l @l leisgs Jlstll (e (04) 5 (03) o3, clSadls %5 Lsine Goiun dic
z3sail]
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(EViews,V10) Sl mabidl aleyia (e lalezel :yuall

Gloadl aak ST poazmll :(04) o3, JSaJI
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|
(EViews,V10) L”,SLA:-‘X\ @UJ}J\ Ol yie e olaiel @ yuall

CUSUM of Squares 5% Significance |

LIS
Bl sl 1.5

Bl M5 Byt bl alagialy il G @obazd¥l sl e JW Geall 31§ Loy 285001 sia Cimgs
Al aelgdl guaill (oyall A Lea oopdige e slaxe¥l @ QW Gaadl (olial 2019 gle J) 1986 (e uzall
sa Il ity (Jlea¥l =l @l J) polsdl glaall suall oles¥l Lwdy (M2/GDP)Jla¥l =l bl
el Bl Qx| daslsy dulid @ a8 bl seaed) Zedlly Wi Jleal el mldl (e &S osSall Lasyl
& $baid¥l saidl e JUWI Geadl @lidge T L" W Jlsadl de @58, @) Ayl ASCae Axdlaly . asdsd]
"2019-1986 5711 o> 31521

bl Ul ) peolsl aall (o pall Bewd ol @l sl jlasl IS e bl z3seill (il ) 39
3 (LGDP) (gsbad¥l gaill) Lisamdl =l mlll Jleal e ol Séo 35 (LBM) (M2/GDP) JLesy!
dl ool plhall auall Glas¥l &eud ydge ot Lad Ll 2017 gle JI 1986 e suiall siall I 5052l
Szl @ (LGDP) (gabazd¥l gadl) izl ol mldl Jlea! e ole JS 4352 (LCD) Jlea¥! =l sl
e oSy Sl 5T 4 (LGOV) Jlea¥ bl mldl e 2adS os8el 3lasyl baylall paall Wi a0l uas S5
(05) o3, USadly siall uas I 5hdl § (LGDP) (gobaid¥l saill) agdmll el mldl Jla! e ggins
Lyl 3 4l Jumsall qupmetll 2350l (oay Jlsll
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alyold oyl z3gaidl :(05) o, JSI

(M2/GDP)

podll Glen¥) dpud
dl el slasll
Sl il

oUW slael (et yiuall

g P e JUI Geald Ll sl ) add @ Jg¥) o pall O Luzy dwhudl Gusyd slasl bl 3
I ishall gull § 5l § golazd¥l gl e (M2/GDP) Jlaa¥l el mldl J1 ol gl guaall iyl aais
(M2/GDP) ¢y dlias] a0¥s 13 dylemy) 28 lia of @ludl oy lsl 2019 2t ) 1986 (he suzell 554l
(M2/GDP) x> pai WIS @i o1 (1.711710) sladl 1ia 3585 (golaid¥l gadl) Lawaxll J=ll mldl el
"ol ablal syl ol ey (1.711710%) 4 golaid¥ saill Lagantl el mldl Q! sy dgw %1y
& @baid¥ gaill e ,35: (M2/GDP) Jlea¥! ol mldl 1 el ol gudidl (o pall Bwd ;o o JUI 3ol
S Blys o 33155 Azmedill sdag 2paliard¥) Aylaill ae 3axg Auohll @l s Wgida " dsshall sl § 513l
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