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Study the behavior of the time series of the World Food Price Index using GARCH models
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Abstract: The study aimed to build a statistical model of the international food prices index
during the period (January 1990 - January 2019) using the GARCH models, which take into
consideration the fluctuations in prices during different periods. The study was devised into phases,
first an analytical study of the series, The series is a first-order integrator (d = 1), which builds the
mixed model of autorregressif and moving averages, based on the methodology of Box Genghis
ARIMA (1,1,1), as the appropriate model based on a set of criteria.

However, the chosen optimal model contains the ARCH effect which requires the formation of an
appropriate model for this series. After applying a set of criteria, the optimal model of the series is
the GARCH (1.1).

key words: GAR CH Models, Time series, Food price index ,ARIMA models

Jel Classification Codes: XN1, XN2.

Résumé:L’¢étude vise a créer un modele statistique de I’Indice international des prix des produits
alimentaires pour la période de janvier 1990 a janvier 2019, en utilisant les modeles GARCH en
tenant compte des fluctuations de prix au cours de cette période. Cette ¢tude a été réalisée par étapes
a partir d'une étude analytique de la série, puis d'une étude de stabilit¢ (D = 1). Ainsi, le mod¢le
mixte - régression automatique et moyennes mobiles - basé sur la méthodologie de Box Genghis
ARIMA (1,1,1) Les normes.

Cependant, le modele optimal choisi contient un effet ARCH qui nécessite la formation d’un
modele approprié pour la série. Aprés avoir appliqué un ensemble de critéres, le modele optimal
pour la série GFS est GARCH (1,1).

Mots-clés: Modeles GARCH, Séries chronologiques, Indice de prix des aliments, Modéles ARIMA
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0.9125 P=0.000

(1,1,2) 0.000 5.450 5.483 5.463 -948 J-B=404.1 yes
0.016 P=0.000

(1,1,9) 0.000 5.546 5.579 5.559 -964 J-B=511.81 yes
0.000 P=0.000

(2,1,1) 0.000 5.559 5.592 5.572 -1158 J-B=563.58 yes
0.278 P=0.000

(2,1,9) 0.000 6.657 6.690 6.670 -967 J-B= yes
0.000

9,1,1) 0.000 7.81 7.843 7.823 -1359 J-B=134.77 yes
0.000 P=0.000

Eviews gty Jo slae¥l iUl sl oo : gokabl
dab J) ALYl uadl 3 dwlal dasb Goladl Griuall claydl 2asb daiy o all 3kl @llas s as
ol 4 szl
of dl liogs (3) Jsazdl @ Baszsll sulall I (a9 z3kadl sia (e Lliazs z3ladl (o S degazme Aiglas dasg
o1 ¥ ¢ ARIMA(LLL) o Gyall dsl aay Lalisell z390al 92 210501 slok 2lladl laud) dludid @I 7 3500l)
Sl dladad sadly G101 la alls M5 (a9 Aluadad 3 ARCH S 6l 329 yolsl ARCH las | o) Lasdls
GARCH(I, 1) z3gas 7 148) @3 20al) slgeld allall
z3g0idl @Ilas Lgina sLaislg yyuds 4.4
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Qlor OF &iiyd s elldg aluddl Lited) 7z 3903 Juandl ) Jguo gl aoall 7 3Lail) @llas Lgine 5Ll eiw
Jiadl Jl Jssmsll L 0las of Say @1 Sloglall ulas 28LaYLCARCH 31 5929 slas ) « andall avisddl ads 7 350l
Al slgald Llladl Hlasdly 2ol dpnesdl aAladeadl @bl Jiay 7 39

il 3l s il 14 Jgud!

GARCH (1.2) | GARCH(2,1) | GARCH(2,2) | GARCH(1,])
0.09657 0.0724 0.1399 0.08577 a,
P=0.3188 P=0.3568 P=0.3693 P=3022
0.1362 0.178 0.0912 0.1174 a,
P=0.0574 P=0.0426 P=0.0486 P=0.0001
-0.0713 0.1383 «,
P=0.4801 P=0.0015
0.6976 0.8901 -0.0091 0.8780 B,
P=0.2682 P=0.000 P=0.9557 P=0.000
0.1614 0.7759 B,
P=0.776 P=0.000
4.8959 4.8948 4.9001 4.89074 AIC
4.9623 4.9612 4.9776 4.9460 BIC
4.9223 4.9212 4.9310 49127 HQIC
P=0.8897 P=0.8214 P=0.4834 P=0.7370 ARCT-test

Eviews gl e slaxsVb ot Ul slas] e 2 gl
Lgine e ol cll3g GARCH(I, 1) ga dsjiall z3lkadl o oo Jiad¥! z3gddl of W oy (4) Jgazdl M5 (e
53 3kl ylall ae &)lae 2ayd J3Y1 (2 (AIC,BIC,HQIC) wlaglall ylas ) 48LaYL 7 390l 1da § @llall

GS}Q.L" o354

Sl Bl diterl @I z3geill 4l pubal de GARCH(, 1) jlisll z3se bogyall ouliall 2lslas
2 AlAA) lyell 2l Lall

o; =0.0857+0.1174a;, +0.878007,

G.S}e.i." Ao yLas1 6.4
(Liung-Box) il bls¥llas| e

(Liung-Box) Lz o3 15 Jgud!

2"'\)3“ Prob Q-Stat
3 0.280 1.1676
6 0.658 2.4277
12 0.66 7.6784
18 0.748 11.947
24 0.179 27.905
30 0.217 33.523
36 0.19 41.024

Eviews g, e slaxsVU ol slas) eyl
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Hygpinall oayill Juis dides 0.05 oa ST (Q-stat) J alleasy aeall of Lasdhs (5) e, doosell D5 0
ALl § 15 bl azg ¥ g
(Jarquue-Bera) agdall avioull jliis| @
ekl aysdl Lt 16 Jgud
Jle=Y) Lod) S

0.7866 0.4800 (Jarquue-Bera)

Eviews gty Jo stV el slae] oo peabl
il Jsid (a2 Les 0.05 (e xST (Jarquue-Bera) HLasd allas dagall oof W onady (6) Joadl I (0
‘ol a9l ads Al L_;i Hy ol

RMSE s MAS L1 :7J54%1

EGARCH | ARCH-M TGARCH GARCH ARCH (1)

(1.1)
2.4004 2.3950 2.4017 2.4006 24387 | MAS
3.3391 3.3425 3.3426 3.3403 3.4690 | RMSE

Eviews g, s slaxsVU iU slas) eyl
Al sida ddlal 7z 3leidl T o aay GARCH (1,1) z3gedl 0 W miaaty (7) 03,01 Jgadl M5 (0
Y L,?Q MAE éﬂcl‘ {8 Ja.wj.‘i.aj ‘I{l\/IS]E12 (Cromwell ). B,1994) ‘.?&""'ﬂ‘ Uzl Ja_m}h o> doyd Qi )La.‘i_s:l_,

FEPNY

4ails .5

Sl ey 2ol Lepll Aludadl ol 1 iy canlin Sl 23505 el e Lalyadl sda Cygmcs
Slams¥! z 3l plasia @ asbasYl z3lall on (09« ool e Bratun p alaludl sda o Hlaely 4ded 2 lla)
A gl Ayl oy 18 (GARCH) bl ol autay Aoy il il
oY Ayl (e AelSiing 8yatune pé A1) slgall Llladl slau a5l dney)l Aludutl @
bl (e Aegazma slaze¥ly cllig ARIMA(LL1,1) i) 7z 30l 058 5680 1Sss Buzmein e Awlyull Saic| @
ARCH 31 (e gty 451 Y] ez 390l da sl 3
Al Slasd yasl Aol Aluludl o W uST aldls ey A3l alududl e GARCH(L,1) ziges gusas o3 @
Ay il padly 3 L Asldal! ol gl
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2002, yslizdl, dpmalel) cilegudall lggs, ol uadll sl lids 5 z3les, Oladi 3950 @
2012, Js¥ aaball, las, aoieill 5 i) dals 4 )l wliall slntd ¥l Bylo, 42 il @
2013 ¢ olialy (gt Aaal couliall sLatd¥ 3 ol o Aid s (gl ag e

Auly3) ARCH craliadl il acay Logyal) G Slass¥) 7 3gas pladeiwly 2ledind) Ladlell Wlgay uiidlcclaoS su3all due 3y9 @
2018 cola> Aaslr (ylally dsgaddl 3 il a2y (de Jgsasdl Slillaie JlaSind Wy (JW los Gou e Apalas
°

-1960) 3al) an¥l Juoles By § ! gosall 2o lsl guial] 2apll dbad! alasiul (09,50s el (e Caungs 53 50l
e ualidl saadl cis¥ly aglall wlall com ) dlxs (2012
el ¢ a1 2ais Ama LY (05,4 o gl Lladl Jitexd GARCH(p,q) 9 ARCH(p) ziks r‘blm‘gdjj_‘;ij el leal2a ®
2013 ¢ 114 sua1 35
(FAO) duued adlall dalasl | @

Cromwell ). B,, Hannan M. ], Labys W. C, Terraza M., "Multivariate tests for Time Series Models", SAGE publication, Inc.

California

Hyndman, R.|., Athanasopoulos, G. Forecasting: Principals and Practice, Otext, 2014

Tim Bollerslev, Generalized autoregressive conditional heteroskedasticity Journal of Econometrics 31,1986, p309.

-T. Chai and R. R. Draxler, Root mean square error (RMSE) or mean absolute error (MAE)? — Arguments against avoiding

RMSE in the literature, Geosci. Model Dev.,2014, p1248-1250
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Crate: 020319 Time: 21:57
Sample: 1990M01 2019M0OA1
Included ocbservations: 249

Autocorrelation Partial Correlation AT PAC Q-Stat Prob
L E—— L E—— 1 0,995 0,995 3248 35 0.000
L —  m— 2 0986 -0.367 689140 0.000
LI E— [ 2 0974 -0172 1027.2 0.000
[ — i 4 0980 -0.020 1254 7F 0.000
| —— i 5 0,945 -0.044 16729 0.000
L S— LN 5 09320 -0.015 1281.5 0.000
[ — rm ¥ 0914 0046 22805 0.000
[ —— L 8 0898 0008 25599 0.000
[ — | L B 9 0882 0009 28502 0.000
| —— Ll 10 0867 00¥77 323121.9 0000
L E— rm 11 0.853 0.054 33859 0.000
[ — N B 12 0841 -0.009 264228 0.000
L — Ui} 12 0829 0031 289322 0.000
L — i 14 0818 00324 413851 0000
L S— o 15 0.808 -0.085 43277.5 0.000

gbn el Co Ul sl eyl
8 itnd) dldid G539 QI DLayY dls 23 sl
Autocorrelation Partial Correlation AC PAC 0Q-Stat Prob
LY S— LY S— 1 0499 0499 87228 0000
[y a 2 0350 0135 13030 0.000
[ o 3 0246 0038 151.74 0.000
13 11 4 0143 -0.030 159.01 0.000
o 1 5 0.083 -0.015 -161.46 0.000
1 g 6 -0.002 -0.071 161.46 0.000
Nl Nl 7 -0.048 -0.044 16229 0000
Il H 8 -0.028 0020 A162.82 0.000
01 o1 9 -0117 -0.102 A67.70 0.000
(= g1 10 -0.148 -0.066 17559 0.000
g1 Wil 11 -0.087 0057 178.32 0.000
(m gl g 12 -0.127 -0070 18417 0.000
(m gl Il 13 -0.131 -0.047 190.329 0.000
11 Wil 14 -0.062 0064 19177 0.000
11 i 15 -0.031 0022 19213 0.000
11 11 16 -0.041 -0.054 -19275 0.000
1 H 17 -0.013 0021 19281 0.000
1 H 18 -0.000 0008 19281 0.000
g @ 19 0.086 0081 19552 0.000
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