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Desequilibre in the labor market Studying the relationship between unemployment and inflation in Algeria

(the original Phillips curve)
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Abstract
The aim of this study clarify the desequilibre of the labor market by testing the relationship between
unemployment and inflation and estimating the original Phillips curve in Algeria during 1990-2020. In order to
reach the goal, we did a theoretical analysis of the Phillips curve based on previous studies. We used the error
correction vecm model The variables represented in unemployment, inflation and the rate of gross domestic
product. The study found that there is one simultaneous integration relationship between the variables of the
study, and that the relationship between unemployment and inflation in Algeria is a positive relationship that
does not correspond to the Phillips curve estimate, and this was explained the existence of Inflationary
stagnation in Algeria.
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Jel Classification Codes: E12 . E31.)21. CO2.

bl catsll

. D3l csalsll puasd o dpdd! dasly «470-461 ;o 2024 Lasle (02 :3uall (08 talall (Jlec¥ly JUI 3Lazd) dlmer



o utiled gomia il § pieatlly Wlal o WMl By :doadl Bgn 3 03lgad! JHES

1o 1
Shaaill aazmy abolay iy @llall Joo (b Loliand¥l oluwludl ails Bua alaid¥! oilgd! sain
el Byse M 3l 0331900 Joiiy LaS (e Al ¥ e eimaintl] LY I¥! ¢ sLetiasl) aliazsy]
S e ALalST Bleatt 25lal J) ASeedISI) & laidl s i yds aad Jealdl Bgwo 3 oilsdlly aaddl clansdly
o¥ls" of T.Sargent of RLucas Jlael M5 (o 239 (new classical macroeconomics) diase] 4SadISI) Ayl
oluadly dalaall el Apolsg hoadl Gouy dalaill Llaall dulmsdalal) aaylas 3 Jeal ais S Ll « Nowellace
cLida(2007 o Ludl) Al dl il Dleg dpaaill 5523 (adss Budy cusle 18 LS dualls (Jleall wsy !
s udzes o ¥ (o) Led Loy 3lgald JLalST1 Calsgald Wagaons) sliazdl (gl (8 Ly Laa yiay Wl (aases of
e 35258 ¢ slawdl aladl gorudl jliatul Bua Laedde 39 Ageal Jas ¥ 5y51 lual Glus e (158 A8 o)
lucas (1972 Jthe path-breaking work uslJl Jeadl M5 cldg ykas und (e ol Wlladly piuaill o dilas)
Gy & Wilss a3 W (2015 (Alisa) Aeuas ) lydsll oo Dl Jussy eseadd) Jassd (2020 (Fitzgerald))
Lo nSe 2B 3925) Jumss By pidls b olill amill § A W. H. Phillips Loy a8 Lo 285alls « Juaal
ALl IS dellany (udelsd (Gomio puds Akl 48 el sda § Jglxins 1]
Sl @ pdeatll c¥uae plas) d Aladl JLATH oo Joadl Bgso § Bag2shl ¥ Ja
.§2021 311990 5481 M
aiog Liads Lo ilall 8 A0 W, H. Phillips J i 20lay 285e jlasb agiiw K8 sia e 2l
AW Sls ol
- Y it (dmie jddT i a5 G pdadlly Wladl o A -
deailly Dadl o Buiew A8Me 3929 —
ole slaxedlIl eldss 2021-1990 5iall I wsmatlly Aladl c 28l Zalys Lind cduld Joumll 2
(az) pumsad §ladt z39a3) owledll gzl
Loyl deal 1.1
Jelsg 2021 4) 1990 340l JMs yiladl § ieatlly Wladl c Al musss @ Aubull Lucal oSG
- piai— Wlay o WML uadid srie dulmt ae illaty g3l alatd ¥ ausgll O ol uSTlly ualid s
Lyl Auzegie 2.1
piadl— Dl o Akl 2 e gt gylas Jo¥ oasile Jl dmdl ppudty bed Sl d] Joumsld
Ll J) LBy G ol Laoass ddudl Slpite wast) Aaladl clahall L8,y LS pulid domie oo
VECM 23505 plusiuwls 2lid
L gladll sy 2
592 piiaid AW, H. Phillips dwlud dladl Jusey piad] Jase on @Mall Guild gt Loy
oedelid dzg uad (S sLazdYl jslas 3 A5)ls Adle 1§ 1957 sle 1) 1867 ple (o suzmill aSLoll § Wikl
292 sl (alasi¥l Wls g9 elan 92 B3l I 6255 Aaaipe Wladl 056 Leaie WL use Wle

Al (golgdl pasd das wydd) dasly «470-461 140 2024 Laile (02 :3uall 08 ial=l ey JUI slazd] dlxe» .



NUE S QEVPTIE [E5 e JSES

a5 of ol e o JWiby LS| AST deall Ggu O Aladl Juas paasl LiS ol ulid a8susde,
Bl o 26Nl Laugia Jhos ualed "amied” AMad) c¥oias £Las) e 85l Alandl cin) gyl S 5321
oaad Uadl oo (nae gyt poial 13] il gl 92%1 winins Juaa yelal uad cJoall 8595 M 552¥1 glug
1969 ale JI 1967 ale ¢po dumall Sl¥oll cliled 4S5 @3 Lrdgas uled (domin yday LS (Hoover, 2008) )3l
¥ U 3 maslls

1969 ale JI 1961 ale o kel domin 11 JSCAI

S 1 * 1969

158 .

INFLATION RATE (PERCENTAGE)

UMNEMPLOYMEMNT RATE (PERCENTAGE])

hteps://www.econlib.org/library/Enc/PhillipsCurve.html : a3gl! e Slas Hoover :jiuall

Paul A Ogudigals Jgu 51yt (e cmsliand¥l o apaadl bildly sual) poeidl o 389l 3815) am i U3
ole cdulendl alhls 4l e 938 uidid (amie pe Juladdl e (Robert M. Solow gJgu iys9 59 Samuelson
L of J) add B sl @5 J) Bladl (aaxd sLatd¥ 2esSal jaxs a8 B 36 alo Wlhy Juas JUL Jow
llay ¥oas 1l B agSall gl 13] (5809 (upie dadi chmi (no s ST 5 e el S (0
Sl paadll Jae (8 8 3oLy gy W 34 J1 5 (e DUl (aazd Sy el A IS 09Siud Anisio
i et Tas sty @1 SlaBaly Siall el ante SN A 5 cp s Busto Al Jlgo - iasall

(02 3y JSa! )l Lase) Lady (i, aull daSiadl A8Mall pasely Lo c(Glams¥l bas) Giledl ooyl e bolasl!

2002-1976 . oladgdl jiadl udcd (Gomie 2 JSCEJ

-

-
T2 EXPECTATIONS-AUGMEMTED PHILLIPS CURVE
-

__________________________________________________________

CHANGE IN THE INFLATION RATE [PERCENTAGE POINTS)
L]
+
*
z
i
&
c

UMEMPLOYMENT (PERCENTAGE)

https://www.econlib.org/library/Enc/PhillipsCurve.html : téﬁi‘ o= Mas Hoover :)-Lgél‘
4381970 ale (3. Robert Solow and Paul Samuelson (guligelio Jgu9 glgw cipgy Jd (po ulelid a5 @3 ladayg
O A8Matl " (1958 (Phillips) ciiog 1 ad Li..u.ai & pimadly Ul Juas (an &8Mall Solow 9 Samuelson Las

e i) Bl Gadan cedmad] Uls Lad Hne Bk 5dd S Sleaidly aludl yaus "einally Al

. D3l csalsll puasd o dpdd! dasly «470-461 ;o 2024 Lasle (02 :3uall (08 talall (Jlec¥ly JUI 3Lazd) dlmer



o utiled gomia il § pieatlly Wlal o WMl By :doadl Bgn 3 03lgad! JHES

pasd ded Comy U cdsll § Al paiud padiie piuas Jaas e oF @ay 14 aladl s o gyase Jasgie
z35eid ;i Gudatl uey 138 (2020 (Ahmed) 4 dllinol @25 el 1 BLAIS) adatiuny ¥ 4T Joall (e Budy Lo
o) Loslas ! 5o Lee udl sl gl Aleadl hLasY) dunie ad e 15919 (olas Leansl olias | uilyd
Bl (P &l 5yatue A8 Lyl o2 0adl 5529 (B gl Juang Ul Jure o ooy (AN A8l oS
A LSy 5,87 w0 ABMe Tgazg udd gylatll daall e Lol Gillagdl slaid¥) 3 Sl g LS 5,51 laliazd]
Gz (03] Lag slatd ¥l Auliwdl Ailo plel Ak Cals Lo 2oudil 5521 g Juaey @it Joas o doo)s
Ol imy il uialid (Gomie Budy (ygeadill wanil waly (2007 ofLall) Las @ieailly Aladl oo JS dindseie oY uas
@ Leeliall Joul dadye odll (et sluSIl e ols g et Juans el Juae ot 2use 28Me llia
g Lasl e Alatae i Byall miny @iadlls Dladly ciad! Ghalls oo deshall oY (3 Lalas 48Me ¥ 4l (95
5eLaS 7S Lo 1y &yaliasd ¥l sl 3 @ondl J505 3505 e mely § a2t Al Lol Jleadl cblas Laisg 5521
JolSdI ol ol Ldua Allasl 1 dpelivall oladdl SlesS> (A 50 U3 (e Josadl Olg Jaadl Bgs § 5l 21
(2006 . yu)
il alwlydlt 3
& emdly Gurdid amie Slisyd HLasly ellyg Aladly pieatll o 48Mall 3 (Daniel, 2021) dwlys demg
e Aeaziadl uladl g,90%1 AST (o Hlaadd jlaialy JolSO) caylogill Guizmid Lz (b DUladly eiad) ol
Sl jamdy Gundid g Slusyd Ao slas | J] Al d) 380l sda B LS galat ¥ G3ledd auly @las
cilmss ol elidly grzmadl @3S clidl gl SbLl 2wyl conseil (s $ Wl dly @il Azl
Lel Lot el HLetiadl LS adad dpzes § Uladly ciuadll o 2bas] WY @13 48Me da g5 ¥ 4Gl Ayl
Gl Syt g lanl Glewd g (R 981l (ayes Dl 5505 OF 09 LS WUl dlarell ol (e
AW sl slulead) oo JS (3 8:LaSH aue oo Lads Aladly et Slis ol JI aubdl coals LS L=y
Slelbaall paz § zluYs cadsgtll 83l Lpudi clulad! jasks Siluoss |5ead LS AW alusiwl 5:LaS
L e e8! BLasy 8aL3s sobatd ¥ pgidll clubews vogs LS bl « uially wlll el clladl 2l
Do Jl Julasg zlu¥ 8oL ($ ple Sy palug be bz § oLl pum ddd IS, 2 58199 Ape Lot Aol
Loz @ sl piuiad pue Badz=iy
Gkl sl M e cuedid G Blan Led dalisll colasdYl oyl Judes (Alisa, 2015) dwlys cdols> —
oaay @il W5 e (gl sl Aglasy wlldl J) 1sliwl) Philips cluzmie dsshall gally suaall
Oalatd ¥l pany 4 a8 G Gurddid domie Byl Lty § Lols Lalazal Js 4Ll § Ll Joo oleliaw]
fealll (yall e
Slazmil plasiwly Sl jhall S Gudid aomil AdasHll dadadg sluasly agas (Stimel, 2009) Al —
"adiye pduiai allas” iomellas 3929 e s uexi (STR) smooth transition regression Jleazwly udud! JLaz¥)
eldadl Hlad (alazsl of g lasly Jasiye " (adseie pisad alai” o 28U Hlasdy ldadl 3 podl ¢ Lasdly lagye

g e JLae¥1 895 S Jiloze st Sy Caliing (S0 Garsled imio O J) iy ke U (Ko 45l

Al (golgdl pasd das wydd) dasly «470-461 140 2024 Laile (02 :3uall 08 ial=l ey JUI slazd] dlxe» .



ol e 35 e JSES

S B9 aestll Slis il (§ idaadlly Jomtll JI Jull slael Gle (oW (uaslid (amis goims ooyl
non-accelerating inflation rate of Wlal ¢5ludll e el Juse sl o ) L) sda ;i 555,
Jlee¥ 5,593 of amall gkl e (NAIRU) (unemployment (NAIRU
Sleoladl OF aST LolSed 2iyn9)) (olSe! dxe> aaiis (2006 .. Vellen, Janet L, and George A. Akerlof) dulys —
Lideloes pdy LeS c(Uids Aelaiz) ol J) 6055 Allad col o (Ao g LY (§,ana] 3adzes J) 280!
Wiyd O g ¥ oo LAt Gudmdd (6551 B8 ealSo ) Wglall Zaas, Xl Aladl A8 oo Wod Liyamig
- padsill esadl oldgl 3 cats “accelerationist "g,Ludl"
20151980 e Baiell 85al) (5,505l slaid¥) e (uediald Jo¥1 IS8 blaw| cdol> (2007  old) dulys  —
58 IO iaill 5y ada jad M) o Ayl sia 3 oulimgs ady Il @igasll a0l Loy S5 (e
Wadly pie J| poguasll ao A8l sda 3axt piey (uld pmil Jo¥ LAY 3am ades 2l
Jl s Ll cJoall Bowo @ dlally (oyall 98 J) aaies ¥ 55l (3 alaladl udls sl3dl (3 AUl oL8)
Ll Olge ozt Bgzmid] Aalead! glag®) s (3 2slitl dasSall Ll gy calaaly g olyluel
byl
g he B 2S5l J9s &S 3 Allally wigadll o 28Mall B 33,001 sda (Hughart, 2002) cng —
s e @iadlly Aalaill cladorll o 13] Le agass J) s 4L o( heiSy Juslally Crtim¥1) el
Lalail) cladonll 4s,8 Bslé HLas | (upud Bgw pandl laany e Jaiue Sy ymil] Aladly eiiail]
Sl sia 0 d (3
bl Gty 4
A Slaill sy z3geill sl Wgle g laill Ss¥Ts ersled omia 283kes Aasludl Slulyall S35 oo
unem =gdp +inf+ ...+ €
wadl(inf) - Jlea¥ el mldl (o 3,80 cias g3 Juas :(gdp)
S gdeall s - At Jasse :(unem)
(WD1,2021) Adlall dpeiadl clydign bl 3ueld (o 8395Le BAaN § Lgiw Slily (e Ble @bl US
ulyudl Slpdie Hohas Jd=iy oy
& Lt 59 ALolall 85 s 8503 (e will e Alalall 3520l (o 5 5 ()Ll Cadyall Lpl e cdyad Al
099 JLab¥l Gludsl (95 ) deadl (B sty s lall GISd) ppez (e Bylus aloladl 853019 7 LYy Jandl
(2010 «otose) Al Jons clud>! 5Ky (ol Sliyg opaladly ol LS cMlly s de ol
(Haladl 5521 Jlanl/daadl e calblall sue)= Zldl Jins
2021 J 1990 o Al ¥uns jshas b Less

. D3l csalsll puasd o dpdd! dasly «470-461 ;o 2024 Lasle (02 :3uall (08 talall (Jlec¥ly JUI 3Lazd) dlmer



o utiled gomia il § pieatlly Wlal o WMl By :doadl Bgn 3 03lgad! JHES

2021-1990 (e Wladl c¥ore ek :3 JSAI

UNEM
36

32 -

28 —

24

20

16

12

eviews 9 ol yie (e Ioleze] Ll slas] (o yuall
a0 ¥ J1 1995 s ($ 318 1 5085 Liwd (vadl caly Lpl Lasdh el c¥uan sehas (amie SIS (0
(oplassl— glasyl) ldyds
Adgud! Aagall (e Jlax¥l bl m Ll pmy LeS © gaidl (oliad Aaciad ) 815 paay alsdl a1l bl Joss —
Lo Ldle (Badms Apie) 3508 M5 Lo Wos 3 Lzl oty (@lly e U L cdptall coloaslly 2Ll ald! JSO
U500 Lo 3,810 ookl bl Jlaz) cay Yo @oull § ddaall gorad ige 3,8l el bl Jlen) slael oy
e 3,all(GDI) ekl J5 ) Jlez Lolas 3,00 bl Ll Jlea) sl Huoliazd¥l 2o,aill x> g9 5,41l
liag 2021 JI 1990 (e dulyudl 5548 JM5 clidads dalad alsdl s ladl il c¥uss 4l Lasdl goill JM
JW ISl § pubse sale
2021-1990 (o Il Ll c¥uae jglas:4 KA

GDP

eviews 9 cila e e Ialaie] iUl slue] oo ydual

oo piesatdl Biay LS (2010 ¢ putoss) Lo 290 sbiatdl 3 5lasdll aladl gorud) § glasy! il de Byayieieanll —

Lae 4i0) B8 s Hlasdll alall goradl @ Juolgall g las¥l 4l (gasg s Salls 4l Caguasdl Jlas 2oy

il of Loyl Cayay LS Ads aluw sllas 5,38 3585 @iarll Al sia 3 05K S Aids 0555 B ol

S8 5s) sl gLyl ) 555 (&1 ssaill 2eS 3 Bl 4l (1959 cedila) s5aull 4aS § Awguull Bl 5

2021-1990 5!l M5 Aesentll lazmall b (uSay (K &whull § eiatll Juae Ledsiwl 1s (1965
Al 38 s iuadl c¥as Halat b Ly

pdeaddl S iae Helas 05 JSAI

INF

eviews 9 ol e e Ialaie iUl Slue] oo yiuall

D3l salsll puasd o ] dasly «470-461 50 2024 Lasle (02 :3uall (08 el (Jlec¥ly JUI 3Lazs) dlmer .



NP RPN él.b‘ e olSCES

187317 I Jaatd 1992 Lle J) 1990 (e LS Lelasy) s minanll c¥uae ol Lasdl ol M5 (e
Uglell o sl cliy AdMazal g Jgmall (o,-allg il 9ild il Sad Le¥ glany) lda biwsd ooaldl
oelasily ¢ lasy) Slbinds Laday add Laud) 4alatd¥ Lasgll pdlas e sl Luadl allaludl jos (o dad
S-S el Least (Al saaddl dpuaill dled! 7L liay 200 & 70.3 o ciyad dagd ol JI jadsi A
adlual e oS it (ISl santll maliy Ggamsann IUS oo Joudl il Goie ilaglad e 1elay 5550l
Jiad fo aldads Laaay @8 el cdbal 8 850501 e deudd Lpsbiatol WS (10 @duiadll c¥ias (o sl deuns )l

T7.25 5045 3agB 2021 3
Apudly geiudl i Auna3ll Judldl &pyatal Hlas] ehal lad dwhudl oilpdie dpus day iyl dia) jlasl —

DL @l Ghleds Go puedidy 198 (oo HLasl doY1
do¥ aoyudly goiud! wie (ADF) &l pdiw las ! i1 Joa

UNEM GDP INF
With Constant t-Statistic -0.6272 -2.3640 -1.6405
Prob. 0.8503 0.1600 0.4506

n0 n0 n0
With Constant & Trend t-Statistic -1.9270 -4.0232 -1.7794
Prob. 0.6165 0.0183 0.6903

n0 ok n0
Without Constant & Trend t-Statistic -0.7809 -1.1852 -1.4409
Prob. 0.3696 0.2103 0.1368

n0 n0 n0

At First Difference

d(UNEM) d(GDP) d(INF)
With Constant t-Statistic -3.8517 -10.2101 -5.5420
Prob. 0.0064 0.0000 0.0001

. . .
With Constant & Trend t-Statistic -3.7838 -10.5124 -5.5914
Prob. 0.0317 0.0000 0.0004

. . .
Without Constant & Trend t-Statistic -3.8747 -10.4198 -5.5493
Prob. 0.0004 0.0000 0.0000
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At First Difference

d(UNEM) d(GDP) d(INF)
With Constant t-Statistic -3.8229 -10.2101 -5.5653
Prob. 0.0069 0.0000 0.0001

. . .
With Constant & Trend t-Statistic -3.7577 -23.9297 -5.9041
Prob. 0.0335 0.0000 0.0002

. . .
Without Constant & Trend t-Statistic -3.8501 -10.4198 -5.5655
Prob. 0.0004 0.0000 0.0000

. . .
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Null Hypothesis: Obs F-Statistic Prob.

GDP does not Granger Cause UNEM 30 6.56074 0.0051
UNEM does not Granger Cause GDP 1.23952 0.3067
INF does not Granger Cause UNEM 30 1.13804 0.3365
UNEM does not Granger Cause INF 0.50289 0.6108
INF does not Granger Cause GDP 30 0.40039 0.6743
GDP does not Granger Cause INF 5.78478 0.0086
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Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.614453 36.70566 29.79707 0.0068
At most 1 0.299388 10.01905 15.49471 0.2793
At most 2 0.002021 0.056638 3.841466 0.8119

eviews 9 Sila ke e Iolaze] oLl slae] oot suuall
HO Zouall &pumyall (adys JWlly 75 dugine gytus ie dzpaell 2asall (o oo A1 3¥ Al O sty
Ge 929 e Juy Lan 15 (s9tun i =1 (2 Galiil) JolSall lzall sie G el JolSS 28Me 3929 (o
Ayl alpaieg Al o JlSS

vecm y3u45 :05 Jouzt!

Cointegrating Eq: CointEq1
UNEM(-1) 1.000000
INF(-1) 16.69645
(10.6271)
[1.57113]
GDP(-1) 41112..-12
(68.2474)
[-1.79364]
C 186.4604
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VEC Residual Heteroskedasticity Tests: No Cross Terms (only levels and squares)

Date: 06/01/23 Time: 12:55

Sample: 1990 2021 ‘

Included observations: 29

Joint test:

Chi-sq df Prob.

88.27934 84 0.3535
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