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Exchange system and the exchange rate fluctuations with reference to the case of Algeria
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Abstract:

This study sought to investigate the exchange rate systems and arrangements in terms of their interaction
with exchange rate fluctuations. It concluded that in the framework of the rigid and crawling peg, the monetary
authorities do not have real freedom nor a safety net to face real shocks, except through official intervention.
Official interventions in the foreign exchange market and despite the harm they cause to the credibility of the
monetary policy, they are the refuge of many developing and emerging countries despite what is assumed in the
floating system of non-interference of the authorities themselves, in order to calm the fluctuations and the
market conditions, that is, to influence the level of the exchange rate within the framework of its policy With all
the debate about the effectiveness of these official interventions.

Keywords: Official intervention; exchange rate regime; floating; foreign exchange market.
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