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Abstract: The overlapping of the informal economy and the diversification of its activities makes it a difficult concept to
define, as it has become an important part of the formal economy, due to the multiplicity of reasons for its emergence, the
conditions for its growth and expansion .and the diversity and variety of its fields and manifestations, as its size is
increasing day by dayThe parallel economy is a double-edged sword that has pros and cons, and it is clear that its
negatives are much more dangerous than its positives, and the parallel economy that harms the national economy is not
the one that appears, but rather the mass of liquidity that is circulating outside of the official banking channels, and this
confirms the necessity of modernizing the means of work and oversight, including the electronic commercial register and
the dissemination of modern payment methods, in addition to putting an end to the chaotic markets in Algeria, which
was a positive step, but not sufficient because the solution is not to fight the chaotic merchants, but to encourage them to
engage in organized markets, by reducing tax rates through reviewing the taxes and levies system, in addition to
absorbing the coming labor force, to the formal labor market and enact deterrent laws to eliminate bribery, corruption
and bureaucracy
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