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The assessment of Banks financial performance using CAMELS evaluation system and its role in controling risks
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Abstract:

This study aims to explore how to assess the performance of commercial banks using CAMELS rating
system, which is among the best banks rating system. By studying the situation of the Algerian National Bank and
analysing its strengths and weaknesses during the period 2017, 2018 and 2019. According to CAMELS system,
the bank in question has strengths of good capital adequacy and good assets structure, while its earnings an
profitability are medium and its liquidity is not sufficient, negatively affecting its solvency. This urges for
corrective action to avoid financial failure.

Keywords: Financial performance, CAMELS scoring system, solvency, financial failure.
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