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The impact of the development of the financial sector on economic growth in the State of Jordan:

standard modeling Within the framework of the ARDL approach during the period (1990-2020)
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Abstract:

This paper examines experimentally the impact of financial development indicators on Jordanian
economic growth within the framework of the ARDL model of the annual time series data for the period (1990-
2020). The study used four independent variables, namely; "Private Sector Credit Ratio / To PIB, M2 Money
Supply Ratio / To PIB, Market Value And Trading Rate" as expressive indicators of financial development. And
economic growth represented by "GDP" as a dependent variable. The study found a positive and significant
effect of the trading rate on economic growth in Jordan, and a negative and significant impact of the credit index
provided to the private sector on long-term economic growth. While the market value and money supply
indicators did not prove significant on economic growth in the long term.
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F-statistic 6.512734 10%
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Selected Model: ARDL(4, 4, 4, 0, 2

Sample: 1990 2020

0.126292  0.088958 1.419691 0.1935

D(TRAD_T -0.139457  0.024716 -5.642275 0.0005

D(MAR 0.001299  0.000183 7.080537 0.0001

 omARCh)  oooosr2

CointEq(-1)* -1.434833  0.180060 -7.968636 0.0000

R-squared 0.887268 Mean dependent var-0.228889
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Series: Residuals
Sample 1994 2020
Observations 27

Mean -1.00e-14
Median 0.019617
Maximum 1.110865
Minimum -1.248918
Std. Dev. 0.552917
Skewness -0.330712
Kurtosis 3.303231

Jarque-Bera  0.595608
Probability 0.742447
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—— CUSUM of Squares - 5% Significance —— CUSUM - 5% Significance
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