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The role of tax policy in achieving economic balance in Algeria- Empirical study-
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Abstract:
This research aims to study and analyze the role of tax policy in achieving economic growth in Algeria, as

we dealt in the theoretical side with the reality of taxation policy and its development in Algeria, and what
economic growth and theories linking taxation and economic growth as a second step, while the practical side
was devoted to the study Standard, which focuses in particular on the relationship between collection and
economic growth, through the use of one of the methods of forecasting and decision-making, which is the
simultaneous integration method as one of the economic standard models.

The results concluded that the oil levy coefficient in the relationship of integration is negative and
significant, and this means that granting any facilities related to incentives and tax exemptions pushes foreign
institutions to invest, especially in the hydrocarbon sector, which leads to an increase in oil exports and thus an
increase in the gross domestic product, and this is explained through The foreign investment coefficient in the
relationship that is significant.
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Latrace 5% jLasli(4) Jousx!!
Date: 10/04/20Time: 09:02
Sample (adjusted):1975 2015
Included observations: 39 after adjustments
Trend assumption: Linear deterministic trend
Series: LOGPIB LOGFIP LOGFIO LOGDEP LOGDE LOGIND LOGTAC LOGTE
Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No.of CE(S) Eigenvalue Statistic Critical Value Prob.**
None * 0.833780 249.2557 159.5297 0.0000
Atmost 1* 0.702181 179.2724 125.6154 0.0000
At most 2 * 0.624799 132.0329 95.75366 0.0000
At most 3* 0.569150 93.80143 69.81889 0.0002
At most 4 * 0.521224 60.96363 47.85613 0.0019
Atmost 5* 0.363583 32.23926 29.79707 0.0257
At most 6* 0.277829 14.61511 15.49471 0.0675
At most 7* 0.048059 1.920850 3.841466 0.1658

Trace test indicates 6 cointegrating eqn(s) at the 0.05 level
*de notes rejection of the hypothesis at the 0.05 level
**Mackinnon-Haug-Michelis ( 1999 )p-values

Unrestricted Cointegration Rank Test(Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No.of CE(S) Eigenvalue Statistic Critical Value Prob.**
None * 0.833780 69.98330 52.36261 0.0004
Atmost 1* 0.702181 47.23954 46.23142 0.0389
At most 2 * 0.624799 38.23147 40.07757 0.0795
At most 3* 0.569150 32.83780 33.87687 0.0661
At most 4 * 0.521224 28.72437 27.58434 0.0356
Atmost 5* 0.363583 17.62415 21.13162 0.1446
At most 6 * 0.277829 12.69426 14.26460 0.0872
At most 7* 0.048059 1.920850 3.841466 0.1658

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level
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Dy, = y(Vy_q — Oxy_y + o) + 5 + E o Dy, 5 + P Dx,_; + &,
i=1 Jj=1

Sl (@alsll juas des dpddl Zaele 4429 o 2021 ol 01 saalt (06 wlell Jlec¥y JUI slazd) Als» .



Mo Juelow dema WS

Vector Error Correction Estimates

Date: 10/04/20 Time: 09:38

Sample (adjusted):1975 2015

Included observations: 38 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql

LOGPIB(-1) 1.000000

LOGFIP(-1) -1981887
(0.04775)
[-205635]

LOGFIO(-1) 0609032
(0.09866)
[6.173229]

LOGDEP(-1) 10326730
(009522)
[-3.43115]

LOGDE(-]) 0019920
(0.03635)
[-0.54798]

LOGIND(-1) 0064006
(0.00830)
[7.71429]

LOGTAC(-1) 0.259380
(0.04894)
[-5.30037]

LOGTE(-L) 0241733
(0.12146)
[-1.99023]

C -4.360287

Error Correction: D(LOGPIB)

CointEql 0.106289
(0.19572)
[0.54307]

(EVIEWS) cils yiee e slaxe¥l ot Ll slael oyl sual|
il [E7]> 2972196 jamll oo Lyagr ciling odbball S of Joasdl M5 e Lasdb
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Response to Generalized One S.D. Innovations + 2 S.E.

Response of LOGPIB to LOGPIB Response of LOGPIB to LOGFIP Response of LOGPIB to LOGFIO
P . N - S 2
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