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Abstract:

Funding remains a significant problem tha thinder the development of traditional and handicraft
industries, due to the restrictions imposed by conventionalbanks in obtainingloans. Thus, Islamic finance is
considered as alternative to convention alfinancing and itisexpected to overcome the challenges as
itcontainsvarious instruments that are suitable for small and medium enterprises. The aim of thispaperis to
presentlslamic finance instruments, theirrole in the development of traditional and handicrafts, and the main
advantages and disadvantages of usinglslamicforms in financingtraditionalcrafts
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