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The impact of the parallel economy on public resources in Algeria,
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Abstract: The study aimed to measure and analyse the impact of the parallel
economy on public resources in Algeria using the Vector autoregression Model
(VAR) during the period 1990-2018, this measurement and analysis is based on the
annual data of the informal economy, using the EViews9 program.The study
concluded that: The size of the informal economy has a negative impact on public
resources in the studied period, and this is consistent with the economic theory.

- The results indicate an inverse relationship between the informal economy and
public resources, i.e. any increase in the informal economy’s size by 1% will lead to
a decrease in public resources by 10.41%,

Keywords: Informal Economy, Public Resources, Vector autoregression Model
(VAR).
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Hy: LRT do not cause LYINF
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+ 0.412LYINF,,

R*=0.97; n=27;SCRU; = 0.522 (non contraint)
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