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Abstract: This research paper aims to analyse the relationship between Islamic
banking finance and economic growth in Indonesia in the short and long term during
the period (2014-2020) based on quarterly data, using the Auto Regressive
Distributive Lags (ARDL) model, where the total funding granted by Islamic
banking (IBF), gross fixed capital formation (GFCF), government consumption
expenditure (GCE), and exchange rate real (exch) as explanatory variables, and gross
domestic product (GDP) as a dependent variable representing economic growth.The
results of the study showed that Islamic banking finance has a positive impact on
economic growth in the long term.
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bound test sgaall Lid) :04 Jgaal)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
F-statistic 14.15028 10% 2.2 3.09
K 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

eviews 10 galiy clajia o alads¥l Ghald) dae) et jsaal)
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Jal&i ngag = i) HT abaal) 4 el Jed8s HO emd\ dpap by o 8 g
e 4aB JaY) Ak WDl e e bl Glie Gu JaY) dish it
.c_ﬂ:ﬂ\ oexdall ) Al cfyaeiall
:adl) sl igad i —
el JBY) aae oY) s JaY) Ak Al ADle ey e SEI 2y
t Al Jsanll mmg LS Jal) dlyshy
3 ymaldy JA\J\ Al gh ABDMal) cDlalaag Uasty Gl GSJA." a5 Alas 105 Jganl)
ARDL 7 gai aladiuly JaY)
ARDL Error Correction Regression
Dependent Variable: D(LGDP)
Selected Model: ARDL(2, 1, 2, 2, 2)
Case 2: Restricted Constant and No Trend

Sample: 2014Q1 2020Q4

Included observations: 26

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient  Std. Error t-Statistic Prob.
D(LGDP(-1)) 0.427048 0.092940 4.594905 0.0006
D(LIBF) 0.086438 0.040215 2.149390 0.0527
D(LGFCF) 0.661130 0.041118 16.07899 0.0000
D(LGFCF(-1)) -0.322755 0.041375 -7.800665 0.0000
D(LGCE) -0.077913 0.007463 -10.44032 0.0000
D(LGCE(-1)) 0.028133 0.009023 3.117983 0.0089
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D(LEXCH) 0.094076 0.046377 2.028495 0.0653
D(LEXCH(-1)) -0.250180 0.046269 -5.407124 0.0002
CointEq(-1)* -1.220327 0.111272 -10.96710 0.0000
R-squared0.980968 Mean dependent var0.009115
Adjusted R-squared0.972012 S.D. dependent var0.027154
S.E. of regression0.004543 Akaike info criterion-7.683130
Sum squared resid0.000351 Schwarz criterion-7.247635
Log likelihood 108.8807 Hannan-Quinn criter.-7.557723

Durbin-Watson stat2.467881

Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient  Std. Error t-Statistic Prob.
LIBF 0.154044 0.017722 8.692235 0.0000
LGFCF 0.634628 0.033684 18.84069 0.0000
LGCE -0.112348 0.040300 -2.787826 0.0164
LEXCH 0.160354 0.039014 4.110131 0.0014
C 7.369837 0.641606 11.48655 0.0000

EC =LGDP - (0.1540*LIBF + 0.6346*LGFCF -0.1123*LGCE + 0.1604*LEXCH + 7.3698 )
eviews 10 galiy clajia o alasWl Gdald) dae) Ge : jsaal)

el Addla -2
oV 8yl A8Nal a5 1.2

(CointEq(=1) ==1.22) calles lasl) s aa o (5) &) dsand) (e Coaily
On da¥) Al ojls ADle 2y Sy L aag (1% (P=0.0000) e (gsieas

b WD Leamaat Sy ppeaill o) e Uadl e A3l 122 of WS A pall <l e
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