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Abstract: This study aims to highlight the response of square variables in Algeria
to fluctuations in the exchange rate of the Algerian dinar during the period 1980-
2019, based on VAR methodology and Toda Yamamoto causality tests. The study
concluded that there is no long-term equilibrium relationship between the exchange
rate and square variables. The study showed that a shock in the exchange rate
variable has a positive impact on both the economic growth rate and the
unemployment rate, and a differential effect between positive and negative on
inflation rates and the balance of payments. The study showed the impact the causal
relationship of square variables towards the exchange rate variable, and the absence
of this relationship in the opposite direction.
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) ) 8 5ol ol paid Ake ad gy Lo diud Allad)
2%1.2 5 ddad) Y asa t\éﬁ)\ A:J;\ &% %10 -
JAAIEY Aalaall o
LGDP =-0.14+0.00391LBP(-1)+0.08 LCHO(-1)+ 0.99 LGDP(-1)
+0.03LINF (-1)—0.0032LEXR(-1)
Pl Lo a8 dlaleall DA (g
33y (ol dasly Aiy 3yasall diady ol salll Jare Gp Ay ADle dlla -
) Al 85l ) paid 4ke pdsy Lo i (galeai®Y] salll Jans
sdag)yl) Aalaall @
LINF =0.76 —0.031LBP(-1)+ 0.12LCHO (-1) + 0.15LGDP (-1)
+0.55LINF (-1)— 0.40 LEXR (1)
Pl Lo aadl dxg) ) dlaleall DA (g
Jare 52l (ol ehanly Ay Byasall diedy st Jaee n Ayl ADle ola -

AL Tl B 5ol i 4ie gisy Lo Al sl
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:Diagnostic tests of the model g 3saill Apaidal) c)ludy) -4

SHLEAY) e Ao sanal 7 3saill ¢ Liadly Al pal) 038 3 asi g dgaill jaiy oLl 2y
zisall Ghysie Jid o 438 aiadla; 4Dl e e Giaill dglasy)
P e )Laa) oda Jiatig g paal)

i dgadll Alad A DL jLasl —1-4

Jlexinly asti VAR(1) el zisall il op S Blo¥) le e oSl
iy zasall s o bl aag ¥ adl o dagaeall 4l pali Cua LM laal
Aaganal) dpa il Jod ) @] i Cum (06 a8y Sald) 8 daiage HLEAY) I
O b %5 Aysins e de i) zdsaill s Ga S gy AE b
10 Wy el pali sae xie 0.05 (e 58I LM dsbas @3l Jlaay!

1@ dsall) Ay jiia Ay —2-4

Jis dapma e aedaiiul die lgle Juanal) m0 Jeny 7 3gail) dy)) il a2e
Lpil dial) z3salll Gaiad e aSHI iy 1A (ol GlKE Jlgas At Jls

ol LS <06 JSal) 8 Aamge LAY 13 ilis ()
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VAR(1) g igall 4800 LA il 164l

Inverse Roots of AR Characteristic Polynomial

A Roots of Characteristic Palynomial
Endogenous variables: LBP LCHO LGDP
1.0 4 LINF LEXR
Exogenous variables: C
0.5 | Lag specification: 11
Date: 03/03/21 Time: 21:09
0.0
Root Modulus
| 0.953561 0.953561
0.896627 0.896627
.0 0.664472 0.664472
0.415763 - 0.116225i 0.431702
15 ] : | . ' 0.415763 + 0.116225i 0431702

-1.8 -1.0 -0.5 0.0 0.5 1.0 1.8

Eviews10 zalin clajpa Jeo aldieYh cfialll slae) (e 1 jhaal)

daly 1i 6 1 e sraal LIS agaall L3S Hoda aglia o ool JSEN (ge Jaadls
e 3l zasall G e Ja Les cigsangl 0l

4! Toda Yamamoto <)L3i) -5

1) el paiall an i ddplal dubua 06S Llai) Gliay Jlsag cplall Jalad 5
¢ yaxiall Gy A8l ol aaail Al Toda Yamamoto jloaly dliuyl Lidd
Gald) 8 daiage Loyl e il el I3 o cbysiall Gaiip S & ey
Giball Jlain¥) dad culS 1 galy Bte on R 3y JiE Cus 074,
St (e 42 duw ADle 2ag 4l i les <0.05 (e B Aypnll dglasdl
Jlaiay) 0385 Lo 13ag cCapaall jru sad ala@V) paill Janay adailly dlad) Jans
Ll gps b ¢(Prob=0.0003<0.05) 0.05 oe il s (535 ALL 1 Gilsal
LSl olan) 8 ADA o2 il
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:Impulse Réponse dlaiuy) Jiga Julai —6

5 g sl Slsie e e Radua a3 Y A1 dlp sady

2 g ) gy LY 1 of (g ecliall B ey i el e (e

Upe DA e pandll lpany Slis o o zasaill (B Laliall & parial) 38

Alaia¥) Jisal liwdy Plise sl b o b pite 4 dena il L

gue e o bl gy aslh & Cipeall e Syie o deda Gl s
Pdlsall JSEN L daimge HLESY) 1as il clsin 10 gae Lo il
Impulse Réponse dlaiay) Jlgs Julad il :7J<&)

Fesponse o ChaleskyCne S.0. {11 adpstedinnoations 2 25.E.
Ry o LEHR 23 R LA SLE 07 Slaen el SN

P e = LI b2 LoD R LSV 22

Sy e 137 12 L Sl ETieLEoT e S = 137 =TT P L5 1=

Eviews10 zalin clajpa Je aldie¥h cfialll slae) (e 1 jhaal)
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Oo Ay Lple L) maal Lo gloju & %2.34 e 2N 35l Ll dle
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@Al plall 4w déyxa variance decomposition plall GliSe Judaty aal,
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@ Aaase LAY I #l Glall (B 5l ape Shpsie Gy peall pa
Pl Lol (DA e cpiiy Gim (08 A8 aldll
& capall e GUE e %100 i b IS Capall jrn spate A dedall -
& Adal) did Pl %51.05 ) Jeail pmlanyl 8 fag S 1Y) A
Oo JS Aaalie gl Jaads mleaill e Jl s il L) DA %38.91
Logiotlise st izl Cum Cipaall o Gl ot 8 il Janay bl Jan
s e %24.79 5 %31.90 syilad) Ll dles b
Al 8 Al eV 8 Gaas ) Gleaall e %96.63 of Lad Laads -
by apaled) Ll 8 %73.89 Y dei s palind andn yuidl LY 535 sV
ol adill NV amay Copuall el e ATl Gileaall ¢ Jaadl (adlall s Jls
Ll Pla %0 5 %3.36 e aiis Cun Alad) Jaee QL juud b 3ydiee dealioa
Syl A DA sl e %13.38 5 %10.62 ) Jeail 5V
cCapall Sl Lenns 585 @) salll Jare g o Gaad Al Gleaal) -
Caaly Aty oalaB) salll Janal Ayl LY s 8 5aY) oda aalid Cus
Ol Jiladls 3yaldl Al DA %31.26 ) deail Y 2l DA %23.18
& deail I A 8 %7347 Loty A8 LIS i 8 sl Lgads 5yl
saill Jaee o Gapeall jland €l EB) e e syaled) sl (DA %41.21
bl B galandy)

329 (JoeRRe) saaaiall clallall 4pnlsii) Eilasly il 2 Al




Sl B Al ase clpiia o Cipal) el il Lalay) EY) 01: 22211 <09: alaall

Aty iy L (6 Lgas pimill Jane (s5ise o Gt ) olosall dpilly -
P %86.72 ) deail Clsiadl y5pe L aalins SV Al 3 %90.06
o3yl & Copall Sleud Aaalise g i) Bl Gl 13 Qi cspilell Qi)

Sl 8 adail) Jaeal 40l culdal
%74.8 14w auds yuaiall ) (53e5 Ll Jaadl cile siadd) () jae cileacal duailly -
1a dh 8 il ) (Pla %71.99 Uase il IS5 aaljnl V) Al
@l Glegdad) e QLIS judi d Cipall e dddh daalue Jas aal S
e Lo g apiladl Al Pla %7.14 ) A1 A Dla %6.81 oe iy

Al yla) L lgde Jeasid) gl

P ES

3 les dlgd Gapn ) Gl ela Al cana (e gpiliall oL@ il
Jid) Caa Loseda bl (B gl apall GiaS drag o) fiul e S JSA
ljlend 3 @l e Sl Al Glig el @lile e el slae) of LS
oS S8 sl dagenll Lpal) e ) Aplsall Gaudl ) dilis) Ayl
Akl Glgiae ) ldsags dlaall dlaall dad Hoa s
Gind Cangy sl (g de sanay alll el 8 Ll bl culgls sl
) ShELY) ) Jpasl Aglae ladlal) sda bl Gn (e galaa@) )|
S CLlE Hoehs lgie aad Al Aleall (sl dubs £ L) Gpb oo Capall e
ilia e SN 03 el e Sla @xilal) LAY e Capall Sl

330 (JoeRRe) saaaiall clallall 4pnlsii) Eilasdy il 2 Al



e gy dgbia QL) O daaal (@ lida Jale 2022

CLl L L oy il desene ) UWlag Cus Gl Aubal) o2 Lyl
Pl WS el ciluagil g e sana

il e

el iimy il 8 gl 5sall€ aopd Axg V) Calaal) Gaan o Jaill oSy -
¢l gyl g Ual e Ly (gpilsall sbai®Y) Ailia Jh s lanfiss

Janas pimilly Aadl Janay Copall o o IS o sassl) 3 Jlidl cais -
¢ o) Aapall (e AlalSia il patie el 8 Cilesiaall (g salll

sk Ag)s ADle aag ¥ 4l sl liall JolKll cuidsa las) DA e -
Il (8 gmal) H3allS waje il piag Cipeall ras o JaY)

Jaa (e S5 Cipeall o G Bph ADle 35a5 oo Blaial) Jlss dilad ekl -
Wle s G gaa A cdpghally puaill JaY) 3 Al Jaeey gabai@y) sl
& Ao WDle ) Joadil jpaill Ja¥) b pdmill Jaeey Cipall e o G2k
Glesbidl e Ony Cipall Jra on e Wle 3pags cJyshlly Lagiall (s
¢ sy Tomsgial) cla¥) 3 gyl ADle N Jsatil el a1 B

D98 appe il (Bt 3 mady ol Auhall 558 DA el & Gipeall e -
o ol e S) (ealaBY) ailly Al o o)il of Cum el S gaad)
Sl 55l ape calaal Gaias o ) Glld paps cle ol fjays adul
Ciallal) Jaill ] il 3 oSaw

Jaras AUadl Jaee iyt (o 4a A ADe Sllia ) ) el jlod) cujelal -
s le gan B el b ol e sad oL@ salll Jaees sl
slat¥) b ADlal) le ) dila) cCipall jew s Slesiadl (i (e A0

331 (JoeRRe) saaaiall clallall 4pnlsii) Eilasly il 2 Al



Sl B Al ase clpiia o Cipal) el il Lalay) EY) 01: 2221 <09: Al

Jeaniall i) 25 L 135 ¢ oallS aape ki gad Copall p o gl LaSladll
O LSS Jlgs Jidas 8 Lgile

lluagill o
and) ool paisall 48 oy JaY Capall Bjlsall Blonl o eladll e Jeadl -
folall Sl dad bl 23g dele sal dglaas el
@Al SlaBY) et e Adlall dplai®) Glubudl Bl syl Je Jaadl -
chadill Hlan aadi e aliil) dglasg
Ay gyl cleladll (50 daiid) Glelhadl 4 ldiny) gaii e Jeall -
allal) el 3 Al Ll Bl Y ey s galal pai Gl Ciags
L e pduzailly Alad) Gadlss o Jeny 43 ) Al clgle yhanad) S Y (Al
Sl Alall il Ay (peaty b sailly cleall il o)

NS\ VENWRCHEF N R S ORI

raalml) daild
s 1l Laall clubwdly il Bl B ) palaad(2006 ) Ol e o]
Aaal) e pladll

LS Alae 2015-2000 5D o L el Alla Aul jrcile adl o dea s
02931 €03 Alaal il aBY)

O oaldll Ayl alaiBy) cldBall(1997) «led sane 5 o Joill dana Al 3
ol 3aall Aadlal)

Al 5 sl 13 00 ) e o ASY (5 3aBBY) 53k ((2010) €255l e alus 4

332 (JoeRRe) saaaiall clallall 4pnlsii) Eilasdy il 2 Al



e gy dgbia QL) O daaal (@ lida Jale 2022

Ol alea®y) Luaitll L3l ol Alaall 2016-2001 5550 A3 (5l 518 o 50
062220

Jalaill aladiuly el b gola®Y) sall e Ll e ) ((2015) e 2 .6
A i) o slall g a5 L0laBY) o slall dlae 2013-1980 556l VAR sai (Ssalinal
14 2221l <09 2/

7. Boutaleb, K. (29/30 novembre 2004). La Problématique de I’efficacité
des politiques économiques dans les P.V.D le cas de I’Algérie. colloque
international sur Les politiques économiques en Algérie : réalités et
perspectives.Tlemcen.

8. David, H., & Raffacle , Z. (1993). Error-correction models and

agricultural supply response. European Review of Agricultural Economics,
20(02), pp. 151-166.

9. Sims, C. (1980). Macroeconomics and Reality. Econometrica, 48(01), pp.
1-48.

(@ L7

333 (JoeRRe) saaaiall clallall 4pnlsii) Eilasly il 2 Al



Sl B Al ase clpiia o Cipal) el il Lalay) EY)

4 LESIPP s it 1 galal)

UMIT ROOT TEST RESULTS TAELE (PP)
Mull Hypothesis: the wariable has a unit root
At Lewveal
LEF LcHO | LeDP LIMF LExR
t-Statistic | -3.8358 | -1.3616 | -1.8290 -1.5013
WL o St it Prob. 00055 05009 | 0.3s3s 05225
S o D il D
t-Stariztic | —4.1219 | -1.6082 | 00384 -3.1434 -1.0742
With Constant & Trend Prob. 0.0125 0.7330 | o.opa2 0.1100 0.8206
e il nd nd bt
t-Statistic | -1.2103 | 02206 | 42242 -1.2781 1.6330
Without Gonstant & Trend| pgp, 0.2033 05971 10000 0.1820 0.8730
ol p p] =l p]
At First Difference
d(LEP) [d{LCHO)d(LGDF)| d{LIMF) [d{LEXR
t-Statistic | -18.6061 | -s.oTor | 3 8060 —B. 5602 4. 1002
WSt o St Prob. 0.0001 00002 00048 00000 00021
— — — - ——
t-Stariztic | 20,0415 —4.1073 _B.4405 —4 3300
With Constant & Trend Prob. 0.0000 0.0132 0.0000 0.0074
—— —— . —— ——
t-Statistic | -17.1786 | -5.1541 | 21340 -8.6430 -3.4461
Without Gonstant & Trend| pey, 0.0000 0. D000 0.0332 0.0000 0.0010
—— — — —— -
. 2 - “ w
VAR(P) zigaill JLall gUs) Anja aaami2 galall
WAR Lag Order Selection Criteria
Endogenous wariables: LBP LCHO LGDP LINF LEXR
Date: 03/03/21 Time: 15:21
Sample: 1980 2019
Included cobservations: 36
Lag LoglL LR FPE laac SC HQ
0 173 5912 ™A 0014016 2 921734 1014167 2 098407
1 0.818471 | 200.6828%*| 3. S54c06%| 1.621196=| 2.940795=| 2 081771*
2 13 42009 17.50225 T.67c-06 2.309995 4. 729260 3.154383
3 32 12169 20 77955 1 37e-05 2 659906 6 178837 3 EE8107
- &2 19205 25 05864 1 72205 2 37219 6 006816 3 990233
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Date: 03/03/21 Time: 15:22

Sample (adjusted): 1982 2019

Included observations: 38 after adjustments
Series: LBEP LCHO LGDF LINF LEXR

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hy pothesized Trace 0.05
Eigenvalue Prob._*=
No. of GE(s) Stati Critical Value
MNone 0.530774 68.93813 69 81889 0.0586
At most 1 0361013 40.18468 47 . 85613 02160
At most 2 0330422 23.16558 29 7707 02380

dall Jalsill | aliel) Aodl) jlas) k4 galall

Hypothesiz

ed 0.05
Eigenvalue Prob.**

No. of Max—Eigen Critical

CE(s) Statistic Value
None 0.530774 28.75345 33 87687 0.1809
At most 1 0361013 17.01910 27 58434 0.5783
At most 2 0330422 15.24207 2113162 0.2723
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Vector Autoregression Estimates

Date: 02/03/21 Time: 20023

Sample (adjusted): 1981 2019

Included observations: 30 afer adjustments
Standard erfrors in () & t-statistics in [ ]

LB LCHO LGDP LIMF LEXR
LEP-1) 0.370118 0.000144 0.003818 -0.038196 -0.010217

(0. 158013 (0.01966) (0.01100) (0.08531) (0.01425)

[2.34235] [ 0.00735] [0.35633] [-0.44722] [-0.72409]

LCHOG-1) -0.766T12 0.800396 0.087519 0.124279 0.390986
(1.13390) (0. 14105) (0.07891) (0.61289) (0. 10224)

I-0.67618] [ 5.67465] [ 1.10909] 10.20278] [ 3.82414]

LGDP(- =1.349394 0. 104704 0.995351 0.150206 02FTTTA
(D.96433) (0.11995) (0.06711) (0.52123) (D.08695)

I-1.39931] [-0.87287] [14.8316] 10.28817] [3.19457]

LINF(-1) -0.034187 0.049655 0.030899 0.558862 0.059559
(0.26301) (D.03272) (0.01830) (0. 14216) (D.02372)

1-0.12998] [ 1.51803]) [1.68813] [2.93112] [2.51140]

LEXR(-1) 1608449 0.121308 -0.003211 -0.4D6677 0.621460
(1.25867) (D.15657) (0.08759) (0.68033) (D.11349)

[ 1.27790) [0.77479) -0.02666] [-0.59776] [ 5.47580)

c 9.104206 0.861810 -0.140418 0.767920 -1.940658

(5. 30820) (D.78469) (0.43901) (3.40069) (D.56880)

[1.44323) [ 1.09828) -0.21986] [0.22522] [-3.41184])

R-squared 0.258016 0.857114 0.997153 0.506575 0.991307
Adj R-squared 0.145594 0.835465 0.996721 0.431814 0.989990
Sum sq. resids 56.26997 0.870688 0.272524 16.43976 0457494
S.E. equation 1.305814 0. 162433 0.090875 0.705815 0117743
F-statistic 2205066 3959076 2311.513 6775903 752.6052
Log likelihood -62.48729 18.80105 41.45140 -38.49335 31.34968
Akalke AIC 3.512169 0656464 -1.818021 2.281710 -1.299984
Schwarz SC 3. 768101 -0.400531 -1.562088 2537643 -1.044051
Mean dependent 3.051587 2. 775380 7.943873 1.789147 3.538900
5.0. dependent 1412698 0.400447 1.587106 0.936366 1ATER1E

Eviews10 melin Glajiae e slaie¥Vh oiialll dlae) o 1 jdaal)

LM Lia) il 6 gala)

MWAR Residual Serial Correlation LM Tests

Date: O3,/ 03,/21 Time: 2101

ISample: 1930 2019

Included observations: 39

Mull hypothesis: Mo serial correlation at lag h
Lag LRE* stat of Prob. |Raco F—statf Ff Prob.

1 153.35080 2> o.Le3zs O.3879E1 (23,.90.7)» 09343
2 13.31279 2> o9erTza 0304740 (25,.90.7) 0o7T31
3 15.653565 2> 089309 O.642155 {23,.90.7) 0.2962
s 29 84204 2> ozZ2302 1230305 (23.90.7) 02362
> 22X 53749 2> O.e0a6 0893129 {23.90.7) D.Ge105
k=3 33 73268 25 01137 1418790 (25, 90 _7) 0. 1180
w 30 334435 25 0 2120 1 253727 (25, 90 _7) 02178
= 29 51590 25 0 2429 1214782 (25, 90 _7) 0 2490
= 28 686355 25 0O 2TFTT2 1175640 (25, 90 _7) 02836
10 24 11469 25 05128 D 965476 {(25.90.7) 0.5193
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Variance Decomposition of LEXR:

Period S.E. LEXR LCHO LGDP LINF LBP
1 01177 100.000 00000 0.0000 0.0000 0.0000
5 03354 51.0589 27.6000 29714 17.9031 0.4665
10 0.4887 38.9170 31.9074 4.0320 24.7925 0.3508

Variance Decomposition of LCHO:

1 0.1624 3.3681 96.6318 0.0000 0.0000 0.0000
3 0.3016 10.3107 78.8916 0.8699 9.7863 0.1412
10 03522 106255 73.8544 1.7733 132853 0.3213

Variance Decomposition of LGDP:

1 0.0508 23.1833 3.3421 73.4745 0.0000 0.0000
5 0.2314 29.8833 3.2309 55.8986 11.8650 0.1220
10 0.3577 31.2677 7.05%4 41.2197 20.3979 0.0551

Variance Decomposition of LINF:

1 0.7058 9.8477 0.0904 0.0015 90.0602 0.0000

5 0.8409 8.6866 0.3074 0.0231 904919 0.4907

10 0.8635 10.0037 2.7242 0.0703 86.7223 0.4792
Variance Decompeosition of LBP:

1 1.3058 6.8105 0.8128 17.5572 0.0013 74.8180

5 1.4022 6.8188 2.1984 16.2041 0.0951 T4.6834

10 1.4287 7.1401 42179 16.0151 0.6344 71.9924
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