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Abstract: This study aims to determine the impact of economic diversification
outside the hydrocarbon sector on economic growth in Algeria for the period (1976-
2020) based on the VAR methodology, where economic diversification was
measured based on the Herfindel-Hirschmann index, while economic growth was
measured based on the growth rate of the per capita GDP.

The study concluded that there is a direct relationship between the indicator of
economic diversification outside the hydrocarbon sector and economic growth in
Algeria throughout the study period.
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IVAR Lag Order Selection Criteria

Endogenous variables: GDPC HHI
Exogenous variables: C

Date: 05/24/22 Time: 00:38
Sample: 1976 2020

Included observations: 41

Lag LogL LR FPE AIC SC HQ

0 -79.42658 NA 0.182008 3.972028 4.055617 4.002467
1 -65.22688 26.32139* 0.110720* 3.474482* 3.725249* 3.565797*
2 -64.29146 1.642683 0.128820 3.623974 4.041918 3.776166
3 -61.09015 5.309501 0.134517 3.662934 4.248056 3.876003
4 -59.15045 3.027809 0.149899 3.763437 4.515737 4.037383
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GDPC = 2.70765348549*HHI(-1) + 0.505139720565*GDPC(-1)
+0.5855602843

R-squared = 0.305026 F=15.68574 N=42
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Pairwise Granger Causality Tests

Date: 02/10/22 Time: 13:52

Sample: 1976 2020

Lags: 1

Null Hypothesis: Obs F-Statistic Prob.
GDPC does not Granger Cause HHI 44 0.89541 0.3496
HHI does not Granger Cause GDPC 1.99829 0.1650
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