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Abstract: The current paper aims to present the Malaysian experience in moving
towards renewable energy and its effect on economic growth by using
Autoregressive Distributed lag Methodology. The study found out a significant and
positive relationship between renewable energy consumption and economic growth,
however, the relation is weak; due to the failure of the renewable energy market to
satisfy the needs during the period (1999-2010).
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(Régis, 2015, p. 251) Y1 dxyall (e cli g 54l

1 3,80 e clbg i) el ay cpiiall ADF gala¥) jial) jLd) pilis2 Jgaad)

AN uju:: ADF 4slas) | sk 3sall - fu:ﬂbjw
BONSEININ] -2.97 -3.9520 Intercept
Bfisa ALl -1.95 -3.9835 None
Byfiuse Alulul -2.97 -4.7569 Intercept
Siusa ALl -1.95 -4.0776 None

EVIEWS 12 zaill cilajise e laldie) dald) slac) (e 1 jtaal)

i e o IV Al el Bl ey Byise Dbl f 2 Jsaall maagy

ARDL z3sa 5 W mansy Lo sa5 1 450 (g AllSia Ll
: ARDL gigai jaii-2

sty zsad Junil o Ulass Akaike sles e lolde) el dajn et g

el il Gadly ) Jsaally « ARDL(L,2,0,0) g5l e
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LB pailly Lo g Badaiall Bl gal Al

01 :aad) (10 :alaalf

ARDL(1,2,0,0) gisai il guilti :3 Jgaall

Dependent WVariable: LGDP

Method: ARDL

Crate: 09U001/22  Time: 0720

Sample (adjusted): 1992 2019

Included cobservations: 28 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dyvnamic regressors (2 lags, automatic): LK LL LREC
Fixed regressors: &

MMumber of models evalulated: S

Selected Model: AaRDODLET, 2, O, O)

Variable Coefficient Std. Error t-Statistic Prob.®
LGDP{-1) o.850601 0054079 1243026 O.0000

Lk 0155229 o.o15918 9.240904 00000

LEKE{-1) -0. 157425 0023474 -F.132329 o0.0000

LK(-2) D.040392 D.015518 2553540 D.0185

LL 0159344 0115493 1379685 o.1822

LREC 0.017102 00096588 1.765219 0.0921

[ o107084 0.322370 0. 332177 0. 7420
R-sguared O. 299059 Mean dependent var 25 96754
Adjusted R-sguared O.99s230=2 =0 dependent wvar 0. 402465
S E. of regression O.013957 Akaike info criterion -5 493301
Sum squared resid 0004091 Schwarz criterion -5 160250
Log likelinood 832.90621 Hannan-Quinn criter. -5.32917484
F-statistic 3IF56. 756 Durbin-Watson stat 1.945460

Prob(F-statistic) 0000000

EVIEWS 12 zalill cilajia 1 jiaal)

lall ) ) Jul Gy op Lk ADle aag 4 pail) & mag

96 0.15 dausy alad) 2ol z LYl 5ol aie Al baals saasy Jlad) () gl )la

0.15 Hpuy Alall Al = LY) 50 ale Mgim saaly san s Alalall ) £ lii)) Ll

& ok ade ol Basly Basgs 3aoaiall llall eDlgiul ¢ la) O s s Y

& aJA;.\AM O] d}.@_m\ L})A L\JG L \J;\}% 0.017 m.u e\;l\ QJ;\AX\ Ctu}j\

e @l ge S aa ) Gl 1 b sy Jeall S L Gl Rigse
ki Al Cua i e Lille 8 saoaiall Al jlued Auhd) e sV cailall

Al el a3 A (et llalde Gaa Basdiall Calaal) Gdan Ll

Bl Gl g aasill e mmaal dal (50 2010 i saaaiall A8l Gkl

Wl uly 1€y diy Al Sl 30 U)o zsaill e Gl 4kl L
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o o el Al Al ) 2 YY) ae Gk ADle 8 Gfie Al
Aollad) daull alal) 120 2 Y] ae dpSe ADle g saaly Ay sl JU

aanll Jabea dly Cum dlle aa 2 3saill Ayl 5y ()l Aglany) Aalidl o
Gty &l ) i 8 aals aliealhaadl o) e Le s Q6 99.99
.% 99.99

s(agand) JLEAY) idal) Jalsdl) las)-3

Pesaran& Shin J asaall jlidl Jlexiul adY) dligh dDle dgay 4ula) Hodi
Aadl) o ST & Lysuadll F dad o 4 Jsaal) muag Cuacand Pesaran (PSS)
s aaall dpajd () iy lee « % 1 5 % 5 Apsine (g5ime ie el Llally Lial
ol paaially Aall JSI ) G St JelSS dgay e pai Al Alad) du )l
Jashall saall & ADlal) iy Ul eansy Lao cAliisdl)

sgaal) L) qitiird Jgaal)

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Value Signif. ()] (1)
Asymptotic: n=1000
F-statistic T.393251 10% 272 377
4 3 5% 3.23 4.35
2.5% 3.69 4.89
1% 4.29 5.61
Actual Sample Size 28 Finite Sample: n=35
10% 2.958 4.1
5% 3.615 4.913
1% 5.1938 5.845

Finite Sample: n=30
10% 3.008 4.15
5% 3.71 5.018
1% 5.333 7.063

EVIEWS 12 zalill cilajia 1 jiaal)
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$laBY) gailly Lgiidle g Baaial) cilBUall gad Aggall 01 :aaad) 10 :alaall

:Jaghal) g aal) 3 ABdal) a4

ADle sy o O sl (8 daasdl doshall gaall 8 ADL jad il )
Sl ZLY) 3 psally saaly Ay jasall JW ) o Agliaa) AVS @b 4ajk
8 5oLy e Al saaly saals saasy J¥) sl glis)) of Cua ¢ D(Igdp) aladl
Baly) die iy Bang ansy Alalall Al g i) of LS <% 0.029 Ay plll il b
Lol cliliaa) Ay e 8yiiall 038 (S0 ¢ 96 0.159 Ay alall Jalall 26 s 3
4 aaiu baaly baag Al o2 gliy) ol ¢ Banail Ll @Dliuly Gl L
Lileaa) alls A8 o380 o LS <96 0.017 oy Hlall Jalal) #la) jis b g s
% 5 dsine g5t vie Lilaa) Ay e @l i (396 10 Aygina (g5ie die

Jushall Ja¥) B ABal) ks milis5 Jgand)

ARDL Long Run Form and Bounds Test
Dependent Variable: D{LGDFP)

Selected Model: ARDL(1, 2, 0, O)

Case 2 Unrestricted Constant and Mo Trend
Date: 0901422 Time: 11:37

Sample: 1990 2019

Included cbservations: 28

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 0107084 0.322370 0.332177 0.7430
LGDP-1)* -0.1393299 0.064079 -2.175415 0.0412
LK1} 0.029206 0012211 2.399914 0.0258
LL*=* 0.159344 0.115493 1.379685 01822
LREC** 0.017102 0.009688 1.765219 0.0921
LKD) 01563239 0.016918 9.240904 0.0000
DLk -0.040392 0.015818 -2 553640 0.0185

EVIEWS 12 zalill cilajia 1 jiaal)
Tomall) gaall @ﬁw\ i -5

P it ael il cad) 8 AR i )
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il (g all B A8l s il 6 Jgand)

ARDL Error Correction Regression
Dependent Wariable: DH{LGDP)

Selected Model: ARDL(1, 2, 0, O}

Case 2 Unrestricted Constant and Mo Trend
Drate: 09/01/22 Time: 12:23

Sample: 1890 2019

Included observations: 28

ECM Regression
Case 3. Unrestricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Frob.
c 0107084 0.010696 1001185 0.0000
Ol KD 0.1563239 0.012843 1217274 0.0000
CrLEI-1)) -0.040392 0.012934 -3.122954 0.0051
CointEql-1)* -0.139399 0.023978 -5.813580 0.0000
R-squared 0877647 Mean dependent var 0.0534056
Adjusted R-squared 0.862352 S.D. dependent var 0.035190
S.E. of regression 0.012056 Akaike info criterion -5B.F707F586
Sum squared resid 0.004091 Schwarz criterion 5817271
Log likelinood 8290621 Hannan-Cuinn criter. -5.649405
F-statistic 57.384326 Crurbin-YWatson stat 1.9465460

Prob(F-statistic) 0.000000

EVIEWS 12 zelipll cilajie  jduaal)

b 5850 51- On yseane adll sl dales of a3l 6 Jsaall DA (e
D Cua Al Jaaill deju o i Lae il e i diad o LS clileas)
WY @b il JaV1elaal of e day I3y ccaaly Glsin 7 e
Ao Caaly Gl 7 (8 sl alAd) R

laddal) o LaayI-6

LA Jpanll 3 Ll (Say ol 3 paill Apemdiil) LYY o
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il (s all B ABal) s il 7 Jgand)

e Waddl IAN Jals ) Lad)

Breusch-Godfrey Serial Correlation LM Test:
FMull hypothesis: Mo serial correlation atup to 2 lags

F-statistic 0025471 Prob. F{(2,19) 0.9749
Obs*R-squared 0.07487T2 Frob. Chi-Square(2) 0.9633

e el (uilad Lad)

Heteroskedasticity Test: Breusch-Fagan-Godfrey
Mull hypothesis: Homoskedasticity

F-statistic 0.681022 Prob. F(§,21) 0.6667
Obs*R-squared 4 560756 Prob. Chi-Square(g) 0.6012
Scaled explained 35 2409361 Prob. Chi-Square(6) 0.8785

e Waddl adal) Al Ladl
Jarque-Bera 0.046761 Prob 0.976891

EVIEWS 12 zaill cilajise e laldie) Gald) slac) (e 1 jtaal)
le 0.05 (e ST a5 0.9633 (55t Aysuadd) pupe SIP-VALUE f Laads
SIS ¢ a5 Lol ) Al dgmg ade o (all ) adell dajd Jod i
i Adlany dailly Y
ouBreusch-Pagan-Godfrey las) gli e UadV) Luilad axe Al (3l Led
e ilat asag e gali Al aaell Aun i Jod
Lo caaall dpmpd Jod ) udy Jarque-Bera slas) b ddlxiey) Hlaal Ll

WhiteNoise (anl a5l (s I ¢ UadYl o Jiny
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GHsll S pranall Sl Jiall e adian sl Al ge sl

z3salll of 5 palll (CUSUMSQ ilsd) Cilagyal 815l ¢ sanalls CUSUM

Ko L sas cdishall sl Clabes g ppaill Gaall Cilalas alasi) iny Les ¢ e
D A Jmase s Lalie Al Bl gy lgallan s Y Baals Alalas a5as

CUSUM of Square s CUSM _lga) :5 Jid)
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e CUSUM of Squares - 5% Significance — OIS S Sinifcance

EVIEWS 12 zelipdl clasie © yuaal
W ES

a5 s2axiall B g dngil) b Apllall Apadll (abeind Al sl cila

clla) Jia ) il e dles ) Al cuall 8y csalai@Y) el el

el L) ) lpuiadlly dag pladl) LISEY) e
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Sleyl & el 1999 A (e o)) ansy J< saaial) Alall Ljlle cig -
Ciyeha 5l elli Mag o(3aanie A8la cola cpnd ¢ le cdadi) ouledl) 255l Aubis oo
e300l Ll gai ady ) Cangt Adlide Gl Sl meal pg Ol ol

WUl malip i o5 2005 4w ) 2001 4w e bdieall sl DA -
Al g zisa ula ) Small RenewableEnerg Power jradl aaaidl
@ikl Cogen il adgll alay dslain¥) o3 WS (Biomass dysall ALK g
¢ o (Bl e e leSl adgs Jaall cy )z ) e

|yskt dpsadil) AUl i pe 2010 A ) 2006 Lias (e b5eall 5l Pha -
12 3S) Cun AlalSiall 4 g g jeSI LBLAD) ¢ Lid Llle g5 pde (3] o5 . Unsale
dal e Jihsall msis Al Jeatiall Jiguing 5ol alaill dalans sk o 2]
() e rooftopsolar . sas xSl dadal) aais

Gl Cua Aild) sl DA syl alaal) Gaad Wlle adiis ol -
Al Gow Cipe LS (GBuliill arey g UadVl saaaiall ALl sad sl il i)
¢4y gilallg Ay bl alil) e Al DLdd 320l

gt Jal (e 30l Al dpilagl) Aubudl 2010 4w Ll calll -
¢5a2a%al) A8lall 4t iy aimgy Hlsal)

Alall dan A0 ola) & 2015 A ) 2011 diw (e diedd) sl DA -
Gl e lagl fualy lulual)l an)s saasial) dalall ek s Al deltid)
¢A803a0 Ayl aUas 430l colalud) cllal LS ¢ Jyglal)

Dok Wil 3 s2axidl) 3L lus Cie (2020-2016) sl D -
Jie saaxie el () a3 WS cedanll) o Gpadl) &l Glase 8 duals Wasale
Dlgin) maliy 135Net EnergyMetering (NEM) galiyg ¢l d8all &)
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el Gl Aokl S5 o luwgally 381 aads L) Gy A adl)
o Lyl 445 ¢ i) Caintl Alglae 8 (aldl) agSDlginY

Aasiye 3aS5i drn (M Wil Cliay 2020 diw o sney el Dlgs 4 -
¢y liga 8.45 saaniall 48Uall 3))se psen cily LS ¢ Lalsli 2.8 5)080 401

e 2035 A Jslay saoaiall Al dliiee oyl dajla Lidle Caminy -
- baaaall AUal) dea s A () Wil Uil ek ol (Aplal) 2 al) 31S1as
¢ New Capacity Target siliws (aa % 40

Dlgin o Adlas) ANy @3 Lyl ADle d5as Haall ARDL ziges g -
ansill sluse il |yl ddgen A0 o320 o1 caldll Aol £ Yl saaaial) A8l
¢2010-1999 (s siaal) 558l A alidy sonaiall 43N s

Syviall iyl o dashal) JaY) Esls Al asa daulall Auhal) @l -
sUadl) Jhaed deju of Gy puadll gadl @l o WS el il byl
gl Jalze A (nliadY Dl Ly Chaly Gl pow Gy G daa Al
s

il aelis o els e Al A0 claa gl (e aas Aal) i) e by

s3a2aiall ALkl gas aagill @

033 masis Aligye ae Badadall ALl B alatiy BN Y1 pds o) -
Al a3 8y85 appedll Caadll Flidl g of ails e Gsud) 38 8 (ol (S

¢32aa040)
Gl e b Aeaadie b oL 15 ophliggyidl 3ysall 585 e Y -
¢32aa040)
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¢l 138 b (g painnall amiiig Aleall 8lal) i A1) e -
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el 1388 Al o3 aa il find
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