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The role of early warning systems in forecasting and managing financial crises
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Abstract:

This study aims at determining the importance of the early warning system as a mechanism for
detecting predicting and responding to sings of financial and economic crises in order to reduce
their negative consequences and effects of financial stability .Early warning systems are among the
most important instruments used by international financial and monetry institutions ,and their
results are based on the adoption of measures to maintain financial stability and overcome financial
turmoil and crises,and we have found that despite the devlopement of these mechanisms however
they lack accuracy and are often unpredictable, and therefore remain a bet on these institution to
strive for other more accurate quantitative methods.

Key words: Early warning systems, financial crises, quantitative and qualitative indicators,
financial stability.
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