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Abstract:

In this paper we discussed the deficit as a mechanism to influence the direction of the
economic cycle in Algeria, through a standard study of the effect of the deficit on real GDP in
Algeria, through which the impact of the annual deficit on the economic cycle can be judged.
Mawazni plays a key role in moving the economic cycle, and this effect on real GDP is reflected.
We have also concluded that the massive delinquency of spending that led to finance through the
budget deficit was largely uncontrollable and over time To War negative effects, reflected in the
form of a rise in the general price level and a decrease in the value of the dinar, as a result of lack of
flexibility of the production device capable of absorbing the reflected shock.

Key words: budget deficit, economic cycle, real GDP.
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