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Endogenous variables: IR G

Exogenous variables: C
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Lag LogL LR FPE AlC 2C HQ
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*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HCQ: Hannan-CGuinn information criterion
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ABSTRACT

The aim of this paper is to study the relationship between economic
growth and the interest rate by examining the relationship between the
change in the rate of economic growth and the interest rate during the
period from 1980 to 2015 and testing and investigating the situation of
the Algerian economy. We studied the stability of the series of change in
the rate of economic growth and the series of change in the real interest
rate, and we studied the causality between the two variables and
concluded to use the VAR model in studying the relationship between the
two variables.The study showed that there is an adverse effect on the rate
of economic growth in the achievement of interest rates during the years
under study and therefore this effect is almost absent shows that there is
no relationship between economic growth rate and real interest rates.

Keywords: financial liberalization, economic growth, interest rate,
financial system, standard economy.
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