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ABSTRACT

This paper aims to explore the nature of the relationship between the tax
morale of Algerian entrepreneurs and their practice of entrepreneurship
outside the framework of the formal economy. Given the difficulty of
identifying the community of the study accurately and the absence of its
database, the researchers relied on non-random sampling - the purposive
sample- because they allow the selection of sample members to serve the
purposes of the research. Thus, face-to-face interviews were conducted
with 22 micro-enterprise owners in Sidi Ameur city in the Wilaya of
M'Sila.

The study concluded that the asymmetry between formal institutions (the
codified laws and regulations) and informal institutions (Community
norms, values) in Algeria has caused a decline in the tax morale of
entrepreneurs. This contradiction is due to the increase of corruption in
the public sector coincided with the bureaucratic weight, as well as
deterioration in the risk of detection and punishment as a result of the
corruption of public sector employees.

The added value of this research paper is mainly to highlight the
importance of analysis based on institutional theory in explaining the
phenomenon of the informal economy, in particular the clarification of the
inverse relationship between tax morals and the volume of
entrepreneurial activity practiced outside the framework of the formal
economy. It has also contributed to providing a modern vision based on
analysis of the phenomenon at several levels, rather than relying on
traditional bilateral analysis (a formal economy and an informal
economy).

As for the recommendations, the study has produced a number of
recommendations aimed at reducing the asymmetry between the formal
institutions and the informal institutions, which will enhance the tax
morale, which in turn will contribute to the integration of entrepreneurial
activities outside the framework of the formal economy.
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