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Abstract:

This study aims to reveal the dynamic relationship between the price of the Dow Jones
Islamic Stock Market Index and the nominal exchange rate during the period from 01/01/2018
- 05/07/2022, by using the unit root test (Augmented Dickey Fuller test, Johansen Co-
Integration Test, Autoregressive Model Estimation , The Block Exogeneity Wald causality
tests, and Pairwise-Granger Causality) where the results of this study detected that there is no
long-term relationship between The study variables and also showed a one-way relationship
that goes from the Dow Jones Islamic Index of the Kuwaiti money market to the exchange rate.
Keywords: Dow Jones Kuwait Stock Exchange Index; k Nominal exchange rate; The dynamic
Relationship; causality Relationship; Kuwait.
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95> 3925 Asé Se2 gnyall sl
H1: Has Not Unit Roots. (8i>g ji> 3929 pae). Juall

E-views 10 maliy e sleze¥l o ldl slae] (o yuuall
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.(Optimal Lag) JiY adsedl wuss 3.2
ozl clds Jra¥l Ll Jobs syaxs 3 Jo¥ MY e Byatune lilud) o) 48 a aay 21 Bglase)] e
Luadll sda pukiad (E-View 11) day> § 5,852l (VAR) Slalall lasesdl slmil z3gas § Jidd cagliedll dyoes 44,k
(2) o8y gl Axioge LS dalins plas duas
J il syums 1(2) oy Jouel!

Lag LoglL LR FBE AIC SC HQ
0 -3914.445 NA 5.829250 7.438643 7.448062 7.442214
1 739.7970 9281.965 0.000851 -1.393727 -1.365468 -1.383013
2 796.2853 112.4400 0.000770 -1.493419 -1.446321 -1.475564
3 803.6462 14.62395 0.000765 -1.499803 -1.433866 -1.474805
4 805.2872 3.253993 0.000768 -1.495322 -1.410546 -1.463182
5 810.8014 10.91330 0.000766 -1.498198 -1.394583 -1.458916
6 848.1182 73.71210 0.000719 -1.561478 -1.439024 -1.515054
7 852.5031 8.644830 0.000719 -1.562209 -1.420916 -1.508642
8 880.2979 54.69220 0.000687 -1.607403 -1.447271* -1.546695*
9 883.5703 6.426663 0.000688 -1.606021 -1.427050 -1.538170
10 892.1641 16.84481 0.000682 -1.614747 -1.416936 -1.539753
i 899.7614 14.86270* 0.000677* -1.621579* -1.404929 -1.539444
12 900.9918 2.402509 0.000681 -1.616319 -1.380830 -1.527041

E-views 10 zaliy (e sleze¥ly oLl slue (o 1 yiuall

Ea> (LR FPEAICSCHQ) silas duwas (ya dule Jgwaztl @3 Jaa¥ caglieall o) (2) @8y Jouadl IS (0 uiaiy
Juadl e by «(2) @8y ozl § 535250 pozmi sue ST UMS (o ML) Cayglienll By dpums ulall oda dlalsy o2
Lol 535Sl Auasel) sulall 339 (1) 5o dele Jaganll oSy caglses

.(Johannsen Co-Integration Test) puda gzt SIAaL| Jo&UI jlasl 3.3

aie ASLal Slyaall o doshall gull § 43les e (o adSIl § Guniangzd ladl JalSall 5Last 5,58 g
& Luany o dpts) Byl Jomo laaall oloLas™ s gub e 2 dSl @ S (1) Jg¥1 Gyl ey szl
Deadman ,1992)Js¥1 &,lall wic B8yt Ayl cilpdie 085 OF cazms 5LasY) lia bgyd ey (¥ ol doshall gl
.(and Charemza

iy AL JalK st (1 - 3) o3y Jou!
Unrestricted Cointegration Rank Test (Trace)

No. of CE(s) Hypothesized Eigenvalue Statistic Trace Critical Value 0.05 Prob.**
None 0.007751 14.05997 15.49471 0.0813
At most 1 0.005555 5.866002 3.841466 0.0154

E-views 10 maliy (e slaae¥l Ll sluc] (o 2 yiuall

Trace test indicates no cointegration at the 0.05 level
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(< -3) 0y Jou
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
No. of CE(s) Hypothesized Eigenvalue Statistic Trace Critical Value 0.05 Prob.**
None 0.007751 8.193969 14.26460 0.3593
At most 1 0.005555 5.866002 3.841466 0.0154

E-views 10 maliy (e sleae¥l oLl slue] (o 2 yiuall

Max-eigenvalue test indicates no cointegration at the 0.05 level

@ udl mlaudl de Jgaxll @5 ((Johansen Co-integration) yudagz) IAAL JolSil jLas! slya] dasg
olaall agall Lasly (Trace Test) , 5% ,LasY (P-value) &l il o sty dus (- 3) 9 (1 - 3) Jguz)
Ayl Joma clpaall o dssladl gall (3 443195 A8Me 3529 s Gay Las %5 (0 ST (Maximum Eigenvalue Test)
sslall sl @ sl e lan hmts ¥ 8 yiall g cusSI Aol sis 9ls ;250 e S OF (gas 1hag
.(Vector Auto Regression Model ) Il jluei¥] z3g03 3.4
<ll3 a3y «(Johansen Co-integration) (yudiagz) cliall o8l jLas) 389 Jighall ull § 28Me 3929 pue
PARES N J=>1 w9 «(Vector Auto Regression Model ) Sl 73900 alusinly madll gl § 28Mall yyuad
Sl peex of Gy bes (1) oY Gylall wie Bpatad) bildl slagin) Sl e cumy ((VAR) Il 7 g
Joazdl (e Langaes @ &1 bl as bl Slid 5las ) e s e 39Mke . Jo¥ Aoyl (e AalSia 555 dslyul) Jma
Block Exogeneity ) g sLasly I lassy! Wslas yuuds J>1 o (VAR) S lam¥ zigas alasiwl wie (2)
o b dely allaa>| @ J8T Lo (Pairwise Granger) dutw sLas | Gudas wie sl il ié jlas) sy Loy (Wald

(F) sslia>]
(1) oy Wolall 1N 5luzsY 7 3gai sLaisl :(4) o3y Jgad!
(VAR) 11 5l :(1) o8, Uslas
ERYNINY ellazl T 5:las| dogdll ERYNIY ellas| Téshas| | adleisyl dedll
&bl adleayl Sleall

) 0.095517 0.031145 3.066823 0.0022 C(13) | -21.86014 | 62.68355 | -0.348738 0.7274
) 0.062596 0.031374 1.995177 0.0463 C(14) | 2950512 62.17355 0.474561 0.6352
) | -0.021042 | 0.031423 -0.669641 0.5032 C(15) | -2.822059 | 61.96522 | -0.045543 0.9637
) | -0.073374 | 0.031478 -2.330930 0.0199 c(16) | 1.879112 60.94081 0.030835 0.9754
) 0.237075 0.031528 7.519407 0.0000 C(17) | 2233272 60.99087 0.366165 0.7143
) | -0.058539 | 0.032535 -1.799255 0.0723 C(18) | -86.49761 60.37127 | -1.432761 0.1522
) | -0.054661 0.031995 -1.708451 0.0879 C(19) | -3450729 | 61.22379 | -0.563626 0.5731
) 0.023602 0.031845 0.741137 0.4588 C(20) | -2.255291 61.41424 | -0.036723 0.9707
) 0.062867 0.031903 1.970553 0.0490 C(21) | 21.51442 61.58988 0.349317 0.7269
(10) | -0.006470 | 0.031992 -0.202239 0.8398 C(22) | -3.206251 58.59005 | -0.054723 0.9564
(11) | -0.029476 | 0.032046 -0.919794 0.3579 C(23) | 0158713 0.217460 0.729850 0.4656

(12) | 59.66610 59.85649 0.996819 0.3191
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D(DWK) = 0.0955169990621*D(DWK(-1)) + 0.0625958772939*D(DWK(-2)) - 0.0210421434219*D(DWK(-3)) - 0.073374039474*D (DWK(-4))
+0.237075189139*D(DWK(-5)) - 0.0585387587606*D(DWK(-6)) - 0.0546613695878*D(DWK(-7)) + 0.0236018804863*D(DWK(-8)) +
0.0628671047947*D(DWK(-9)) - 0.00647010665671*D(DWK(-10)) - 0.0294756580175*D(DWK(-11)) + 59.666103643*D(EX(-1)) -
21.8601437024*D(EX(-2)) +29.505122536*D(EX(-3)) - 2.82205936957*D(EX(-4)) + 1.87911190001*D(EX(-5)) + 22.3327234448*D(EX(-6))-
86.4976129615*D(EX(-7)) - 34.5072920407*D(EX(-8)) - 2.25529123496*D(EX(-9)) + 21.5144158097*D(EX(-10)) - 3.206251311*D(EX(-11)) +
0.1587129772

R-squared 0.077297 Mean dependent var 0.205983

Adjusted R-squared 0.057589 S.D. dependent var 7.228457

S.E. of regression 7.01723 Akaike info criterion 6.756215
Sum squared resid 50718.78 Schwarz criterion 6.864540
Log likelihood -3534.147 Hannan-Quinn criter. 6.797283
F-statistic 3.922069 Durbin-Watson stat 2.002245
Prob(F-statistic) 0.000000

E-views 10 zeliys e slexe¥l oLl slue] o 2 yusall

0.07 cily 18 (R2) o <(1) oy Aslaeld (4) Jguzmdl (0 Leke hamill (VAR) I lams¥) gl I (o sy

%7 Aady s CagSI LA a9z 9ls 150 yase § Sz G wlaadll oF Jeall Sy iy Juz Lassie 2y

ill 5 (%79) 0T LS w31 Jalye Layuds %93 ol «pmdll Gull § Gl yau § S @ clpaall b ore

Y 3392 9l sdiga puds § llall GU (oo AST Ligine pus Gay Les %05 (o AST 73901l @llal (P-Value) Alezs!

s 1l slpaal) oF Gay Les %5 (e J3T (P-Value) adleais™ dagall o3 (F) sl @lasy Logd Lol 83500 2o sSTI g
sadll gl aldl sl 3 555 daezme z3geadl 3

(2) o3y Alslall G101 5lami¥l z3gei 5Ll 3(5) o3, Jganll

(VAR) I 5luami¥! (1) o3, Alslas

clalall ellagl 1 Bl Logall =lalal Glall slasdl | Taelias! | allaisl 2oyl
@lall ERPERY
C(24) | 3.60E-05 | 162605 | 2222225 0.0265 C(36) | -0053128 | 0032610 | -1.629221 0.1036
C(25) | 266E-05 | 163E-05 | 1.629090 0.1036 C(37) | -0.006580 | 0032344 | -0203451 0.8388
C(26) | -292E-05 | 1.63E-05 | -1.784867 0.0746 C(38) | 0034003 | 0032236 1.054832 0.2917
C@27) | 1176-06 | 164E05 | 0071213 0.9432 C(39) | -0.088950 | 0031703 | -2.805723 0.0051
(28) | 499E-05 | 164E-05 | 3.041275 0.0024 C(40) | 0044176 | 0031729 1.392288 0.1641
C(29) | 3.296-05 | 169E-05 | 1.941001 0.0525 C(41) | 0188447 | 0031407 6.000229 0.0000
C(30) | 286E-05 | 166E-05 | 1715524 0.0865 C(42) | 0093434 | 0031850 | -2.933547 0.0034
C(31) | -3.20E-05 1.66E-05 -1.928756 0.0540 C (43) -0.086495 0.031949 -2.707251 0.0069
C(32) 4.56E-05 1.66E-05 2.746750 0.0061 C (44) -0.070361 0.032041 -2.196004 0.0283
C(33) 5.44E-05 1.66E-05 3.266525 0.0011 C (45) -0.034534 0.030480 -1.133011 0.2575
C(34) | -1.13E-05 1.67E-05 -0.679660 0.4969 C (46) -0.000109 0.000113 -0.966654 0.3339
C(35) -0.3290 0.031139 -10.56680 0.0000

D(EX) = 3.6005701051e-05*D(DWK(-1)) + 2.65889160718e-05*D(DWK(-2)) - 2.91772923007e-05*D(DWK(-3)) + 1.16618283202e-
06*D(DWK(-4)) + 4.98826502307e-05*D(DWK(-5)) + 3.28524601337e-05*D(DWK(-6)) +2.85539403321e-05*D(DWK(-7)) -
3.19533483722¢-05*D(DWK(-8)) + 4.55875055281e-05*D(DWK(-9)) + 5.43654958916e-05*D(DWK(-10)) - 1.1330686505e-05*D(DWK(-11))
-0.32903791495*D(EX(-1)) - 0.0531281645768*D(EX(-2)) - 0.0065804531433*D(EX(-3)) + 0.0340034141733*D(EX(-4)) -
0.0889496800287*D(EX(-5)) + 0.0441758804789*D(EX(-6)) + 0.188447092012*D(EX(-7)) - 0.0934339308338*D(EX(-8)) -
0.0864945884702*D(EX(-9)) -0.0703613038309*D(EX(-10)) - 0.0345341860153*D(EX(-11)) - 0.00010935555151
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R-squared 0.20097
Adjusted R-squared 0.183905
S.E. of regression 0.003651

Sum squared resid 0.013726

Mean dependent var

S.D. dependent var
Akaike info criterion

Schwarz criterion

Log likelihood 4427 848
F-statistic 11.775
Prob(F-statistic)  0.000000

Hannan-Quinn criter.

Durbin-Watson stat

-4.64E-05
0.004041
-8.366283
-8.257958
-8.325215

2.002051

E-views 10 meliy (e slexe¥l Ll slue| o 54l
(R2) o sty « (2) o3, Wslaald el (5) 08, Joutl (30 Lole Juazall (VAR) il lases¥ gl S5 (yag
SRl Ui (e %20 Ldy yauds dyuall yan § Suzes G olaadll of Joall (Sey el Aundiie (29 0.20 cialy 15
o0 (%78) ol LS .51 algs Layuds %2 ()lg « aill all 3 cusS Agud LoDl 3592 9lo ydi5e yase § Siuxs (&I
il yai puds 3 @llall G oo AST Lgins pue Gay Les B5 (0 AST z350l @k (P-Value) dlleas¥) ol
A1 sl of Jsall Sy Uiy %5 e J3T (P-Value) AdlaisY dagall ol (F) cbasby @las Lod Wi 83,400
adll gl (3 pldl asall 8 355 daazme gl 3
The) Wiy sLas! Gedas @3 «(VAR) I 5las¥l 5905 399 dalyll Jome culpaall ¢ @83Mall slassl 28,als

(7) 5 (6) o3, Joux> 339 Bl e Jgaxdl @39 (VAR) Sl oY 73965 aus zoaidl (Block Exogeneity Wald
(The Block Exogeneity Wald) .1g ;Las1 :(6) o8y Joux

D(DJIMT) galall i
)yl Hyhall asyall ALY Aadll | Byl logs | a6 Red | Jarall sl
ot (LDIMT) § et ¥ (LEXC) 0.9458 11 4.677486 D(ex)
oad, (LEXC) § et (LDJIMT)
E-views 10 maliy (de sleae¥l Ll slue] o 2 yiuall
(The Block Exogeneity Wald) ls ;s : (7 ) ody Jsas
D(DJIMT) aolll il
Syall Byhall asyall adleioYl Aagdll Lpmll cloys | gy o Hesd | Jazad! il
o (LDIMT) § e ¥ (LEX) 0.0000 1 61.82825 D (DWK)
Jsd (LEX) § st (LDJIMT)

E-views 10 maliy (de sleae¥l Ll slue] o 2 yiuall
Legall Oly 4.67 cialy w8 Byl jaad Jaradl gzl anys g€ e O (7)(6) 08y Jour > (0 ity

313 30 yaue J| CBpall yai oo 4t At AV 3929 poke Joall oSy g %5 (e AST LI (P-Value) dlezsy!
caaly 18 s o Yl Sig gl shie yaw pitell anys o Aesd o ot LS .cosSI doud Sl Sis>
915 ;450 yau (o 4l A A8Me S99 Jeall Sy ldsg (%5 e J3T LI (P-Value) ddlazs dagall o)y 61.828
313 450 ya O oles¥) LslaT A8Me 929 ;Las¥l e (e sty g .ayuall jaw I oSl aloud Ll Sig>
Aygall yai ] oSl gl oDl 5352
(Pairwise-Granger Causality) yzxily> &t Ll : (8 ) o3, Jguzel! “ “

Syl LLainY! el F ssbias] L yhgall dgall
H b, 0.0511 2.59653 (LDJIMT) § yaily2 389 catu ¥ (LEXC)
OH s, 0.0065 4.11543 (LEXC) 3§ yiilyé 389 wws ¥ (LDJIMT)
E-views 10 maliy (e sleae¥l oLl slue] o 2 yiuall
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Jgsamll 03 G mlull uSs, dag cdpall yauw I gl ond DL 5552 ols ;die (0 dmts yzmilia sLas| (399 Lsiwe

.(The Block Exogeneity Wald) lg )Lz o0 Lple
sl 4

iy GusSI U Ggad (Y 3592 915 15 paie O 4Symell ANl Al warg il Joall (e alill 39

Sy Ayl Slpiie JSI Susoll s HLasl ge Flanl E-views 10 maliy alasiwly @blad) Jlos dayg ccdynll
S e Jushall gall 3 dusles ABMe (e caaSIl @ (o « S Caglsedll dpaes (§ Halise pulas Hues alisiul
WMl oY SI laeiY z3gad plaskiwly gudagad ilall Jalall last M5 (e 23y Jo¥ Gl wies

A @bl 1 fd,ll el s

o Lo ) sl 03 Ayl clite oo 08lyz] o3 sl galedl) bl e 2L

WJoY BHladl i Byatuns (Byuall paug is 9l sdige slacel) 3 Al Ayl ol il diajdl Ak o miazy -1
Ayl 8508 M sue Slocad Uududl (oyad e Joo Lea

@ Suxi Sladio of Slasd 6l oF @ Les alyadl U Slpsall on skl ol @ 443155 A8Me 3929 pie -2
el gl @ AL JUI Gond 392 915 ydige slaned (3,355 Byuall jlaud

Wod LYl 3352 9lo 1-dige OF Gay Len cBalyudl Joma bl oy olaxs¥) Lol Liws A8Me 3929 -3
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s Logeez) Aazslly aiieally 1 adlly Aeldall At 5lo dadla] Aulle Gows 53 cdylgs dazo ByaTs 1
2011/1432.202 5 o 52lls iy AeLdall SLall 5l syl

e Byl e sl @ sl Gigx gy dpe @b (2005 sl 17) s Buyadl 2
https://www.aljazeera.net/ebusiness/2005/5/17/%D8%A5%D8%B7%D9%84%D8%A7%D9%82-
%D 9%85%D8%A4%D8%B4%D8%B1-%D8%AF%D8%A7%D9%88-
%D8%AC%D9%88%D9%86%D8%B2-%D8%A7%D9%84%D 9%83%D9%88%D9%8A%D8%AA

@ AlsSI S, adl deal uShy padl s> ols DLt ol (2004 55y 17) ALl el susy> .3
https://alqabas.com/article/126382 : sl Busyz (ye 3laiul

Llid alidges el laad alall ;asl) o @8l Jules cOsle ol dazms o35 Laamdlaie yac dal> 4
(Sl L8 Alma (20171996 ) Ball IMs (ssadl medd! Bowe § Audpdas dalyy ) Hletiad] Bolive
(2022) 07:3uall / 11 sl
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https://www.researchgate.net/publication/334990018_altqdyr_wltnbw_ballaqt_alhrkyt_byrn_alayradat
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A Bivariate Causality between Stock Prices and Clive W.J.,Huang, Bwo-NungYang, Chin W. Granger, .15
-https://escholarship.org/uc/item/9bk607p Exchange Rates: Evidence from Recent Asia Flu, APRIL 1998.

Ahmed Mohamed Dabhir, Fauziah Mahat, Nazrul Hisyam Ab Razak, AN. Bany-Ariffin, Revisiting the .16
dynamic relationship between exchange rates and stock prices in BRICS countries: A wavelet analysis,
.October, 2017 24 Review, Borsa istanbul

Dow Jones, “Dow Jones Indices: Dow Jones Islamic Market Indices Methodology”, Dow Jones, Sayr .17
December, (2021).
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