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Abstract: This study aims to achieve a model estimated explains the behavior of the demand for money in
Algeria during the period (1990-2016), and measure the relationship between the demand for money (RMy,
RM,) on the one hand, and some economic variables and non-economic on the other hand, depending on a
number of theories that explain the demand for money, and some studies applied in some developing and
developed countries, in addition to taking into account the characteristics of the Algerian economy, has been
building partial adjustment model from the shape of linear, contains the explanatory variables the following:
Real income, interest rate, exchange rate, the ratio reflects the financial innovations for the demand for cash
have entered (RM; The real demand for the monetary mass is affected by: real income, interest rate, exchange
rate, And the dependent variable and one slow period reflects the behavior of economic agents to keep the

money in both functions
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Statistics Estimated Value Probability

Normality (Jarque-Bera) 0.56 0.75

[1]:0.81 *0.332

Breusch-Godfrey Serial Correlation LM Test [2]:0.95 *0.475
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