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Legal Security and Foreign Investment in Algeria
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Abstract:

Foreign investment is considered as one of the most important international economic
activities adopted for a better local development of the resort country and to enable the
expansion of foreign markets for foreign investors. To benefit these investments; Algeria
Is trying to be a polar magnet for direct foreign investment, using various policies such as:
adopting appropriate legislative and economic reforms aiming at pushing development
ahead despite the obstacles preventing their magnetism. All of that has been established
in order to implant of reassurance to investors-legal security-.

Key words: Foreign investment, economic reform, investment magnetism, domestic
financing.
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Résume:

On consideére I'investissement étranger une des activités économiques internationales les
plus importantes qui contribue au développement local du pays réceptrice et a
'émancipation des marchés étrangers pour l'investisseur étranger. Afin de bénéficier les
bienfaits de cet investissement, I'Algérie tente & attirer I'attention de l'investissement
étranger direct, y compris les réformes législatives et économiques appropriées qui
contribuent au développement malgré les obstacles qui limitent leurs attraits. Ceci est
pour l'implantation d'assurance & la sécurité (au titre) Iégale d'investisseurs-.

Mots clés : réforme d'investissement, économique étrangére, attirant investissement,
financement domestique (intérieur).

Abridged Summary:

Algeria into account the question of the legal security of investments, because it
considers the issues for its active role in defining the direction of foreign investment, and
the legal security of investments has many aspects conceming the treatment and
protection, they must provide the treatment and protection on the one hand and on the
other hand, to give the foreign investor confidence in the national economy, which will
help in the economic efficiency of all the institutions, thus contributing to the economic
development of the country.And the way the question is:

v The ability of Algeria to give security to foreign investors through the
legal text?

To answer these questions, we propose the following:

. -tells us that the first manifestations of the withdrawal of the legal security to
attract foreign investment.(The stage remains insecure legal.

. -You organize II: The elements of legal security to attract foreign investments to
Algeria (the stage of legal security)

. The manifestations of the withdrawal of the legal security to attract for
eigninvestments: By reference to the legal system for investment in Algeria findthey
have no stability and firmness of the legislative text, either by the amendment of the
investmentlaw, under the laws of financial or cancel the legal provisions of the
Organization for investment, which negatively affect the flow of investments in Algeria.
-The amendment and the cancellation of the investment law, under the laws of finance.
The promulgation of the new law No. 27-08 on investment promotion, containing cancel
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n0.01-03 on the development of investment, according to the text of article 37, which

provides that" cancels the provisions of Order No. 01-03 on the development of
investment of 24 August 2001, except for the provisions of articles 06, 18 and 22 thereof,
and cancels the provisions of article 55 of Law No. 13-08 of 30 December
2013.containing the Finance Law of 2014.

-And in view of the major contents of Law No. 16- 09on investment promotion, we find
that the Algerian legislature, focused on the content of the tax incentives, and kept the
same devices devoted to investment and of the National Agency for Investment

Development and the National Council for investment development, with the
introduction of the four centres of the national agency in accordance with the text of
article 27, the total eligible interests to provide the services necessary to establish and
support institutions and developed, as well as completion of the projects and include.

. Tells Us that: the legal security and to attract for eigninvestment.

-Install the legal regime for investment: It is intended," the legislative stability" any
installation the law applicable to the contract and the situation wasat the time of
conclusion of the contractwith the exclusion of amendmentsthatcould arise in the future
between the state and foreign parties.

-Guarantees for the protection of foreigninvestments.The elimination of the cyclical
nature of the (Advantages and exemptions) for the calibration of the advantages in
accordance with the country'seconomicpolicy

In addition to the lifting of the contradiction througheligibility for benefits on goods

which constitute the in-kindshareswithin the framework of the transfer of activities from
abroad.

S0 - the issuance of a unified law for investment beclear and frank, transparent and not
conflict with other relevant legislation, and shallbe consistent with the rules and
regulations concerning the organization of investment protection. Withoutconflicting

with national gains left for future generations.
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