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Abstract :

This study aims to measure the impact of oil prices fluctuations
on the real exchange rate in Algeria during the period 1986 to 2018
using the VAR model. The result of Granger causality test showed
that there is one-way causal relationship from oil prices to the real
exchange rate, the results of the estimated model also showed that
the Algerian economy is exposed to the Dutch disease phenomenon
since the oil prices positively effect the real exchange rate. Finally,
the results of responses functions showed that the model is
shockproof

Keywords: Oil prices — Real exchange rate — Algerian dinar —
Stationarity — VVar model.
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