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Abstract:

The study aims at identifying the impact of political stability on the
Economic Growth in (09)developing countries during the period (1996-
2020), based on static panel model. The result of the study concluded that

the best model for estimating the static panel model is the fixed effects
model.
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The results of the study also found that corruption and government
spending, and trade openness had a negative impact on economic growth,
while the education index had a positive and significant impact, while the
impact of political stability was also positive and significant, and the
government effectiveness index showed a non-significant impact on
economic growth.

Keywords: political stability; growth economic; static panel model.
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estimates table Pooled Fixed LSDV Random,

star stats(N r2 r2_a F sigma_u sigma_e)

Variable Pocled Fixed LSDW Random
CORRIMNDEX -.18535768%** - . @OT66218 - . 22766218 -. 28411211
EDUSEK 1.4FASARIFF* 1.4690407F** 1.4699407FF*+* 1.46262FFF**
P . B84174458%%* .B294F25%F* .B@294725%** .B3149Q79¥**
GE - @57 364 ~LBLSF9BTS -B15F98TS 21671479
TRADE - . 86664115 - . 06805943 % - . 86805943 % -.85521698
GOVEXP 3.3448595%+%* - .B6BSA52IHEE - .BEBSO523EEE - FATOALTFTFH+*
_Tcountry_ 2 -A6992862F**
_Tcountry_3 .32358602%**
_Tcountry_4 .B6350T768%*
_Tcountry 5 -B8287601%*
_Tcountry_6 -A47382813%**
_Tcountry_7 - . B6962525F**
_TIcountry_8& -31727606***
_Tcountry_9 - A2245801F**
_cons 2.10FFRIF*+* 2.69429F8F** 2.46528495%FF 2. .6F7TORTLF**
M 225 225 225 225
2 -B@193648 -B3IT7ATTAT 9779291
r2_a - 795648519 -B82664231 97556577
F 147 . 1895 186 .35436 639.81915
sigma_u -21273973 -1114851
sigma_e 34354681 .B4354681
Legend: * p<@.@85; ** p<@.@8l; *** p<a.eal

stata.17 gl cla A o alde Yl cpfald) das) e

(Aaaail) G:\ym G Alaliall (F) J83) aa A1) eyt G:’JAJ S 22 galall
B ¢ 808 £ galy

- xtreg %Sylist $xlist, fe

Fixed-effects (within) regression Number of obs = 225
Group wariable: country Number of groups = 9
R-squared: Obs per group:
Within = B®.8375 min = 25
Between = @.3938 avg = 25.0
Overall = @8.4563 max = 25
F(6,218) = 186 .35
corrf{u_i, Xb) = -8.0850 Prob > F = 2. 0000
LNGDPPC Coefficient Std. err. t P> || [95% conf. interwal]
CORRINDEX -.88Te622 - 8186949 -e.41 B8.682 -.8445159 - 8291915
EDUSEK 1.469941 -8472142 31.13 B .00 1.376866 1.563015
4" - 8294725 - 2875474 3.85 B .00 - 814397 - 844548
GE -B1579B7T -8221204 e.71 B8.476 -.8278078 - 8594053
TRADE - . 8680594 -83208134 -2.13 B.835 -.1311683 - . 8249505
GOWVEXP -.8685052 -1813196 -4.79 B .00 -1.225945 -.5118654
_cons 2.694298 - 8328206 82 .09 B .00 2.629598 2.758998
sigma_u -21273973
sigma_e - 84354081
rho -95979552 (fraction of wvariance due to u_i)

F test that all u_i=8: F(8,

stata.17 gl n s A o alaie Yl cpfald) alae) (e
) gl o i) 3 a9 el 73 galll oy Aalial) LA 3 Galal)

218) = 200.72 Prob > F = @.0000
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Cra Aduad (Sl Jily gz 3lad aladialy (s aLai®Y) gaill g oaibpaad) 1 RGN G Al A dad
(1996-2020) 5 &l 4alil) J gal)

- xttestd
Breusch and Pagan Lagrangian multiplier test for random effects

LMNGDPPC[country,t] = Xb + u[country] + e[country,t]

Estimated results:

war S = sqrt(var)
LMGDPPC -BFFSBE - 2785462
e - D18958 - 3435408
u -8124111 -11146851
Test: Var{u) = @
chibar2(2l) = Faa.s8e
Prob > chibar2 = 9 . 0000

stata.17 gl Cila s o kel olialld) dlae) e
4 gudiad) il 9 AN < 5Ll 73 gad G Abalial) LA 14 (galal)

- hausman fixed random

Coefficients
(b)) (B) (b-B) sqrt{diag(Vv_b-v_B))
fimxed random Difference std. err.
CORRIMNDEX - . ATen22 -. 2241121 - . 2235501 -
EDUSEK 1.469941 1.462628 - BAFI1L29 -
P . B2947F25 . 8314968 - . 23020183 -
GE . @157987 .9167148 - . 916 -
TRADE - . 86885943 - .855217F -.B8128425 -
GOWVEXP - .B685052 - . 7179178 -.1514875 -
= Consistent under H@ and Ha; cbtained from xtreg.
B = Inconsistent under Ha, efficient under H&; obtained from xtreg.

Test of HE: Difference din coefficients not systematic

chiz(6)

Warning:

(b-B) " [(V_b-V_B)~(-1)](b-E)
-72.42

chi2 < @ ==> model fitted on these data
fails to meet the asymptotic assumpticns

of the Hausman test;

generalired test.

. »wtowerid

Sargan-Hansen statistic

see suest for a

*#*%* jf husman test chi-dewux inf a &

Test of overidentifying restrictions:
Cross-section time-series model:
25.956

used command xtowverid

fixed ws random effects
xtreg re

Chi-sq(6) P-wvalue = O.0002

stata.17 gl n Gl A o alaie Yl cpfiald) dlae) (e
Ol (uilad ane ACiia ¢ CAESY JLEA) 3 § Galal)
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- wttest3

Modified Wald test for groupwise heteroskedasticity
in fixed effect regression model

HB8: sigma(i)"~2 = sigma~2 for all i

624 .69
B .0

chiz (9)
Prob>chi2

stata.17 gl Cila s o kel olialld) dlae) e
adaliall ¢y I Jal ) Al e iKY il LR 16 el

. FFEEFEFXFXXEEEEZEF | gsing Friedman’'s test

»tcsd, Friedman

Friedman's test of cross sectional independence = 19.680, Pr = @.0116

. xtcsd, pesaran abs

Pesaran's test of cross secticnal independence = -1.141, Pr = 8.2541

Average absoclute wvalue of the off-diagonal elements = B8.553

stata.17 gt cla A o alde Yl cpfalyd) das)
] (A Bl ) Al ge sl LA 27 (gadal)

. xtserial Sylist $xlist

Wooldridge test for autocorrelation in panel data
H2: no first order autocorrelation
Fl 1, 8) = 43.963
Prob > F = @.0002

stata.17 et cly A o alde Yl cpfiald) das) ¢

(Drisco and kraay) 4k sk i il ;8 (3alal)
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(1996-2020) 5 8l dpalil) J gat)

Fkdddkkkrkrtfivwed effect

- xtscc $ylist $xlist, fe lag(2)
Regression with Driscoll-Kraay standard errors Mumber of obs = 225
Method: Fixed-effects regression Humber of groups = 9
Group wariable (i): country F({ 6, 24 = 1352.34
maximum lag: 2 Prob > F = 0. 0000
within R-squared = 8.8375

Drisc/Kraay

LNGDPPC Coefficient std. err. t P>t [95% conf. interwal]
CORRIMNDEX - .DTFTe622 -B197966 -@.39 a.7ez - . 348508 -B331836
EDUSEK 1.469941 -B3e9022 A4F .57 3 . e 1.4866162 1.53372
P -B8294725 -B1e6661 2.76 @.el1l - B7ASEE - 8514862
GE -@157987 -B235146 .67 a.568 -.8327331 - B543306
TRADE - . 8680594 -B269227F -2.53 @.el1s8 -.1236251 - . 8124937
GOVEXP - .B6B5852 -19457F82 -4.46 3 . e -1.270078 -.466932
_cons 2.694298 -B332922 8B .93 3 . e 2.625586 2. 763009

stata.17 gt cla A o alde Yl cpfald) das) e
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