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Abstract:

This study aims to search on the determinants of Seigniorage in
Algeria during the period 1990-2019, based on the extended Haslag
equation, and using the ARDL model. The study model included the
following explanatory variables: inflation rate, independence of the central
bank, political stability, government budget balance and economic crises.
The results confirmed the existence of a significant long-term relationship
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between the Seigniorage and the explanatory variables, and that the
government often used inflation rates to maximize its returns from
Seigniorag.

Keywords: Seigniorage, Inflation, ARDL.
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SHalall D(S) et sk CHlaladf Sadt
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88.2020 Log likelihood
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 5.875084 Prob. F(2,9) 0.2303
Obs*R-squared 15.85552 Prob. Chi-Square(2) 0.4020
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x84 Heteroskedasticity Test Breusch-pagan-Godfrey L6 Joud) s ons
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2.206708 Prob. F(16,11) 0.9350
Obs*R-squared 21.34879 Prob. Chi-Square(16) 0.1655
Scaled explained SS  3.320890 Prob. Chi-Square(16) 0.9997
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Lo ety puimel] () 25l 1 wseadl Polity : Level Dum crisis
e S_ri;)(;;JP" e \;;A ' (‘:;;)d DI of Deinocracy fb 21l ey *CBI
1990 0,38 16,65 0,4777 5 15,60 0
1991 0,33 25,89 0,4777 5 36,90 0
1992 0,30 31,67 0,4777 1 - 108,20 0
1993 0,47 20,54 0,4777 1 - 162,70 0
1994 0,22 29,05 0,4777 1 - 95,80 1
1995 0,13 29,78 0,4777 3 - 147,90 1
1996 0,24 18,68 0,4777 3 99,40 1
1997 1,04 5,73 0,4777 3 81,56 1
1998 3,65 4,95 0,4777 3 - 100,69 1
1999 2,30 2,65 0,4777 3 - 11,21 0
2000 16,67 0,34 0,4777 3 - 53,18 0
2001 2,52 4,23 0,4777 3 68,73 0
2002 6,67 1,42 0,4777 3 26,08 0
2003 2,02 4,27 0,3625 3 - 240,65 0
2004 1,58 3,96 0,3625 4 - 285,30 0
2005 4,01 1,38 0,3625 4 - 338,01 0
2006 3,95 2,31 0,3625 4 - 611,18 0
2007 3,08 3,68 0,3625 4 - 1159,55 0
2008 1,79 4,86 0,3625 4 - 1288,55 1
2009 0,39 5,74 0,3625 4 - 970,94 1
2010 2,10 3,91 0,4525 4 - 139226 1
2011 2,68 4,52 0,4525 4 - 2363,69 0
2012 0,75 8,89 0,4525 4 - 325407 0
2013 1,71 3,25 0,4525 4 - 2128,69 0
2014 3,47 2,92 0,4525 4 - 3067,95 1
2015 0,02 4,78 0,4525 4 - 3103,79 1
2016 0,10 6,40 0,4525 4 - 228591 0
2017 1,12 5,59 0,418 4 - 123475 0
2018 1,92 4,27 0,418 3 - 1585,10 0
2019 0,36 1,95 0,418 3 - 1138,98 0
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