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Abstract :

This study aims to compare according to statistical criteria for
evaluating stocks in the kuwait Stock Exchange
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sectors based on the CAPM and APT arbitrage pricing model in order
to estimate the return during the period from 2012 to 2020 for monthly data
and to address the problem of the study and test hypotheses we use 10
sectors in kuwait Stock Exchange.

The comparison was based on the statistical criteria used to compare
the two models.

The study found that the arbitrage pricing model is better than the
capital asset pricing model at the level of most of the studied sectors of the
Kuwait Stock Exchange, and this is by using the criteria: residual analysis,
Davidson and Mackinnon standard, the determination coefficient R2 and
the criterion of the percentage change in the required return to the actual
return.

Key words :CAPM model, APT model, residual analytical standard,
Davidson and Mackinnon standard, coefficient of determination R2
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