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Abstract:

This study aimed to identify the ability of Sherrod model to
distinguish between the Algerian successful and failed Companies, applying
to a sample composed of (30) companies, divided into (25) successful
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companies and (05) failed companies active in the industry sector during
the period from 2014 to 2017.

The study concluded to Sherrod model was unable to distinguish
between economic companies in the industry sector, where the total
accuracy of it was(30.83%), therefore, can not be relied upon in the
Algerian companies environment.

Keywords: financial failure, Sherrod model, failed companies, successful
companies, total accuracy.
Jel Classification Codes:G33,C25.
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-11,9438 0,0996 1,0981]-0,0152 0,0893 0,0499]-0,8076

10,0900 1,0301 2,3357] 0,0234 0,5719 0,0867] 0,2314

33,7768 |- 59,2359 0,2349| 1,8308]- 3,2571 0,0111] 0,8296

9,0588 2,9427 1,3619] 0,1340 0,2658 0,0119] 0,2007

10,4882 1,4189 1,7893] 0,0284 0,4411 0,0409] 0,3365

17,3674 1,6034 1,6198] 0,0504] 0,3826 0,1919] 0,6582

20,0074 1,8983 4,5237] 0,0939 0,7789 0,0567] 0,5456

37,2521 4,40881 10,9690 0,2082 0,9088 0,4377] 0,7273

7,1790 1,1804 1,4444] 0,0852 0,3077 0,0190] 0,1397
16,1228 11,6987 1,5119] 0,0668 0,3386 0,5949] 0,3096
9,5596 0,4233 1,1252] 0,0365 0,1113 0,0663| 0,3795

6,6926 0,4559 1,2748] 0,0039 0,2156 0,1464| 0,1745

15,8445 2,0071 3,5367| 0,0358 0,7173 0,0844| 0,4361

2,8290 0,3509 1,0945] 0,0215 0,0863 0,0546] 0,0151

6,0456 1,4556 1,2362] 0,0419 0,1911 0,0238] 0,1586
5,9958 1,8508 1,3422]-0,0049 0,2549 0,0247] 0,1873
49,0975 4,60711 24,5302] 0,0441 0,9592 0,2438] 0,7510
8,8693 1,2268 1,5422] 0,0478 0,3516 0,0547] 0,2481

11,0308 0,8880 1,3093|-0,0942 0,2362 0,3531] 0,4265

13,5502 1,2508 4,8931]-0,0009 0,7956 0,0174] 0,2724

MR RN E R R R

3,0037 0,2280 1,2817]-0,0002 0,2198 0,0149] 0,0319
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6,1129 0,6372 1,7101}-0,0330 0,4152 0,0118] 0,1822 1
12,4088 1,7138 2,6566] 0,0095 0,6236 0,0588] 0,3616 1
16,8160 1,3838 4,3840| 0,0877 0,7719 0,0298| 0,3938 1
- 0,9934 0,3169 1,09321-0,0014 0,0852 0,0572}-0,1837 1
5,3154 0,2823 1,2083| 0,0863 0,1724 0,0975] 0,0371 1
10,2047 1,0132 2,3142]1 0,0228 0,5679 0,0323] 0,2701 1
- 2,6428 |- 62,7954 0,2530]-0,0403]- 2,9526 0,0123] 0,8448 1
13,8316 4,0068 1,7126] 0,2145 0,4161 0,0028| 0,3297 1
10,1039 1,3883 1,7359] 0,0283 0,4239 0,0154| 0,3348 1
15,5028 1,5858 1,5292] 0,0564 0,3461 0,0421] 0,6347 1
18,2442 1,9811 4,0574] 0,0652 0,7535 0,0152] 0,5352 1
41,1011 4,38571 14,1268 0,2048 0,9292 0,4071} 0,7470 1
7,1812 1,1154 1,4604] 0,0755 0,3153 0,0165] 0,1503 1
28,4075 24,6331 2,6862] 0,4071 0,6277 0,2381] 0,6022 1
7,9689 0,3142 1,1177] 0,0024 0,1053 0,0275] 0,3489 1
7,2131 0,5399 1,4054]1 0,0133 0,2885 0,0875] 0,2005 1
12,3593 1,8602 2,3483] 0,0435 0,5742 0,0664 | 0,3458 1
2,6917 0,3022 1,1275] 0,0214 0,1131 0,0158] 0,0202 1
3,7826 1,3746 1,2095]-0,0434 0,1732 0,0320] 0,1275 1
6,3592 2,0869 1,3198] 0,0110 0,2423 0,0200] 0,1952 1
50,9621 18,1177 9,3924]1 0,6590 0,8935 0,8022] 0,8442 1
7,6201 0,8381 1,4232] 0,0378 0,2974 0,0589] 0,2060 1
8,0197 0,4691 1,2172]1-0,0731 0,1784 0,2659] 0,2916 1
11,2720 1,2203 3,6487]-0,0024 0,7259 0,0002| 0,2517 1
2,3033 0,1721 1,2016] 0,0001 0,1677 0,0031] 0,0134 1
5,9634 0,5469 1,5611] 0,0049 0,3594 0,0035] 0,1558 1
10,9488 1,6720 2,32241 0,0071 0,5694 0,0112] 0,3387 1
15,9912 1,4407 4,1990] 0,0583 0,7618 0,0005] 0,4101 1
0,1087 0,3427 1,0917] 0,0132 0,0840 0,0362|-0,1247 1
3,2949 0,2715 1,2123] 0,0349 0,1752 0,0490] 0,0036 1
10,5524 1,0619 2,3145] 0,0212 0,5679 0,0325] 0,2921 1
- 45385 |- 73,5843 0,2409]-0,05411- 3,1511 0,0125] 0,8546 1
8,8429 0,9237 2,8851]-0,0208 0,6534 0,0299] 0,1852 0
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9,3908 |- 0,8040 0,7223|-0,0547]1- 0,3845 0,4194] 0,4276 0
6,1676 0,7895 1,4606| 0,0233 0,3153 0,0252] 0,1494 0
1,9047 |- 0,4043 0,7906]-0,0191|- 0,2649 0,0236] 0,1232 0
7,7603 0,5298 1,5972]-0,0099 0,3739 0,0707] 0,2379 0
9,8225 0,9053 2,4787]-0,0162 0,5966 0,0161] 0,2852 0
9,6291 |- 1,0315 0,6836]-0,0565]- 0,4629 0,4430] 0,4515 0
3,7466 0,4382 1,32441-0,0870 0,2450 0,0360| 0,1572 0
6,8815 0,9262 2,54501-0,0323 0,6071 0,0219] 0,1211 0
6,8813 0,5135 1,5328] 0,0181 0,3476 0,0970] 0,1493 0
10,5586 0,8813 2,4195]-0,0053 0,5867 0,0623] 0,2975 0
9,9280 |- 1,2917 0,6506]-0,0598|- 0,5371 0,4695] 0,4780 0
- 1,6059 0,0495 1,0248]-0,1720 0,0242 0,0177] 0,0209 0

5,2849 0,7079 1,9768]-0,0290 0,4941 0,0213] 0,0882 0
5,1714 0,4837 1,3455] 0,0011 0,2568 0,1220] 0,0876 0
9,2448 0,8481 2,31261-0,0192 0,5676 0,0089] 0,2766 0
6,8064 |- 1,8238 0,5591]-0,1964]- 0,7884 0,6137] 0,4401 0
2,9564 0,3723 1,27901-0,0737 0,2182 0,0401} 0,1020 0
5,2712 0,6697 1,8226-0,0028 0,4513 0,0350] 0,0693 0
2,6987 0,4083 1,3789]-0,0248 0,2748 0,0250] 0,0184 0
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