2013-1980 8 2il) &l d dwlys " Jlizdly A S andss B alall Y1 49

JJ\J’JU J.w\ TR W-L & @ ew\ S 499
"2013-1980 § il uld slys *

The role of public spending in reducing poverty in Algeria

" An econometric study for the period 1980-2013
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Abstract :
Public expenditure constitutes a fundamental hub in people's lives because it relates to their daily

lives, it also considered as an important tool of financial instruments used by the government to satisfy
public needs, and the achievement of development is related to the extent of the development of the state
in this field because of its relationship to poverty reduction. Public services are considered an essential
hub to determine the poverty lines in modern methods. So the rational and well-planned public
expenditure help to fight poverty and reduce it, Algeria is one of the countries that its own people suffer
from the waste of public expenditure and the lack of contribution to the reduction of poverty and its
effect on the lives of individuals and society.

Keywords: expenditure Public, Rationalization, Poverty Reduction, Error Correction Model (ECM).
JEL Classification : 0110, C58.
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Pairwise Granger Causality Tests
Crate: 10/02M116 Time: 19:13
Sample: 1980 2012
Lags: 2
Mull Hypothesis: Obs F-Statistic Prob.
& does not Granger Cause P 22 8.25076 0.0015
P does not Granger Cause & 016599 0.8479
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Dependent Variable: P
Method: Least Squares
Date: 10/03M16 Time: 19:02
Sample: 1980 2013
Included observations: 34

“ariable Coefficient Std. Error t-Statistic Prob.

c 3572039 1.860102 18.20830 0.0000

- -2 18E-10 25TE-11 -8.454998 0.0000
R-squared 0.690782 Mean dependentvar 2063912
Adjusted R-squared 0.681118 S.D. dependentwvar 5410512
S.E. of regression 3.055280 Akaike info criterion 51286449
3um squared resid 2887136 Schwarz criterion 5.218435
Log likelinood -85.18702 Hannan-Cuinn criter. 5.159268
F-statistic 7148700 Durbin-Watson stat 0.590504
Prob(F-statistic) 0.000000
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Dependent Variable: D(P)

Method: Least Squares

Date: 10/03M16 Time: 19:10

Sample (adjusted). 1981 20132

Included observations: 33 after adjustments

Variable Coeflicient Std. Errar t-Statistic Frob.

C -0.288184 0.425913 -0.675043 0.5048

D(S) -1.29E-10 9 17E-11 -1.402590 01710

ECi{-1) -0.332531 0.126218 -2 634574 0.0132
R-squared 0239832 Mean dependentwvar -0.551515
Adjusted R-squared 0.189155 S.D. dependentvar 2 405095
S.E. of regression 2165715 Akaike info criterion 4. 459886
Sum squared resid 1407096 Schwarz criterion 4 605932
Log likelinood -T0.75312 Hannan-Quinn criter. 4 515661
F-statistic 4. 732493 Durbin-Watson stat 1.319171

Prob(F-statistic) 0.016355
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Source : SHENGGEN FAN ,Public Expenditures, Growth, and Poverty,
The Johns Hopkins University Press ,Baltimore,2008,p12
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! Lollivier Stéfan, « La pauvreté : définitions et mesures » Regards croisés sur I'économie,
2008/2 n° 4, p. 21-29. DOI : 10.3917/rce.004.0021.
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# Anne-Catherine Guio, Alessio Fusco et Eric Marlier, Pauvreté et inégalités en Belgique

Quelques éléments de comparaison internationale, Reflets et perspectives de la vie
économique, 2011/4 Tome L, p15-16.

? Jean-pierre cling,mereille razafindrakoyo,francois roubaud,les nouvelles strategies

internationales de lutte contre la pauvrete,2°™edition,economica,paris, France,2003,p26-
27.
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