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Fear of floating the Algerian dinar exchange rate and its effect on
macroeconomic performance
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Abstract :

The aim of our study is the impact of floating exchange rate of the Algerian dinar on the
macroeconomic performance, Is to clarify the important reasons for the fear of floating and The absence
of total convertibility, Where we measured the effect of exchange rate fluctuations on macroeconomic
performance, In particular the financial determinants (original fishing effect and the Pass-Trough
effect), estimation of long-term relationships using the cointegration test and the models VAR during
the period 1995-2016, The study revealed the presence of a negative impact and the Pass-Trough effect
is high for inflation and GDP. This explains the difficulty of the floating exchange rate trend, preferable
to adopt a fixed exchange rate regime and control the foreign exchange markets.

Mots Clés: exchange rate regimes, Fear of floating, pass-through, Algerian exchange rate regimes,
VAR Model.
JEL Classification : E12, F32, F33, F38
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6 0.000861 | 0.022040 | 0.005135 | 0.022949
(0.00972) | (0.01322) | (0.00536) | (0.01350)

7 0.000305 | 0.018068 | 0.006185 | 0.023610
(0.01002) | (0.01528) | (0.00606) | (0.01624)

9 -0.000669 | 0.009790 | 0.007908 | 0.021870
(0.01048) | (0.01949) | (0.00728) | (0.02183)
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