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Abstract :

The Algerian economy depends almost entirely on the hydrocarbon sector, which
contributes more than 70% of the gross domestic product, while contributing more than 97% of
exports and foreign exchange earnings. This reliance on one sector has led to the emergence of
severe imbalances on both sides Supply and demand, the production system has made flexible
and cost-effective production affordable, which has devoted its rentier character, and its
tremendous generosity to the expenditure financed by the booming sector revenues, leading to
the impact of spending on the Dutch disease.

In this study, we concluded that the Algerian economy is unique. It suffers from the
phenomenon of the Dutch disease, which stems from various kinds of monetary shocks, such as
supply shocks, exchange rates, interest rates and the failure to manage the transition to a market
economy. The result of deliberate monetary shocks (by theory) by the monetary authorities,
aimed at tackling inflation and unemployment, which was largely uncontrolled, led to the
penetration of the Dutch disease phenomenon into the Algerian economy.

Keywords: Dutch disease, supply and demand shocks, exchange and interest rate shocks, impact
of expenditure, impact of resources.
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