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Abstract:

This study aims to highlight the reality of applying credit risk measurement methods in Islamic banks
operating in Algeriasince credit risk is one of the most serious risks facing these banks. This is done by
assessing these methods and knowing the extent to which Islamic banks in Algeria comply with the
reforms contained in the Accord of Basel Il and Basel 111 on methods of measuring credit risk, as well as
the efforts made by the Islamic Financial Services Council to prepare appropriate standards for measuring
credit risk which take into account the specificity of distinguished Islamic banks. The analytical
descriptive approach was adopted. Through this study, we have concluded that the Central Bank of
Algeria has obliged the Islamic banks operating in Algeria to follow the standard method of the Basel Il
Accord to measure credit risks and therefore does not take into account the specificity and nature of the
distinct Islamic banks.

Keywords: Islamic Banks; credit risk; the Basel Committee; Credit risk measurement; Islamic Financial
Services Board .
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