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The contribution of the tourism sector to economic diversification in Algeria, an analytical and

benchmarking study for the period 1995-2021
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Abstract:

This study aims to stand on the importance of economic diversification in getting out of the cycle of
dependence on a single resource in_Algeria, and among the available alternatives, we find the tourism sector.
2021, and this study concluded that there is a long-term relationship between the gross domestic product
and the revenues of the tourism sector, that is, the tourism sector is one of the most important reasons for
achieving economic growth and increasing the wealth of the country, and this justifies the active role played
by this sector as an exit to the economy of Algeria (a rentier state) from The specter of the economic crisis.
Key Words: Economic diversification, tourism development, tourism sector, Economic Indicators, Gross
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Levels Equation

Case 2:Restricted Constant and No Trend

Variable CoefficientStd. Error  t-Statistic  Prob.

LTOUR 0.313036 0.262983 1.190328 0.2494

LREER 1.483563 2.805142 0.528873 0.6034
C -10.30394 18.06246 -0.570461 0.5754

EC=LGDP - (0.3130*LTOUR + 1.4836*LREER -10.3039)

ARDL Error Correction Regression
DependentVariable: D(LGDP)

SelectedModel: ARDL (1, 2, 1)
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Case 2:Restricted Constant and No Trend
Date: 06/07/22 Time: 22:01
Sample: 1995 2021

Includedobservations: 25

ECM Regression

Case 2:Restricted Constant and No Trend

Variable CoefficientStd. Error  t-Statistic  Prob.

D(LTOUR) 0.005711 0.004145 1.378025 0.1851
D(LTOUR(-1)) -0.019826 0.004342 -4.566114 0.0002
D(LREER) -0.121793 0.048967 -2.487252 0.0229
CointEq(-1)* -0.045110 0.003648 -12.36709 0.0000

R-squared0.703646 Meandependent var0.028781
Adjusted R-squared0.661309 S.D. dependent var0.020832

S.E. of regression0.012124 Akaike info criterion5.841655

Sumsquaredresid0.003087 Schwarz criterion5.646635

Log likelihood77.02068  Hannan-Quinn criter.5.787564
Durbin-Watson stat1.095196
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Slasy Value Prob-value
Breusch-Godfrey F-statistic =2.426798 0.1201

Jarque Berra 6961051. 282480.4
ARCH F-statistic =1.372841 0.2539
Ramsey RESET F-statistic = 1.748369 0.2057
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