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Cash Flow Ratios and its role to Fraud Detection - An Application Study
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Abstract:

This study aims at contributing to a better understanding of the Importance Cash Flow Ratios for

evaluation of operating corporate performance and financial Fraud detection at financial statements
at auditing. The methodology used in this study is: at first, a review on basic concepts of cash flow
ratios and operating cash flow ratios will be done, after that financial statements contain manipulate
reported income was collected through the site firm, then analysis it by the operating Cash Flow
Ratios.

The results show that operating cash flow ratio can detect manipulate reported income, The study
also found that the cash flow ratio is Important for corporate operating performance evaluation.

Key Words : Fraud, Cash Flow Ratios, operating performance. operating Cash Flow
Ratios.
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