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Economic diversification and its mechanisms in light of reforming the current business

environment for the Algerian economy
An application Study the methodology of the Co-integration test Johansen
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Abstract:

this study, we are trying to address ways to adopt an economic strategy for many countries
that have a natural resource to move towards economic diversification and reduce the
dominance of natural resources according to their nature, and how rents are the reason for
influencing the pace and speed of reforms launched by the government. Algeria, especially in
light of the low oil prices, which showed the weakness and fragility of algeria's economic
structure.

This study was built to diagnose and analyze the levels of the national economy (2019-2000),
with the aim of measuring the impact of reforms on economic diversification in Algeria in the
short and long term, and to this end we apply the Johanneson Test methodology for joint
integration and the results indicate that economic and structural reforms as well as
institutional reforms have a positive impact on economic diversification in the short and long
term, while inflation has a negative impact.

Keywords: Economic diversification, business environment, the competitive performance of

the Algerian economy.
Jel Classification Codes : A10-C51-E20-K10- -M20-01.
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